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NepiAnyn

H mapoloa SutAwHATIK epyacia mpaypatevetal Tty Slaxeiplon xaptopulakiou HEOW HLOC
CUYKPLTIKAG avaAuong Stadopwv Texvikwy PeAtiotonolinong. 18waitepn éudaon Sivetal otn un-
YPOUULKN Ttipocéyylon Twv Newey & Powell (1987) yia tnv moootikomnoinon tng aflag o€ kivduvo
(expectiles VaR) evw mapaAAnAa utoBetouvtal kat AAAEG CUUPBATIKEG TPOOEYYIOELS amotipunong
™¢ aglag oe kivbuvo (VaR kat CVaR). Xpnoipomnolwvtag Se50uéva XpnLATOOLKOVOULKWY SELKTWV
and TIC ONUAVIIKOTEPEG OlEBVELG XPNUOTAYOPEG TO EUMELPLKA EUPUATO TNG TAPOUOCAS
SUTAWMOATIKAG €pyaciag TAcoOVTOL UMEP TNG OMOTEAEOMATIKOTEPNG  PeAtioTtomnolinong
XOPTOPUAOKIWY HECW LN YPOUMLKWY TEXVIKWY OWE N 0oUUHETPN afla oe kivouvo Twv Newey &
Powell (1987). H PeAtiotonmoinon PBeATLWVETOL TEPALTEPW HE TNV ULOBETNON OTOXOOTIKWY
SLopBpwTLkWV MeTaBoAwv ota autonaAivépoua umodelypata deopeupévng

etepookedaotikotntog (MS-EGARCH).
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1. Elcaywyn

H amoteAeopatikr Staxeiplon kwvdUvou yivetol oAo€va Kal TLO QmapaitnTn yLwa tThv €Upubun
AELToupylal TOU XPNHOTOOLKOVOULKOU cuoTnUatoG. H Bepuehiwdng oxéon petall amddoong Kal
KLVvOUVOU QTTOTUTIWVETOL OE OAEC TIG EKPAVOELC OLKOVORLKAG KAl ETTEVOUTIKN G SpaoTtnpLlotnTag Twv
OLKOVOUOUVTWY OTOHWVY Kal amoTeAsl Tn BAon yLa TNV TTOGOTLKOTOLNGN Tou KIvdUVOoU Gpa KoL TV
TIHOAOYNON TWV TEPLOUCLOKWY OToXElwv. KopPikd polo otnv Stapodpdwon Tng mMapomavw
OX£0NG KAl TNG TILOAOYNONG TWV XPNIOTOOLKOVOULKWY TIpoiovtwy Stadpapatilel n Sidbeon kat
adopoiwon NG MAnpodoplag avapoplkd HE TO HOKPOOLKOVOMLKA KOL MIKPOOLKOVOULKA
Sebopéva. Atilel va onpelwBel otL n anoteAeopatikr por tng mAnpodopiag Suvatal va cUUPBAAEL
otnV €UpLBUN AslToupyla TWV XPNUATAYOPWY, KAL EMOUEVWE OTNV OVAKOTOVOWI TOU TTAOUTOU
HEOW eMeVOUOEWV TIOU OKOTIO €XOUV TNV OLKOVOULKA avamtuén Kot thv BeAtiwon tou BLoTikou

ETUNESOU TOU EUPUTEPOU KOLVWVLKOU GUVOAOU.

Itn PBdon Twv TapAMAvVWw €Xouv avamtuxBel OpKETEC TPOOEYYIOELS yld TOV TIOOOTLKO
T(POCSLOPLOUO Kol a€LOAOYNGN TOU KLVOUVOU HEUOVWUEVWVY XPNLATOOLKOVOLLKWY TIPOIOVTWY aAAG
KOL TOU OUVOAOU TWV EMEVOUTIKWY EMAOYWV HE TNV KOATOOKEUN KOAQ Slodopomolnpévwy

xaptodpulakiwv. Qotdoo, n emAoyr] Tou HETPOU KlvdUvou elval peilovog onuaciog.

O OQVTIKELUEVIKOG OKOTOC TNG mapoloag OotplPnc eival n uloBEtnon N YPAUULKWY
npooeyyloewv otnv KAaoLKr Slaxeiplon xaptodulakiou Kal n CUYKPLTLKA OVAAUGCN HE CUMPBOATIKEG
npooeyyioelg xpnolpormolwvtag 6ebopéva amd Sladopeg xpnuatayopsc. Mpog auty Tn
katevBuvon 6Glvetal éudaon oOTIC akpaleC TLHEC TwV AMOSOCEWV TWV XPNHOTOOLKOVOULKWY
TipolovIwy He TNV uloBétnon tng a&lag oe kivduvo (VaR). Mo ocuykekplpéva uloBeteital to PETPO
¢ aflog oe Kivbuvo Kal KATOLEC AAAEG TIPOEKTAOCEL( TOUG UE £udacn otn UN-YPOUULKA

Tipooéyylon, to expectiles VaR, cupudpwva pe toug Newey & Powell (1987).

To ES, eniong yvwotd wg «Ymod Tuvonkn Ala oe Kivbuvo» (Conditional Value at Risk) (CVaR)
ETUTPEMEL Lo KAAUTEPN TIPOCEYYLON O akpaioug KwwdUvoug (extreme risks). 2e avtiBeon pe to
VaR, to CVaR petpad tnv mpaypatikr ékBeon os kivouvo otav oL cuvOnkeg dev elval UVOIKEC yla
Tov enevduth. EmumAéov, oL HaBnUATIKEG TOU LOLOTNTEG To KaBlotolv cuvenég (coherent) pétpo
KwvUvou. Mpoodata §60nKe LSLaitepn MPOCo)X 0TV £VVOLO TNC CUVETELNG TWV HETPWY KIVEUVOU
OTNV TOCOTLKA £peuva Xxpnpatodotnonc. Av kot to CVaR Adyetal OTL elval £va CUVENEG PETPO
KwwoUvou, £xel emikplBel yia éNeupn os srude€ipotnta (elicitability), 6nAadn tn Suvatdtnta
edapuoyng evog backtest mpokewwévou va cuykplBel n amodoon SLadopETIKWY EMEVSUTIKWV

OTPOTNYLKWV.



Jtnv noapouoa SUMAwHATIKA epyaocia, divetal éudacn otn Un YPOUULKOTNTA TOU PETPoU atla ot
kivbuvo uloBetwvtag to expectile VaR twv Newey & Powell (1987). Ta expectiles cuvdéovrtal
OTeva Ue Ta quantiles kot £€xouv TIOAAEG LOLOTNTEG TTOU €lval EUVOIKEG yLa TNV €PAPHOYH TOUG WG
UETPO yla TNV ToooTik Slaxeiplon tou KivdUvou. Mpokumtel amd TtV ghaylotomoinon twv
OCUUUETPWY OTABULOHEVWY HECWV TETPpAyWVWY opoApdatwy (asymmetrically weighted mean
squared errors) Kat, wg £k TOUTOU, €lval TLO evaiodNTA 0 akpaieg TIHEG TNG KATAVOUNG. Katd TV
epappoyr Toug otn Slaxeiplon XpNUATOOIKOVOULKWY KIvOUVWY, Ta expectiles €xouv amodelyBel
OTL €lval Ta JOVA CUVETN Kol ETUAEELUA HETPA KVOUVOU. To EPEUVNTIKO EPWTNHA TIOU TiBeTOL
otnv mapoloa SUTAWHATIKA €pyacia sival n Slepelivnon g avaykalotntog uloBétnong tou

expectile VaR évavtt tou cupfatikou VaR kat CVaR.

AMo pabnuatikng anoPewg ta expectiles Ba pmopoloav va eival kataAAnAotepa yla Tov
BEATIOTO TOCOTIKO TPOOSLOPLOMO Kal €KTIUNON TOu KWVOUVOU €lSIKA OTIC OKPOLEG TIUEC OE
ouykpLon e to VaR kat to CVaR. EmumAéov, otn mapouaoa Slatplpr) uloBeteital n mpoogyyLon Twv
OTOXOOTLKWY SLapBpwTIKWY HLETABOAWY WOTE VO AMOTUTIWOOUV KAAUTEPA TIG SOMIKEG OANAYEC
otnv ouumnepldopd Twv emevbUTwY (BeoplkwY KoL W) HECO o €va KOBeoTwg EVIoVwY
uetafolwyv. Ma tn Slevépyela autng tng ouykplong Ba uLoBetnBel n Mpooéyylon Sloxeiplong
Xaptodpulakiou Oonweg avamtuxOnke amo tov Markowitz (1952) aAld pe xprion SladopeTikwY
UETpWV KLvSUVoU, omweg to VaR, to CVAR, To expectiles VaR kal to auvtonaAivépopo unodetypa

Seopeupévng etepookedaotikotntag (GARCH).

Ta EUMELPIKA EUPAUOTA TNG SUTAWUATLKAC EPYACLOC TACOOVTAL UTIEP TNG CNUOVTLKAC CUUBOANG
TWV UN YPOUUKWY UTOSELYUATWY otV avdAuon kol Slaxeiplon xaptodpulakiou, dlaitepa oe

KaBeoTWC Evtovwy HeTafoAwv ) otn Xpron 6€80UEVWY QVATTTUGCOLEVWY OYOPWV.

JTNV EMOWEVN EVOTNTA MOPOUCLALETAL PLa ETLOKOTNGON T BLBALoypadiag oxeTikd e To expectile
VaR evw akolouBel n avadopd ota Slddopa péTpa KVESUVOU OTN XPNHUATOOLKOVOULKA. 2Tn
CUVEXELAL TIOPOUCLAlOVTOL Ta OTOXOOTIKA umodeiypata SlapBpwtikwv HeTofoAwv yla va
okoAouBnoetL n evotnta TnG Slaxeiplong Tou XopToPUAOKIOU, TA EUMELPIKA EUPMUATO KoL TA

CUUTEPAOUATA.

2. BiBAoypadikr) Emokdnnon

H amotipnon tou KvSUvou Twv XPNHUATOOLKOVOULKWY TIPOIOVIWY amoTteAel Tov akpoywviaio AiBo

yla tnv amotipnon toug Slaitepa otav efetdletol umd To TPlopa TNC Sloxeiplong evog



anoteAeopatikol xoptopuAakiou OMOU TA OLKOVOUOUVTA ATOUA amolnuuwvovtol Hovo yLo To
CUCTNUATIKO HEPOG TOU KlvdUvou oTo omolo ektiBevral. ZUpdwva e T ouyxpovn Bewpia
xaptoduAakiov mou BepehwbBnke amd tov Markowitz (1952), kat tnv edpaiwon Twv
UTIOSELYUATWY QMOTIUNONG TIEPLOUCLAKWY OToLXelwv amo toug Treynor (1961), Sharpe (1964),
Litner (1965) kat Mossin (1966), n évvola tou Kwvduvou eival Suvapikn kot €xel Bapluvouoa
onuaocia yla toug emevduTéG. QoTO00, OL LOLALITEPOTNTEG TWV KATAVOUWY TWV amoSOCEWV TWV
XPNHOATOOLKOVOULKWY TIPOIOVTWY TIoU a.dpopolV oTN LN OTACLUOTATA TOUG, OTNV OCUUUETPLa, oTNn
AemTtoKUpTWON Kol OTLG SLapBwTLkEG MeETABOAEG KaBLoTOUV TNV Slepelivnon Tou MPoadLopLopoU

TOU KWVv&UVOU ETUTAKTLKN.

2.1 Métpa Kivbuvou

Av avatpéfoupe otig pileg Tou pEtpou VaR, Ba otabolpe otnv Emwtponn tng Baocleiag yla tnv
Tpanelikn Emonteia (BCBS) n omoia 16pubnke pe OKOMO va TPOTEIVEL PUBMLOTIKA WETPA OTA
XPNHOTOTILOTWTLIKA L6pUaTa yLo TV eUpUBUN Aettoupyla Toug. Autr n emonteia kaBlotd duvartn
Vv mpowbnon tng SlebBvolg cuvepyaoiag otov Topéa TOU TPOANTITIKOU €AEyXOU Kal ThV
OVAUETAS00N BEATIOTWVY TPAME{LKWY TPOKTLKWY 0cov adopd tnv kaAupn kwduvwv. H BCBS
kaBopilel évav aplBud KateuBuvTtHPLWY YPOUUWY KOl €AAXLOTWV TPOTUTIWY TIPOKELUEVOU Va
Slaodalioel v owovoulky eupwotia (financial soundness), 8iwg kaBopilovtag Eva
OUYKEKPLUEVO eTtinmedo kedalalakng anaitnong yla enevdUoelg. Ma mapdSelypa os amavtnon
OTNV OLKOVOULKN Kpion tou 2008, n Emtpomnn tng Baowleiag emavanpoodloplos To pubULOTLKO
mAaiolo yLa tov kivéuvo ayopdg dnpoaotebovtag to 2012 kat to 2013 pa oelpd eyypddwv pe Titho
Fundamental Review of The Trading Book. Autd ta cupBouleutikd £yypada SnpoclelOnkav wg
amavinon ot avabewpnoelg Ttou TAalciou KwdUvou Ttng Basel I, mpokewwévou va
OVTLUETWILOTOUV Ta UTtioAouta SlapBpwtikd elattwpato mou dev eixav AndBel umoyn
TIPONYOUUEVWG. AUTEC oL Onuooleloelg amoteAoUV Ml ONUAVTLKG  aAloy yla 1o
XPNUOTOTLOTWTLKG cUotnpa 6oov adopd Thv eKTipnon Tou KvdUvou ayopdc. ATIOKAAUTITOUV ToV
VEVIKO OTOXO TNG Emitpomng ylo tn petappuBulon tou tpamellkol Topéa pe tn B€omion véwv
npotunwy, W8lwe TNV evioxuon Twv Kedbalalakwy amottioswv evoPel tou KvdUvou ayopag.
MeTafl twv petappubuicswy mou mpoBAEMovVTOL 08 AUTA Ta cUMPBOUAEUTIKA €yypada elval n
ONUOVTLKA amodaon vo avTlkotaotabel To TUTILKO TTOGOTIKO HETPO KvdUvou, n Afia otov kivbuvo
(Value at Risk) (VaR), and to Expected Shortfall (ES), mpokeipévou va katavonBel kaAlutepa o

Kivbuvog oupdg (tail risk) og mepLOSOUG XPNUATOOLKOVOULKWY SUCXEPELWV.
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H avaBeswpnon ToOUu CUCTAUATOC TIPOANTITIKAG E€MOMTELOG, TIOU OLEMEL ToV Kivouvo ayopdg,
QVATTUCOETOL TTEPALTEPW OTN Snpoocieuon pe titho «Minimum Capital Requirements for Market
Risk», mou &nuootetBnke tov lavoudplo tou 2016, kot Tov lavoudplo tou 2019 and to BCBS. Auto
TO TUTIOTIOLNUEVO €yypodo OTOXEVUEL OTOV EMIONUO EMAVATIPOCSLOPLOUO TWV TMPOTUTIWV OG0V
adopa TG Kedbalalakeég amattioetls. EmiBefatwvel tnv avtikatdaotacn tou VaR amnd to ES, to
OTIol0 XPNOLUOTIOLOUVTAV WG CNUELD avadopdc yla TNV eKTiUNon KvSUVoU ayopdag HEXPL TOTE.
Aut n avaBswpnuévn TPOCEyyLon METPNONG KwvdUvwv mopouctaletol w¢ PeAtiwon Ttou
TPEXOVTOC ECWTEPLKOU HOVTEAOU Kal OdeIAETAL OTNV OVAYKN VA KATOOTEL TO TAALOLO KvdUvou
QyopagG TILo LoXUpPO. AUTEC oL PeTappuBuioel OAOKANPWVOVTAL OTLG TUTIOTIOLNEVEG SNOCLEVCELG
™¢ Baow\elag Ill, To omolo maylwvel TG LETAPPUOUICELS TTOU OVTLUETWIIL{OUV TIG aduvauieg TG
PUBULOTIKAG SouNg LY amo tnv Kplon. H olyxpovn Bewplia dtaxeipiong Kvduvwy amokdAu e
£€Va Ao TA TILO EUPEWG XPNOLUOTIOLOUHEVA UETPA OTNV TPagn tnv atla otov kivbuvo (Value at
Risk). To VaR 6tad66nke amnd tnv tpanela JP Morgan otn Sekaetia tou 1990 pe 1o poviéAo Risk
Metrics va epapuoletal ya afLoAoynoelg kivduvou ayopdc. Mapd tnv akpaia SnUOTIKOTNTA Tou,
To VaR 8€xetal évtovn KPLTIKN, KUplwG AOyw TOU yEYovOTOC OTL N Xprion tou Sev AapBdavel umtdyn

TG TBavotnTeC akpaiwv yeyovotwy (extreme events).

Ot Albanese et al. (2004) delyvouv OTL n xprion tou VaR oe xaptoduldkia pnopei va odnynosL o
auénuévn cuykévipwon Kwvduvou. O AOyog yla auto £lval OTL TO CUYKEKPLUEVO HETPO KIvEUVOU
Sev uTtakoUEL oTnVv apxn tTng unonpooBeTikotntag (principle of subadditivity), omou sival pia ano
TLG ONUAVTLKEG LOLOTNTEG TTOU adopolV TNV EyKUPOTNTA TWV HETPWY KVEUVOU, ONwG daivetal amo
toug Artzner et al. (1999). tnv epyacia toug, oL ocuyypadeic mapouctalouv €va cUVOAO
Woottwy mou kaBopifouv ta HETPa KvOUVOU Tou Aéyovtal «ouvenn» (coherent). Méoa amo
Sladopouc pabnuatikolG opLopoUG Kol TPOTACEL;, delyvouv Toleg LOLOTNTEG elval {WTLKAC
onpaotag ylo éva HETPo KvdUvou Otav xpnolyomoleital otn Blopnxovia ylo TNV eKTipnon tou
KwwéUvou. OL ocuyypadeic mapouoitdlouv ta aflwpota mou Sivouv Bdcn otov oplopd evog
OUVETIOUC HETPOU KvSUvou. To aflwpo TNg UTIOTPOOHETIKOTNTOG AVILKATOMTPLlEL TNV apX TNG
Sladopomnoinong. Eva xapTtodUAGKLO TTIOU TTEPLEXEL TIOAAQ XPNUOTOOLKOVOLKA Tipoiovta Ba sival
Alyotepo emikivbuvo amd éva XaptoduAdKlo TToU TEPLEXEL HOVO €va oTolyeio. O Kivéuvog Tou
XOPTOPUAOKIOU TIPETEL VA lval PLKPOTEPOG ad TO ABpOLoUN TWV KVEUVWY TwV HECWV Ao T
omoia amoteAsital. To aflwpa TG OETIKAG OLOLOYEVELOC AVTLKATONMTPLLEL TO YEYOVOC OTL N KALHaKa
™¢ emévduong €XeL AUEON CUVEMELR oToV Kivouvo. To Too0 Tou KLv8UVoU augdvetal avaloyLlka
HUE TO MOOO Twv Bécewv. To aflwpa TNG HOVOTOVIKOTNTOC UTOVOEL OTL Otav pla Béon Sivel
KaAUTepa amoteAéopata and pa aAAn B£on, o kivbuvog mou oxetiletal pe tnv npwtn Oon Oa

TPETEL VAL €lvoll peyaAUTEPOC Ao tov kKivduvo Tou oxetiletal pe tn 6eUtepn O£on. UYKeKPLUEVOD,
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ol Artzner et al. (1999) deixvouv OtL To Lo oUVNOEG PETPO KIVSUVOU, CUYKeEKpLUEVA TO VaR, dev
LKavorolel Tto  aflwpa TG UMOMPOCOETIKOTNTAG, TPAYUA TOU onuaivel OtL pmopel va
SnUoUpPYNoEL Hlo. cuCOWPEUON Klv8UVOU Kol OTL, cuvenwg, Oev elval €va OUVETEG UETPO
kwwduvou. H xprion tou VaR meplopilet Tnv €vvola tng Stadopomnoinong (diversification), n omoia
amoteAel ouOLOOTIKA OLOTNTA OTA XPNUATOOLKOVOULKA, €l8IKA otn Staxeipion kwduvwv. OL
ouyypadei¢ mapouoldlouv eniong eva mBavo petpo Kivduvou, to Tail Conditional Expectation
(TCE) mou opiletal wg n avapevopevn Inuio dsdouévou OtL N anwAela mEPTeL og enimedo
KwwSUvou (1 - @) otnv katavoun anwAeglwy, mou kabopiletal and tov enevéutr). AUTO To HETPO
KLvOUVOU OXETIZETAL OTEVA UE TO OAVAUEVOUEVO EAAELUUO. ITNV dnuooieuor) Toug, ol Embrechts et.
al (2014) culntouv tnv anodaon tng Emtpomnnig tng Basel va avtikataotrnosl to VaR amno 1o ES (1
CVaR). AnobelkvUouv emiong tnv umo-npocBetn ¢uon tou VaR, emiPefalwvovtag To yeyovog otl

TAPOUCLALEL TOAAECG OVETIAPKELEC WC PUBULOTIKO HETPO KIVEUVOU.

To CVaR eival éva pétpo mou cuvbeetal oteva pe to VaR. H xpron tou wg pétpou Kivduvou
umnopet va BswpnBel BeAtiwon og oUykplon e To VaR, KaBwg EMITPEMEL TNV LETPNON TNG EKTAONG
TWV anwAELWV os nepimtwon akpaiwv cupPavtwv. Ot Acerbi kat Tasche (2002) mapéxouv évav
SLaoBbntikd oplopd tou CVaR. To opilouv wg To YEco 6po tou VaR, umoAoyllopevo amo éva
OUYKeKPLUEVO eTtimedo eumiotoolvng. Ol ouyypadeig anodelkviouv Tn cuvénela tou CVaR wg
HETpO KlvSUVoU (Omw¢ opiletal amnod toug Artzner et al., 1999). AvackomoUv Toug SLadopeTkolg
HaBNUATIKOUG 0OPLOROUG KAl TLG LOLOTNTEG TWV HETPWY KLvdUvou mou Bacilovtal os quantiles kot
HeAeTAONKav Mponyoupévwe otn BLpAloypadia, omwe n Worst Conditional Expectation (WCE) kat
n Tail Conditional Expectation (TCE), mou elonxBnooav amnod touc Artzner et al. To 1999, i mou
XPNOLUOMoLoUVTaL eniong otnv MPaAgn, onwg to VaR. Anodelkvuouv otL to CVaR eival €€ oplopou
OUVETEG, VW ETUREPALWVOUV ETILONG TO YEYOVOG TIOU TTAPOUCLACTNKE TIPONYOULEVWE ATO TOUC
Artzner et al. 6tL to VaR 8ev elval éva cuvemég PETpo KwvSUvou kot pmopei, €€ oplopol, va
cucowpeloel Tov kivduvo, kKaBwg Sev LkavomoLel TNV L8LOTNTA TNG UTIOTIPOoBETIKOTNTAG. TO £pyo
OQUTWV TWV ouyypadéwv Katéotnoe duvartn tnv mpowbdnon NG £VVOLHG TWV CUVETIWV UETPWV
KlvSUvou Silvovtag mpwta €vay £MiCNUO 0pLoUd TG HETPNONG KLVSUVOU OTA XPNUOTOOLKOVOLLKAL.
H évvola tng cuvénelog 6oov adopd Ta PETpaA KvSUvVou £xel ipooeAkUoel LSlaitepn mpoooxn
OTOV TOHEQ TNE MOOOTIKNG Slaxeiplong KivdUvwy. To CVaR o£Betal autrv TV L8LOTNTA CUVETELAG,
KATL ou Sev LoyVel yla to VaR. H gUotaon tng Emttponig tng BaolAelog yla ovTlKatdoTaon Tou
VaR amnod 1o ES ( CVaR) yla povtéAa KivdUvou e0WTEPLKNG ayopas OVTLKATOMTPIlEL TN onuooia
outng ™G Wdtntag cuvénelag. Qotooo, To CVaR mapouactdlel oplopévo 6pla 6oov adopd thv
ebapuoyry tou otn Sloxeipton kwdlvou. O Gneiting (2011) mapouotdlel por Bewpntikn

Tpooéyylon tn¢ afloAdynong tTwv onueiwv-rmpoPAéPewv pe ocuvaptroelg Babpoldynoncg (scoring
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functions) kat 6ivel évav oplopd tng évvolag tng erhe€uotnroag (elicitability). Agiyvel otL mapd
TNV EUPELA XPriON TOU OTOV XPNUOTOTILOTWTLKO KAASO0, To CVaR Sev eival mpaktikd eUxpnoto. Auto
Snuoupyel éva mpoPANpa yla SOKLUEG KO, CUVETWG, yla T oUYKPLON TwV EMSOCEWV PETAED

SLadopETIKWV PETPWVY KLvSUVOU.

2.2 Mn ypap ko petpo afiag o kivduvo (expectiles)

Ot Newey kat Powell (1987) elodyouv ta expectiles 0To MAQLOLO PLOG OTATLOTIKAG LEAETNG yLA TNV
EKTLUNON TWV OUVTEAECTWV TWV HOVTEAWV YPOUULIKNAG TOAWVEpOUnone. Itnv epyacia toug, ol
ouyypadeig mpoteivouv pia véa Katnyopla mapapeétpwy B€ong, mou opiletal anod pio cuvaptnon
KpLtnpiou mou Paociletol o ACUMHUETPA €AAXLOTA TETPAYwWVA. AUTOL OL EKTLUNTEG CUUBAAAOUY
otnv endavion tng €vvolag Twv expectiles, mou oxetilovtal oteva pe ta quantiles. Autr) gival n
oX£0n Tou SLEUKOAUVEL TN Xprion Toug w¢ LETPO kvduvou. Ta Expectiles amotéAecav npoodata
avtikelpevo peletwv otn Stoxeiplon kwduvwv. Ou Bellini et al. (2014) divouv Tov paBnuatiko
0PLOMO KAl TLG LBLOTNTEG TWV YEVIKEUUEVWY quantiles otn SnOGCLEUCH TOUG KOl EMLONLAVOUY TO
YEYOVOC OTL Tal YeVIKEUPEVA quantiles elval el8LkEC epLTTwOELG Tou zero-utility premium, pioag
£€Vvolag TIOU EMKPOTEL OTnNV avaAoylotikn emotiun. OL ouyypadeic yapaktnpilouv ta
VEVIKEUUEVA quantiles Tou elval Betikd opoloyevr) Kol Kuptd Kal Oeixvouv OTL ta poOva
YEVIKEUUEVA quantiles Tou elval cuvenr) cUpdwvVa e TOV OpLOUO Twv Artzner et al. (1999) sivat
ta expectiles yla éva emninedo T < 1/2. EmutAéov, oL ouyypadeic mapouctdlouv pia SuTAn
ovamnopaoctacn mou odnyel oe MPooSLlopLOUO €VOC KATWTEPOU oplou yla ta expectiles. Itn
OUVEXELA oLTNTOUV TIG LOLOTNTEC TNG avBekTIKOTNTOG (robustness), ebpapudlouv pla cUyKpLon
petafl Twv expectiles kal twv quantiles kat deiyvouv OTL, OTNV MEPUTTWON TWV KOTOVOUWY HE

Baplda oupd, ta expectiles ival éva mLo cuvtnpnTiko PETpo Kvduvou amod ta quantiles.

Ye pwa aAAn dnuooieuon, ot Bellini et al. (2015) diepeuvolv TNV BLoTNTA TNC EMAEELUOTNTOC TWV
OUETAPANTWY HETPWV VOULOpATIKOU KwvdUvou (law-invariant monetary risk measures) adou
gnavalapBavouv tng évvolag tng ermAe€lpotnTag Onwe oploe o Gneiting (2011). Napéxouv vav
OPLOUO TWV METPWVY VOULOPOTIKOU KlvbUvou koBopilovtag TIC UOONUATIKEC TOUC LOLOTNTEG
(6nAadn povotovikotnta, invariance by translation, kuptotnta kot Btk opoloyévela). To £pyo
TWV cuyypadEwy KaTadelkvUEeL OTL Ta expectiles gival to pova peETpa KivdUVoU ToU LKAVOToLoUv
TOL TEOOEPO QELWHATA CUVETELAG TIOU TtapouoLalovTal amno toug Artzner et al. (1999), kaBwg kal n
18L0TNTA TNG EMALELUOTNTOC, TIOU OPLOTNKE YLO. €va POVOTIUO cuvaptnoloeldeg (single-valued

functional) amnoé tov Gneiting (2011). Auti n peAétn Sivel to £6adocg otn Suvatdtnta xprong Twv
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expectiles otnv mpafn w¢ pEtpa Kwvdlvou, kaBwg mapouctdlouv TOAMEG TTAEOVEKTIKES
HaBOnuaTikEG BLOTNTEC 08 olyKplon e to VaR kat to CVaR. Mapolo mou to VaR eival éva
eTUAEELWO PETPO KIVEUVOU, SeV LKAVOTIOLEL TO aflwpa TNG UTTOTIPOCOETIKOTNTAC, EMOUEVWG SEV
XapaKTNELleTal w¢ ouvemeg HETpo Kivduvou. Ooov adopa to CVaR, eival cuvenég oclpdpwva pe
TOV oplopd mou Sivetal oto apBpo amd toug Artzner et al. (1999), aAAG& &ev kavomolel TNV
SLoTNTA TN EMAEELLOTNTAC, OWG aodeLlkvUETAL Ao tov Gneiting (2011) otnv Snpootevon Tou.
O Ziegel (2016) &ivel po aMn amodelén tng emAe€luotntog Twy expectiles otn peAétn tou.
Juykekplpéva, Selyvel OtL Ta expectiles eival Ta pova law-invariant, ouvenn (onwg ¢aivetal ano

toug Bellini et al., 2015) kot eTUAEE LA HETPA KLVEUVOU.

O Taylor (2008) mapouotalel pla pEBoSo ToU EMLTPENEL TNV €KTipnon tou CVaR kail tou VaR
xpnotldornolwvtag expectiles. Mpoteivel éva véo univariate povtého, To povtédo Conditional
Autoregressive Expectile (CARE), To omolo gumnvéetal ano to poviéAo Conditional Autoregressive
Value-at-Risk (CAViaR) mou avantuxBnke and toug Engel kat Manganelli (2004). To deUtepo eivat
LLLOL TTOOOTLKN EKTLMNGON TOu VaR mou HEeTpAEL KOl yla LELOVEKTLKO Kivouvo (downside risk). Ou Kuan
et al. (2009) cupPaArlouv emiong otnv slwoaywyn Twv expectiles otov topéa tng Slaxeiplong
KLvOUVOU. ZTn HEAETN TOUG, oL cuyypadelg emavefeTdoav mpwTta Tov oplopd Twv expectiles mou
napouciacav oL Newey kat Powell (1987) kal mpoxwpnoav otov kabBoplopd tou VaR pe Bdon 1o
EVaR pall pe pLa OLKOVOLLK gppUnVvela Tou PETpou. AnAwvouv OTL To O-th EVaR eival n péylotn
duvat amnwAela evtog plag Sedopévng meplodou  Slakpdatnong KAtw amd to eminedo
nipoAnmTkng enomnteiog (1 - 8). Opilouv to Selktn 6 wg To OXETIKO KOOTOC (relative cost) Tou

OVALEVOUEVOU OplakoU eAAelppaToC.

EmunpooBeta, oL ouyypadeic napouotdlouv pla KAAon tou umd ocuvlnkn expectiles povtélou
(mou Sladépel and tnv Taylor to 2008) Kal culnTouV TIG MPOSLAYPAPEC KAl TIG EKTLUAOELG TOU
povtélou. Eva onuaviiko yeyovog mou £depav ol cuyypadeic ival otL ta expectiles e€aptwvtal
TOOO Ao TNV UAOTOINON TNG OUPAC TNG KATOVOUAG 000 KOl amod TI§ Tlavotntég Ttoug, ot
ovtiBeon pe ta quantiles mou efoptwvral povo amod tnv mBavotnta tng oupdg. To UETPO
KwwéUvou Paoesl Twv expectile mou elonxbn 6w amd toug ouyypadeic Selxvel OTL Ta KOWA
XPNOLUOmMoLloUeva HETPA oTov kKAGdo, omwe to VaR kal to CVaR, pmopouv va ektiunBolv pe tn
Xpron expectiles mpoketpévou va ektiunBel o kivbuvog pe To amoteAeopatiko tpodmo. To PETpo
EVaR mou elonfyayav ot Kuan et al. (2009) sdpapudletal oto MAALOO HLOG HEAETNG yla TN
Slayxeiplon kwdlvwyv amd toug Bellini et al. (2015). OL cuyypadeic mapéxouv Lo EUTIELPLKNA
ovaluon xpnoLlomnowwvTag tTo HETpo Kivbuvou EVaR kat deiyvouv otL gival Suvatov va ektiunOet

0 Kivéuvog pe Ta expectiles to i6lo 6mwg kat pe to VaR kat to CVaR. e pla mo mpoodatn
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gpyaoia, ol Bellini et al. (2019) peAetolv Ti¢ otabepég cuvaptioelg Babuoldynong os oxéon e
ta quantiles kot ta expectiles, onwg opilovral amd tov Gneiting (2011), Kal otn GCUVEXELX
TIOPEXOUV EUTELPLKEG EKSOOELG TWV AVAPEVOUEVWY BaBUOAOYLWYV KAl CUVAPTGEWY TAUTOMOINONG
(identification functions), yla TI¢ omoieg MPOXWPEOUV OTN UEAETN TWV QCUUMTWTLKWY KATAVOUWY
Twv. Alamotwvouv OTL n realised ouvdptnon toutomoinong tou VaR avtiotolxel oe évav
VPOUULIKO HETACXNUATIONO TOU aplBpol Twv Tapofldoswy, TPAYHO TIOU ohuaivel OtL n
napadootakn SokLun (xpnolpomnoleital otnv mpagn anod Wpupata) Unopsl va ehapooTEaL yLa TIg
nipayuatonolnBeioeg Aeltoupyieg avayvwplong o€ authv tnv mepimtwon. OL ouyypadeig
napexouv €va mopadelypa Sokipaotikwy quantiles kot expectiles pe realised ouvaptnoelg

Tautonoinong Kat realised scores.

2.3 Métpa KwvdUvou ot XpnHOTOOLKOVOLLLKN

H Staxeiplon kvdUvou amotelel pellwv Bua yla Tou Beopkol EMEVOUTEC, VLA TA OLKOVOROUVTA
ATOMA KAl yla TIG pUBULOTIKEG apxEC. ZUudwva Pe TV olyxpovn Beswpla xaptoduAakiou, o
OVTLKELUEVIKOG OKOTIOC €lval n eglaylotomoinon tou KwvdUVOU yla OUYKEKPLUEVO emimedo
andédoong. Ta XpNHUATOTOTWTLKA L6PUMATA XPNOLUOTOLOUV ECWTEPLKA LOVIEAQ afLOAOYNONG TOU

KwvdUvou.

AUTH n evoTNTa £XEL WG OTOXO Vo KaBoploel AsTopepwS TNV €vvola TNG HETPNONG Kvduvou (risk
measurement). To TpWTO HEPOC TOPOUCLAleL SLadOPETIKOUG OPLOMOUG KOl LOLOTNTEG TIOU
oxetilovtal Pe TIC €VVOLEG TOU KLVOUVOU Kal TOU METPOU KLWWSUVOU OTa XPNUOTOOLKOVOULKA.
JUYKEKPLUEVA, TAPOUCLALETAL £Vag OKPLRNC OPLOMOG TNC LELOTNTAG TNG CUVEMELAG. To SeUTepO
Hépocg autol Tou Kedalaiou opilel ta péTpa KvSUVOU TIOU XPNOLUOMOLOUVTAL TILO CUXVA OThV
npaén, 6nAadn to VaR kot to CVaR. To teheutaio HEPOC AUTAC TNG evotnTag £ival adlepwuévo

OTO KUPLO EPELVNTLKO BEpa auTnC TG SLatpLPnc, Ta expectiles.

Ta kuplwtepa €idn KvdUVou TN XPNUATOOLKOVOULKA £lval TO MAPAKATW:

e Kivbuvog ayopdg (market risk): avadépetal otov kivbuvo amwAelag mou oxetiletal pe
SloKupAvoelg otnv ayopd kal adopd OTO OUCTNUATIKO Kivbuvo Tou elval pn
SladpopomolioLuog.

e [llotwtkog Kivduvog (credit risk): mpokUmTel amd TV aduvapio eKMANPWONG Twv
UTIOXPEWOEWV €VOC €K TwV SU0 avtioUpBarAopévwy peAwv piag cuvaAlayng (kivbuvog

aBgtnong) A and mbavn smubdsivwon tng agiag tou xpéouc (kivbuvog urtoBaduiong).
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e Aswtoupylkog kivduvog (operational risk): mpokeltal ylia OAa T TEPLOTATIKA TOU
odellovtal oe oaotoyieg n eMeilpelg mou odeilovtal ce avemopkei¢ OSladlkaoieg,
TIPOCWTTLKO, ECWTEPLKA CUCTHUATO N EEWTEPLKA cupBavta.

e Kivbuvocg pevototntag (liquidity risk): avtiotowxel otnv aduvapla evog olkovouilkou
EKTIPOOWTIOU VA EKTTANPWOEL TIC AUECEG SEOUEVOELG TOU, 1] OKOUN KOL Ula oyopd va
amoppodrioel OyKOUC CUVAANAYWV XWPIG va EMNPEACEL TIC TLUEC TWV TIEPLOUGCLAKWY

otolxelwv

H kUpLa Asttoupyla Twv PETPWVY KVEUVOU OTA XPNUOTOOLKOVOULKA €ival va moootikonolnBel o
Kivbuvog Tou oxetiletal pe pLo Béon mou Aappavetal and €vav MPAKTopa, O OXEon UE Eva
XPNUOTOOLKOVOULKO HECO, KATA TN SLapKela TG MeEPLOSoU Katoxng piag enévéuong. Ta pETpa
KlvOUVoU emnpedlouv TG amModAOCEl; TwV €EMeEVOUTWVY OXETIKA HE TNV emévduon oe éva
XPNUOTOOLKOVOULKO TIPOIOV, TNV ATMOTEAECHUATIKN KATOVOUN €vOg xaptodulakiou pHEowV N ThV
EKTLUNON TOU TMOoOU TNG KEPAAALOKAG ATAITNONG TOU TIPETEL va KaBoplotel MpoKELUEVOU va

avtiotadpLotei n €kBeon og KvdUvoug evo el mBavwy Kpioswv.

2.4 1810TNTEG TWV PETPWV KIVSUVOU

H £vvola tn¢ PETpnong tou Kwwduvou eival pla Baolkn Wéa yio Toug S1ddopous CUUETEXOVTEC
oTNV ayopa Tou amoltel oadn Kotavonon Twv XOPOKTNPLOTIKWY KoL TwV LBLOTATWY tne. Evag

TPWTOG EMIONMOG OPLOKOG TN LETPNONG KLVEUVOU SIlveTal TMapaKATw:

Eotw Jf2 menepaouévo oUvolo mGavwyv KATAOTAOEWV TNG @Uon¢ Eotw X to oUvoldo twv
kwbuvwy, dndadn to ouvolo twv cuvaptocwv npayuatikic aélac XEX nmou avtiotolyel otn
ueAdovtikn afio evog yaptopuldakiou yia kade otoiyeio tou 2. Eva uétpo kivduvou eival ula

gpapuoyn o, ET0L WOTE:

p(X): X >R (1)

O 0opLoPOg Tou HETPOU KLvdUvou mou Sivetal amod toug Artzner et al. (1999) SnAwvel pla otevn
OX€0n HETAEU TOU HETPOU, TTOU UTtoSNAWvETAL PE p (X), KaL Tou cuvOAoU TwV anodektwy BEcEwy,
TIOU ETILONUALVETAL WC A. AUTO €XEL WG ATTOTEAECUO TO YEYOVOG OTL 0 emevbuTh¢ Ba emléel va
oamodextel | va amoppiPel pa emikivbuvn Béon AapBdvovtag umoyn toa olvolo Bécswv

KaBopwv peAovTIKwY oflwv. O oplopodg OAwY Twv arnodektwyv B£oewv SiveTal MapaKATW:
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To ouvoAo amodektwv Geoewv A, mou OxeTiletal Ue Eva UETPO KLVOUVOU p, gival n katnyopia

TWV TEALKWV KadapwV TIUWV aToSEKTWVY aTTO TOV EMEVOUTH TOU 0pL{eTaL ATTO:

Ap={XeX | p(X) < 0} (2)

To HETPO KWOUVOU TIOU OXETI(ETAL PE £va OUVOAO amobektwv Béoswv A, yla €vo CUVOALKO
mocootd anodoong r evog xaptopulakiou, sival pa edappoyn X in R, pe €vbeln pua, », €T0L

v

woTte:

par(X)=infimm-r+X e A} (3)

To pétpo KwdUvou ekdppalel TNV afefotdTNTA TTOU TIPOKUTITEL OO TNV EMEVOUON O TIPAYUOTLKO
apBuo p(X). Ooo o emikivéuvn givat n B€on tou emevduTr, TO00 peyalltepo eival To pétpo. Ot
Artzner et ai. (1999) &ivouv pa epunveia Tng ox€ong METAEU AUTAG TG tocotnTag p(X) Kal Tou

Kwdlvou X:

e Otav 10 p (X) elval BeTiko, TOTE TO P AVIIKATOMTPILEL TO TOGO IOV O EMEVOUTNG TIPETEL Val

npocBEaoel otnv emikivéuvn B€on X yLa va To KAVEL ATTOSEKTO.

e Otav 1o p (X) elvat apvntikd, n moootnta -p (X) pnopet va apatpebel anod v emévéuaon

Kol va emavenevouBel mo BEAtioTa

2TOX0¢ elval Twpa va StepeuvnBolV Ta XAPAKTNPLOTIKA TTOU KAVOUV £VOl LETPO OTMOTEAECUATLKO
otn Slaxeipton KwdUvwv. OL Artzner et al. (1999) mapéxouv pia mpwtn AUON O£ QUTO TO EPWTNUA
glodyovtag tnv €wola Tng ouvémelag. OL ouyypadeic mpotelvouv pla oslpd omd oflwpata
oclUpdwva pe Ta omola éva PETPo KvdUvou Bewpeitol cUVENEC. ZUUbWVA LE TOV OPLOUO TIOU
Slvouv ol Artzner et al.,, éva p€Tpo KwvSUvVoU Tou Lkavorolel Ta akoAouBa técoespa aflwuota

SLETETOL OO OUVETIELD.

Axiom 1.: Invariance by translation

Mo kabe X € X ko kabe m € R:

p(X +m)=p(X)-m (4)

To 1° aflwpa delyvel 6t n mpocOnkn mMAoUToU OTo XAPTOGUAAKLO CUVETMAYETAL HELWON TOU

KlvSUvVou avaloyn L€ TO OGO TOU TTPOOTEDNKE
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Axiom 2: Subadditivity

Mo kaBe X1 €EX and X, € X :

p(X1+X3) < p(X1) + p(X2) (5)

To 2° atlwpa avtikatontpilel tnv apxn tng Stadopomnoinong. £va xoptopUAAKLO TTOU AmOoTEAELTAL
aro moAAa péoa Ba eival Alyotepo emikivbuva amo £va XaptodUAAKLO TIOU TIEPLEXEL HOVO Eval
otolxelo. O kivbuvog tou yoptoduAakiou TPEMeL va elval HIKPOTEPOG amd To ABpoloua TwV

KLvOUVWV TwV LECWV Ao Ta OToia amoteAs(iTal.

Axiom 3.: Positive homogeneity

Makabe X € X kaLyta kabe 7>0:

p(t-X) =1 p(X) (6)

To 3° alwpa avTKaTonTpilel To yeyovog OTL N KALHaKa TG eMEVOUONG £XEL ALECN CUVETIELA OTOV

Kivéuvo: To 00O ToU KIvEUVOU auEAVETOL AVOAOYLKA LLE TO TTOGO TWV BECEWV.

Axiom 4.: Monotonicity

MNa kabe X1 € X kot yla kaBe X, € X, tétola wote X1 <X, :

p(X2) < p(X1) (7)

To 4° atiwpa umovoel OTL, Otav pLO OLKOVOLKN Béon X; emituyxavel KaAUTEPA amoteAéopata
amnd pa 6éon X, o kivbuvog mou oxetiletal pe th Béon X1 Oa mpénel va sival peyaAltepog ano

Tov Kivduvo mou oyetiletal pe tn B€on X,.

Ou Acerbi kat Tasche (2002) BswpoUv OTL €va UETPO TIOU OV LKAVOTOLEL Ta TMPonyoUpEvVa
oflwpata CUVETELAG TIou opilovtal mopondvw dev pmopel va BewpnBel wg pétpo Kvduvou.
AMEC ONUOVTLKEC LOLOTNTEG YLa PETPA KLVSUVOU Ttapouctalovtol ot HeAETN amo Toug Artzner et

al. (1999). Ot oplopol KaBe LG and auTEG TIC LALOTNTECG TTAPOUGLAIOVTOL TIOPAKATW.
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H évvola g KuptotnTag Elval pLo EMEKTAON TNG LOLOTNTOG CUVETIELOG TIOU TIPOTELVETAL OO TOUG
Artzner et al. Elvaw mpwta anapaitnto va kaboplotel TL eival éva PETPO VOULOUATLKOU KvdUVou.

O oplopdg Tou TeAeuTaiou mou ewonyayav ot Follmer kat Schied (2002) divetal mapokdTw:

Mia amewkovion p : X' > R U {+ oo} ovoudaletar UeTpo voulouatikou kwvéuvou eav to p (0)
UmapyeL kat eav yia oAa ta X, ¥ € X, 10 p wavonolel ti¢c monotonicity kat invariance in law

L6LOTNTEG.

O opLopdG EVOG KUPTOU PETPOU KLVOUVOU €XeL WG EENG:

‘Eva péTpo kwdUvou p ovoudletal KUPTO PETPO KvOUVOU €AV QUTO LKAVOTIOLEL TNV aKOAouBn

oxéon:

PAX+(1-AY)<Ap (X)+(1-A)p(Y),V0O<A<1 (8)

H évvola tn¢g KuptotnTag £XEL AUECn OXEON HE TNV apxn Tng Stadopomnoinong. Aaupfdavovtag to
napadelypa evog yaptopulakiou Tou amoteAsital amoé SUo TEpPLOUCLAKA oTolxela Kot
UTIOBETOVTAC OTL £VaG EMEVOUTNC KOTAVELEL TOV TTAOUTO Tou cUpdwva Pe Ta A Kal (1 - A), petaty
TWV TepLloUaLaKkwV otolxeiwv X kat Y, téte n katavoun xaptoduAakiou mpoEpyeTal amno tn oxeon:
AX + (1 - A4) Y. Eto, n aviodtnta oto (3.8) Oelyvel 10 yeyovog OtL o Kivduvog evog
Sladopormnolnuévou xaptodulakiou TPEMEL va elval ULKPOTEPOG N (00¢ e ToV OTaBULOUEVO HECO

0OPO TWV UEUOVWHEVWY KLVOUVWY, ws Ap(X) +(1-4) p (Y).

H évvola tou Comonotonic PETpou KvEUVOU eival CUUMANPWHUATLKI TOU OELWHUATOC TNG UTO-
TMPOCOETIKOTNTAG TIoU avadEPOnKe TPONYyoUUEVWE KOl UTopel va eival moAl xprAolun ota

XPNHATOOLKOVOLKAL.

AVo tuxoieg petapAntég X1 kal X, Aéyetal ot eivar Comonotonic edv, ylo pla tpitn tuxaia

petaPAntn Y, undapyouv U0 al§ouoEeG LOVOTOVIKEG CUVAPTNOELG, f1 KOLf>, ETOL WOTE:

X1=f1 (Y) KClLX2=fz(Y)

‘Etol, Vo emikivbuveg Béoelg X1 kat X» e€optwvral mMARpwe Kot Betikd amd tnv idta mnyn

KwwéUvou Y. O oplopog tng pétpnong additive comonotonic kivdUvou €xel wg e€ng:

‘Eva pétpo KivdUvou ovopdletal additive comonotonic edv, yla OA£¢ TLG comonotonic tuxaieg

petaPAntéc Xq kot X,

p(X1+X5) = p(X41) + p(X2) (9)
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‘Eva TETOLO HETPO EVOWMOTWVEL TO Yyeyovog OtL dUo comonotonic kivbuvol &gv yivovral
«apolpaiown. Autr n onuavtiki WOLOTNTA elval SLoaloBnTIKN KoL CUVSEETAL €MLONG UE TNV Evvola
¢ dadopomnoinong. Eav Suo emikivduveg Beoelg e€aptwvtal anod tov idlo mapdyovia Kwvduvou,

Sev Ba mpemel va emwdeAnBolv amod Tig emnmtwoelg Tng Stadopomnoinonc.

Mta aAAn &otnta mou TPEMEL va AdBoups UTOYN OXETIKA HE Ta METPA KlvdUvou eival n
guotdBela. Eva pEtpo KwdUvou Bewpeital svotabég otav Sev elval oXeTlka evaicbnto oe
odaApata ekTinong. MNpayuatt, Ta opAANATA LETPNONG OTNV KATOVOU TWV {NULWV UIopouyV va
EMNPEACOUV ONUAVTIKA TNV €KTiHnon tou HETpou Kvduvou. H euotdBela ektipdrtal amd tn
OUVEXELQ, YEVIKA WG IPOC TNV adUvapn tomoAoyia. Qotdoo, Ta MEPLOCOTEPA PETPA KLVOUVOU Sev
LkovomoLloUv autnyv tnv wetdtnta. O Stahl et ai. (2012) Bewpouv pia Mo KAtdAAnAn €vvola tng
€UOTAOELOG; TPOTEIVOUV OTL O OPLOMOC TNG €UOTABDELOC yla UETpa KvdUvou Ba mpémel va

e€etaotel oTo MAaioLo TNG ouvéxeLag 6oov adopad Tnv andotacn Wasserstein.

H amndotaon Wasserstein petafy dvo pétpwv mbavotntag P kat Q kabopiletal amdé tnv

akoAoubn oxéon:

dw(P, Q) =inf{E(|X-Y|): X~P,Y~Q} (10)

Otav éva PETPO KvdUVou efaptatal € OAOKARPOU Ao TNV KOTAVOUN TNG TuXaiog HetaPAnTng He

tnv onola oxetiletay, eivat law invariant:

Aappavovtog umopn vo tuxaieg petafAntéc X1 kat X», Kal TI¢ Aettoupyieg dtavoung toug Fy

Kal Fx2, éva L€tpo Kivduvou p elval éva law invariant eav:

Fx1=Fx = p(Xi1) = p(X2) (11)

2TV TEPLMTWON ToU TO HETPO ToU Sev o€PeTal TNV apyn tou invariant in law, dev eival Suvatov
va eKkTlpnOel to eninmedo kvdUvou plag B£ong amo tn Slavour TWV TEPLOUCLAKWY OTOLXELWV.
Qot600, N eKTipnon Tou emuMéSou KIvSUVOU pLag emévbuong Unmopel vo Baciletol otnv KaTavoun
{NULWV TIOU EKTLUATOL ATIO EUMELPLKA Sedopéva. T€ AUTAV TNV MePIMTWON, anatteital yia Vo
B£oeLc mou avayvwpilouv tTnVv iSla KaTavour, To HETPO KLVOUVOU TIOU XPNOLUOTOLELTAL TIPETEL Va

eniotpedel to i6lo emimedo kivbuvou.

H évvola tTwv emALELUWY PETPWV KLYSUVOU amaltel tnv évtaén tng ocuvaptnong Baduoioynong. Ot
Bellini et al. (2014) Sivouv tov akdAouBo oplopd pLog ocuvaptnong Babuoloynong, akoAouBwvtog

TN HeA£Tn tou Geniting (2011) oxeTikd pe o B€pa:
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Mia ouvdptnon BaBuoldynong S : R? - [0, o] ikavomolel V x, ¥ € R ta akdAouBa:

= S(x,y)20katS(x,y)=0avkaLpovoavx=y;
= S(x, y) elvat avfouoa oto x yia x >y and ¢pBivouca yla x <y

= S(x, y) elval cuvexng oto x

21N ouvéyela, ol cuyypadeic opilouv TNV Evvola VoG ETIAEELLOU LETPOU KIVOUVOU:

Mua otatiotikry ouvaptnon T eival emA£ELUn oto Mr € M €dv UTIAPXEL Yla cuvaptnon S €tol

wote yla kabe F € M7, LoxUouv ol akOAOUBEG LOOTLULEG:

" hp(x1, x2) = [[S (x2, y) - S(x1, y)]dF(y) elval kald oplopévn yla OAa ta X1, X2 € R

= hp(T(F), x)>0Vx€R, x#T(F)

Etol, éva eTUAEELMO HETPO KLVOUVOU ETUTPEMEL TNV OUYKPLON amodoong SladopeTikwy HeBOSwv
npoPAednc. Auti n BLOTNTA €lval EMOUEVWE ONUAVTLIKE oTo MAaiolo t¢ Slaxeiptong kwduvwy

KOl TNG ETUAOYNG MOVTEAOU.

Ot Engle kat Manganelli (2004), opilouv to VR w¢ tn HéyLotn Tbavh amwAELa TOU EMUITUYXAVETAL
yla pa dedopévn mubavotnta kol €vav kaBoplopévo xpovikd opilovta. To VaR, pmopel va
oplotel epmelplkd w¢ TO a@-quantile TnG katavoung mbavotntag Twv log-returns evog

TieplouaLakol oTolxelou:
F(VaR (a)) =P(R:<VaR (a))=«a (12)

Omnou 1o F 8nAwvel Tn ouvaptnon katavoung mbavotntag kot to R: ta log-returns tng

Katavoung. To VaR pnopel eniong va oplotel wg €ng:

Eotw a éva bebouévo eninedo eumniotoouvng, €tol wote @ € [0,1]. To VaR evig xaptopulakiou
oto eninebo eumiotoouvnc @ SIVETAL amo TOV ULKPOTEPO aptdud / €tol wote n mdavornta

anwAeLac £ mouv unépBaivel tou /va eival utkpotepn arno (1 - a):
VaR,(L)=inflER:P(L>1)<1-a}=inf{lle R: Fi(l) > a} (23)
omou F; elvat n katavopn ¢ cuvaptnong amnwAeLag

Yrnidpyxouv Stadopetikéc péBodol yla Tov umoAoylopod tou VaR mou pmopouv va StakplBouv
olpdwvVaA HE TPELC KATNYOPLEC HOVTEAWV eKTipnong obudwva pe toug Engle kat Manganelli

(2004):
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e Mn TOPOUETPIKA HOVTEAQ: POOCLOUEVO OE EUTELPLKEG KATAVOUEG, OTWG N LOTOPLKNA
péBodoc.

e Hul-mopauetpik@ povtéda: cupmeplhapBavouévng 16iwg tng Oswpliag Akpaiag Afiag
(EVT), to CAViaR, tn néBodo GARCH péylotng quasi-mbavodpavelag

e [lOPOUETPIKA LOVTEAQ: CUUTTEPIAOLBOVOUEVOU TOU LOVTEAOU UETPNOEWV KLvOUVOU, TNG

pueBASoU Klvntou péoou Kal ta povtéAa GARCH

To VaR eival 1o PETpo KLvdUVOU TIOU XPNOLUOTIOLELTAL TILO CUXVA O TLG TPATEles EMeEVOUCEWY YL
TOV MPOCSLOPLOUO TNG EKTOONG KOL TOU TIOGOOTOU gudaviong mbavwy Inplwv amno ta Oeopikd
XOPTOPUAGKLA TOUG. Xpnolgomowwvtag o VaR wg pétpo Kwvduvou, T XPNHUATOTILOTWTLKA
W6pupata umopouv va mpoodlopiocouv edv Slabetouv emapkn amobéupata kedpaAaiou yla tnv
kaAuPn Inuuwv. Qotdoo, to VaR dev MANpoL To KPLTAPLO CUVEMELAG TIOU KaBopilotnKe amod Toug
Artzner et al (1999) Zuykekpluéva, dev oéBetal To aflwpa TG UMO-TIPOCOETLKOTNTAC TO Omolo
umopel va MpokaA€oel cuoowpeuon KvdUvwy. Etal, n xprion tou VaR meplopllel tnv évvola Tng
Sladopomnoinong. Evag dAlog meploplopog nou anodidetal oto VaR elval otL dev eival Kupto
HETpo. AUTO onuailvel OTL 6ev €Xel TOTUKO €AAXLOTO, TO ONOLO HMOPsl va KAVEL TIG

BeAtiotonolroelg e to VaR akoun mio SUCKoAN.

‘Eva evaAAOKTLKO HETPO KLvSUVOU yia to VaR eivat to CVaR (N ES). MNa pia tuxaia petaBAnti X kat

yla éva Sedopévo emninedo epniotoouvng a € [0,1], To CVaR opiletal wc:

CVaR(X) == E[X | X 2 VaRq (X)] (14)

TNV nepimtwon SLaKpLTwy | N CUVEXWV Katovouwyv anwAelag, ol Rockafellar kat Uryasev (2000)
npoteivouv pLa péBodo ektipnong otabulopévou péoou yla to CVaR. Amo to VaR, kat amnod to

CVaR." plag tuxaiag petopAntng X, to CVaR, opiletal wg:

CVaR, (X) = AVaR, (X) + (1 - 1) CVaR,* (X) (15)

Omou:
e (CVaR, (X) elval n péon anwAsla, avotnpd avwtepn amno to VaR," (X), étoL worte:
CVaR.' (X) :=[X | X > VaRq (X)]

o A=(p-a)/(1-a), pe = Fx(VaRa (X))

To CVaR, ot avtiBeson pe to VaR, £xeL tnv W8otnta va eival cuvemég pétpo Kivdlvou.
Avtipetwrilel oplopéveg amo tic aduvapisg tou VaR, 1diwg to yeyovog otL to CVaR petpd thv

TipoyHatikr £€kBeon otov kivbuvo dtav ol cuvOnkeg Sev elvol EVVOIKEC yLoL TOV EMeVEUTH, EVW TO
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VaR 8ev eival evaicBnto oto péyebog akpaiwv Inuiwv. Qotdoo, £xel anodelxBei anod tov Gneiting
(2011) otL to CVaR bgv eival éva eTAEELLO LETPO, TO Omolo kablotd tn Stadlkacio SOKLUAG TiLo

nieplimAokn otnv eKTéAEDN.

O 0tOX0G aUTOU TOU UEPOUG Elval va MOPOUGCLACEL £vav AETITOUEPN OPLOUO TwV expectiles wg

HETPA KLYOUVOU Kal v TEEPLYPA EL TA XAPAKTNPLOTIKA TOUC.

Ta expectiles, mou unmodnAwvovtal w¢ e; slonxbnoav amd toug Newey & Powell (1987) wg
EKTLUNTEG YLlOL TNV EAAXLOTOMOLNGN HLOG TETPAYWVLKAG ACUUUETPNG CUVAPTNONG OTMWAELOG KOl

opilovtal wg e€nc:

Agdopévng pog tuxaiag petapAntic X, €tol wote E (X) <oo, kal pag mapapétpou T € [0,1], to T-

expectile Tng X of opiletal ano:
e-(X) = argmin E[t max(X - x, 0)* + (1 - 7) max(x - X, 0)?], xER (16)

Ta expectiles prmopoUv va BswpnBolv W¢ OCUUUETPN YEVIKEUGN TOU UECOU Opou yla T = 1/2
(Bellini et al., 2015). Ta Expectiles eival petpnoelg tng 6e€LAC Kol TNG APLOTEPAG OUPAG TNG
KATAVOUNG amwAeLoc. EmTpénouy o KABe oupd TNG KATAVOUNC va afloloyeltal Tautoxpova e
v avaBeon Sladopetikwy Papwv. Ou Bellini et al. (2015) 6&eixvouv ot ta expectiles

avayvwpilovtal pe Hovadiko TpOTo amnd Tnv mpwtn Toug KaTdotaon:
TE [(X - edX)):] = (1-17) E [(X - ex(X)).] (17)
H e€lowon (3.17) unopei eniong va Eavaypadel wg e€Ac:
7=E[(X - edX))-1/ E[1X - e«(X)|] (18)
Ytnv énuooieuon toug, ot Bellini et al. (2015) Sivouv TIg akoAouBeg L6LOTNTEC TwV expectiles:

Eotw X € L kat e; (X) eivow n pévn Aoon tou (3.17). Tote:

e ¢, (X) eivalL avotnpd povotoviki oto T, ya T € [0,1]

e ¢;(X) eilvalL avotnpd LOVOTOVLKA OTO X, £TOL WOTE:

X>YandP(X>Y)>0= e(X)>eY)

L Er (_K} = - El—r(x}
e Eav n X givat CUUUETPLKN o€ oxéon HE 10 Xo, TOTE:

ET(K}_ E’l—r()g —
2 = 0
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e Edvn X éxeLmukvotnta C*, tote n e; (X) sivat pia cuvaptnon C' tétola Wote:

de; (X) _ E[IX — e (X)[]
dt (1 — DF(e (X)) + tF(e (X))

‘Evag oplopog tou a-quantile aplBuou plag tuyaiag petafAntig Y, yia éva eninedo a € [0,1],

Silvetal amo toug Barry et al. (2017):
qaY) = Fy a) = inf {y; Fyv(y) 2 a} (19)
Onou Fy elval n cuvaptnon abpoloTikn g KATOVOUNG TG Tuxaiag petaBAntng Y.

To expectile pmopet va oplotel kat 'avadoyia pe to quantile: yia kaBe t- expectile, umdpyet éva
avtiotolyo a- quantile. Auto Sev onuaivel, wotdoo, OTL OL TTOPAKETPOL A KaL T eival Loeg. Ot Yao et

Tong (1996) beiyvouv ot yia kaBe a€[0,1] kat yia T(a) €toL wote ey(t(a)) = gr(a):

(al -
aga— 22 vaF(y)
- @ s -
Bl -2 [2 vaF(3)~(1-2a)qla)

() = (20)

Omou to Y eilval n emotpodr) Tou MePLOUCLAKOU OTOLXELOU LIE TN CUVAPTNON KATAVOUNG Fy

AuTA n oxéon petaty Twv quantiles kal expectiles umtovoel OTL, KATW OO EEXWPLOTEG KATAVOLEG,
€va dedopévo T- expectile avtiotolel oe quantiles pe Siadopetika a. Eva expectile pe €va
6e60UEVO T QVTUMTPOOWTEVEL CUVETIWG SLadopeTIKA avolypata Kivduvou (risk exposures) amo tnv

anoyin tng mbavotntog anwAelog oupdg (Kuan et al., 2009).

To VaR pe Baon 1o expectile, umodnAwvetal wg EVaR, ewonyxdn amoé toug Kuan et al. (2009) kot

opiletal wg €€NG:

EVaR(X) = —e.(X) (21)

omou X eival pia tuxaia petafAntr, étoL wote X € L.

OL ouyypadeic mpoteivouv va ektipnBel to EVaR; amd pla mpokaBoplopévn TapAPETPO T,
S6ebopévou OTL KATw amo SladopeTIKEG KATOVOUEG, Yia éva Sedopévo T, to Expectile avtiotolyet
oe Sladopetikd quantiles pe Slaxptto a. To Seltepo HETPO KvdUvou Bacel Tou expectile sivat
ouTO Tou slonyaye o Taylor (2008). Me Baon tov opwopd twv Newey kat Powell (1987), o
ouyypoadEéag mapouactdlel €vav TUTIO yla tnv ektipnon tou ES ( CVaR) tou smunédou a pe to T-

expectile:

ES.=(1+ —52)er — 5 E (22)

(1-20a (1-2t)a
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ol s—E(X))
Ef,=e. — “(z0e (23)
OL paBnpatikég LOLOTNTEG TwV expectiles, TTOU MOPOUCLACTNKAV OTO TPONYOUUEVO UEPOC TNG
gvotntac Sdelyvouv OtL pmopolv va BewpnBolv wg PETPO KvOUVOU HE Tov (6lo TPOMo OMwe Ta
qguantiles. To EVaR{(X) pétpo kwvdUvou oyetiletal pe ta expectiles pe tov i6lo TPOMO TMOU TO
VaRq(X) oxetiletar pe ta quantiles. Na 7 < 1/2, ot Bellini et al (2015) &sixvouv 6tL T0 péTpO

EVaR.(X), onwg opiletat oto (3.21), woavomolel kaBéva amd T TEOoOoEpa OflWUATA TIOU

XOPOKTNPL{OUV €va CUVETIEC LETPO KLVOUVOU cUbwva LE Toug Artzner et al. (1999):

e Invariance by translation: EVaR (X + h) = EVaR _(X) —h

e Subadditivity: EVaR (X + ¥) = EVaR_(X)+ EVaR_.(¥) yia 6Aa ta hER
e Positive homogeneity: EVaR (A1X) = AEVaR _(X) yiaA>0

e Monotonicity: X <Y a.s. = EVaR _(X) = EVaR_(Y)

OL L8LOTNTEG TWV expectiles kol n otevh Toug oxéon e Ta quantiles dteukoAUvouv tn XprHon Toug
W¢ UETPa KWWEUVOU OTO XPNHUATOOLKOVOULKA. EmumAéov, €xel amodelxBel and toug Bellini et al.
(2015) kot Ziegel (2016) otL To EVaR €ival To povo avaAAolwTo, CUVEMEC Kal ETAEELLO LETPO VIO T
< 1/2 . Mapolo mou n Katavonon tou peEtpou EVaR ota Xxpnuatoolkovoulkd Sev eival téco
SlaloBbntikn 6co autr tou VaR i tou CVaR, n gpunveia tg MAPAPETPOU TOU, T , TIOPAMEVEL
cupBatr oto mAaiolo tng dlaxeiplong kivduvwy. OL Kuan et al. (2009) opilouv TNV MAPAUETPO T
w¢ Seiktn mpoAnmrikotntag (index of prudentiality) kat mpoteivouy Thv gpunvelon TG w¢ OXETLKO
KOOTOG yla TO avapevopevo eAAelppa neplBwpliou. Opilouv to péTpo EVaR wg tn péylotn duvatn
onwAeLla pLag emévéuong Katd tn Sldpkela Tng meplodou katakpdatnong. Ot Bellini et al. (2015)
gpUNvevoLY To HETPO EVaAR w¢g To 0o Tou TIPEMEL va pootebel og pia B€on mpokelpévou va
emuteuyBel évag apketda uPnAog Adyog képdoug-{nuiag. Etol, otnv mepimtwon tou EVaR,, pa
Bon Bewpeltal amodekt 0tav 0 AOyoG PeTafl TG avapevopevng oflag Twv Kepdwv Kol TG
ovapevopevng aflog Twv Ny eivol apketd peyahoc. Auth eival n idta Stadkaoia pe to
Omega-ratio, To omoio eival éva SnuodAég pétpo amoddoong otn dlaxeiplon xaptoduiakiov. H
TIAPAUETPOC T UMOPElL EMOUEVWC va XPNOLUEVOEL WG TMAPAUETPOC aAmootpodng Kwwdlvou, Ue

ULKPEG TLUEG T val QVTLKATOTTTPL{ouV TNV amotporh KvdUvou Tou emevouTh.

2.5 AutonaAivSpopa unoSelypata SeopUeUUEVNG ETEPOOKESACTIKOTNTAG

Ou 8lopopdieg mou xopoktnpilouv TIC amoSOCEIC TWV XPNHUATOOLKOVOULKWY TIPOLOVTWV

KaOLOTOUV EMULTAKTLKA TNV AVAYKN yLa ULOBETNON U YPOUULKWY UTIOSELYUATWY Kat otn Sloomopd
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ETUTPETOVTAG YlO OTOXQOTIKEC OLapBpwTikeG petaBolés. Ta mio dnpoddp automaAivépopa
urntodeiypata Seopeupévng etepookedaotikotntag eival ta ARCH kat GARCH, cUudwva pEe Toug

Engle (1982) kat Bollerslev (1986), avtiotowxa.

O ouvSlUAOUOC KAL N EVOWHOTWON TWV OTOXAOTIKWVY SLapBpwTikwv peTaBolwyv ota umodeiypota
OEOUEVUEVNG ETEPOOKESAOTIKOTNTAC OMOTEAEL QVTIKEIUEVO PEAETNG OTN Tapovoa dlatplpr He

oAU evSladEpovta amoteAéopata.

Mua povopetaBAntr mpooéyylon tou umodeiypatog ARCH opiletal wg:

€Et= htut (24)

omnou (u;) elvat tuxaio HeTABANTH TOU OL TLHEC TNG ElvaL AVEEAPTNTEG KOL TTAPAYOVTOL OO TNV (SLla
katavoun (iid), ave€dptntn amo T UCTEPNUEVEG TWEC TOU € Kal h: elval n dlaomopd Ttwv

UOTEPNHEVWVY TLLWV TOU €.

To nedio o mou SnuloupynOnKe Ao TILG TPONYOUEVES TLUEC TOU € CUMPBOAILeTOL PE € -1 = (€ -1,

€t -2,...). Ta dU0 Mpwta conditional moments tou € Byaivouv amnod tov opLouo:

E[| = 0&Var (=) = &2 (25)

Et—1 Et—1z

EMOUEVWC, TO €; €lval YL LN CUCYETLOMEVN KevTplkr Stadikaoia (uncorrelated centered process),
oAAG n StakOpavon umo cuvelnkn pmopel va e€eAlooeTal Pe TO XpOVO Kal n oplakn SLakUpavor)

TOU UIopel voL UTLAPXEL 1 VA NV UTIAPXEL.

Mua Stadikacio ARCH tn¢ taéng g, pe tnv €vdeltn ARCH (q), opiletal wg ek TouTou amod to (4.5)

KOLL L TTLPAIETPOTIOINGN TOU h¢?, CUVAPTNON TWV TPONYOU LEVWV TLUWVY TOU TETPAYWVOU TOU €
2 _ q 2

hi =ag+ E_ a6 (26)

ME ao>0, @;20,i=1,.., q, £ET0L WOTE N UTIO OpouC SlakUpavon va elval BTk,

Mua Stadikacia GARCH (p, q) sival pia yevikeuon twv povtéhwv ARCH (g), 6mou o 0pog

odaApatog € kabopiletal amod:
(T htut (27)

hi=ag+ B o+ B, Bihp; (28)
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Ye éva povtédo GARCH (p, g), n ektiunuévn dtakvpavon h: eival pla otabulouévn ocuvaptnon
UOTEPNUEVWY TIHWV TNG Stadlkaoiag € kal tNg Sl00mMopdag, £T0L WOTE O TPWTOG OPOG TWV
UOTEPNUEVWY TETPOAYWVIOUEVWV € va amobibel Tnv por tng mAnpodopiag otn petafAntoTnta Kot

0 6eUTePOG OpoG va apopd OTNV EPHUOVH TOU KLVOUVOU O€ ETUKEIEVEG QUENOELG..

O Nelson (1991) =ewnyaye To0 €KBOeTlkO auTomaAivépopo UMOdelyua SECUEUPEVNG
etepookedaotikotntag EGARCH (p, q) ocuudwva pe to omoio AapBavetal umtoYPn n ACUUUETPia

oTNV anoKpLon tng LeTaPANTOTNTAC O KAAQ Kol OXL KaAd véa (leverage effect):
€= helle (29)
ln(hg} =ap+ Eleﬂ'i ln(hf,_i} + Ej.:lg(ug_j} (30)
onou g(ue—;) = ¥;(ue—;) + B;(Iue—s| = Ellue;11) ue a0,y € R, i =1,...p katj=1,...q

Aev xpetaletal va emiPAnBoulv meploplopol N apvnTIKOTNTAG OTLG TMAPAUETPOUG TOU HOVIEAOU,
KaBwg n petaBAntotnta Ba moapapeivel BeTIKA, aKOUN Kol OTAV OL TTAPAPETPOL TG e€lowang elvat
apvnTkeG. O OpoG a; AVIUTPOCWTEVEL TO autoregressive HEPOG, 0 0pog [ elval n emidpaon evog
choc otnv emotpodry kaL o y; elval To PALVOPEVO QCOUMHETPLAG TIOU OVTLOTOLXEL oTNV €L6LKN
eMidpaocn evog apvnTikou cok. H emidpacn evog Betikol ook PETpATAL ME TO (B + ¥) KaL TO
QpPVNTLKO 00K amtd (—f + ). Z& AUTAV TNV TIEPUTTWON, TO Y TIPEMEL va (vVOL apVNTIKO £TOL WOTE TO

oMoTEAEOUA EVOG APVNTLKOU OOK VAL (VAL LOXUPOTEPO ATO AUTO EVOG BETIKOU.

2.6 YnobSelypata oToxaotikwy S1apBpwTiKwv HeTaBoAwv

Ta olkovoplkd SeSopéva Kat LSLaitepa oL XpnNUATOOLKOVOULKEG XPOVOOELPEC epdavilouv cuyva
SLopBpwtikég petafolég mou site Aappdavouv xwpa evdoyevwg eite efwyevwg, kablotwvtag Thv
UMOBe0oN TNG KavoviKOTNTOC KN Baoiun. O Hamilton (1989) slcaydyel unodelyoTa OTOXQOTLKWY
SlopBpwtikwv petaBolwv - markov-switching regimes - otnv avaluon twv Xpovooeslpwv. H
okohouBia Twv SLapBpwWTIKWV PETAROAWV OMOTUTIWVEL KaAUTEPa Tol SeSOUEVA KOL UTIEPTEPEL TNC
KAQLOGLKAC aVAAUONG CUCXETIOPWY. EmutA£ov, ol Hamilton et al. (1994) uloBetolv tnv mMpoogyylon
TOUG yla vo. ekppAcOUV TO KIVOUVO TWV XPOVOOELPWY UTIO KABEOTWC £VIOVWY UETABOAWY, TO

switching ARCH, gvioxUovtag tTv avayKalotnTd Toug.

Ta unodsiypota otoxaotikwv Slapbpwtikwy petafolwv umoBétouv tnv Umopén HOC Hn

TAPATNPNUEVNG OTOXOOTIKNG Sladikaciag mou SLEMEL TNV KOTAVOUR Twv emiotpodwy. AUTA N
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Sladikaola elval yevika pla Slokpltou-xpovou aAucida Markov pe Temepacpévn KatAoTaon-
XWPO. Z€ AUTAV TNV TEpimtwon, To povtéAdo ovoualetal Markov-switching povtélo 1 (kpudod
pHovtédo Markov). To poviélo avadépetal ouvnBwe wg state-space poviédo otav n aluaoida
Markov BplokeTal og XWPO CUVEXOUG KaTtAotaong. H SNUOTIKOTNTO QUTWV TWV HOVTEAWV LE TIG
oA\ayEC oTa regimes OTO LIOVTEAO OLKOVOLETPLKWY XPOVOOELPWY EEKIVNOE UE TO EMLEPAOTLKO £pYO
tou Hamilton (1989) oto omoio TMPOTEIVEL va AVTIKOTOMTPLOTEL N EMISPACH TWV OLKOVOULKWVY
ETUXELPNHUATIKWY KUKAWV 0TOo mpaypotikd AEM otig HNA. Kata to xpovo t, n a&ia mou AapBavetat
and v aAucida Markov ovopdletal state ) regime Kol XpnOLULOTOLELTAL YLOL TNV TIPOCAPHOYH

TwV SLapOpwTikwv aAAaywvV TIou oXeTlovTaL e TN LEAETNUEVN OLKOVOULKN METABANTH.

Mo aAucida Markov Slakpltou xpoévou, oe évav SLakpltd memepacpévo xwpo K, slval pia
otoxaotikn Stadikaoia SLakpLtou xpovou, Tou umtodnAwveTtal pe {St}, n omola mailpvel TLUES oTO

ouvolo {1,2, ..., K}, mou ovopadletal state-space. ExeL tnv akolouBn diotnta Markov:
]P)[St=5t | St—1=st—1,St—2=st—2,...]=]P’[St=st | St—].:St—l] (31)

OL Xxpovikd opoloyeveilc ahuoideg Markov e€etalovtal og authv Tn HEAETN, OMOU oL TILBAVOTNTEG

HETABOONG pi IO Lo KaTAotaon St -1 = i O€ JLa KOATAoTaon S¢= j €lval XpovLKA OLOYEVELG:
Vt, P[S=j | Se-1=i] =pyj (32)
onovi,j=1,..,K.

AUTEG oL TBavOTNTEG pmopouv va cuMexBouv oe K x K pntpa P, mou ovopaletol YATpa

uetaPaong (transition matrix) tng aAvoidag Markov:

P11 Pri
P = : ", :
= Prr

omou kaBe otnAn P abpoiletal oto 1.
Aappavovtag unown tn otoxaotikn dtadikaacia {y:} mou opiletal ano tnv efiowon:
V= Uet €, tEN' Kat € “N(0,0+) (33)

£va general regime-switching povtéAo UMOpPEL va KOTOOKEUQOTEL EVOWUATWVOVTAG Ula aAuoida

Markov wg e€nc:

V= (Se)+€(Se) (34)
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Omou U (St) Kal €:(S:) uMOdNAWVOUV LETPAOLUEG OUVAPTNOEL, O oOxéon e to o-field mou
Snpoupyeital and tov tuxaio dopéa (yi: ¢ - 1, Si). O UTO Gpoug pECOG KoL n Slaklupoveon
gfaptwvtal AoV amo TNV pn mapatnpnuévn alucido Markov, Kot wg ek ToUToU Sev sival AoV
VTETEPULVLOTLIKA §edopEvng Tng mAnpodopiag mou pmopsl va mapatnpnBel otnv ayopad. H efiowon
£XEL TNV LOLALTEPOTNTA OTL N KATA oUVONRKN KOTOVOoWN e€aptatol and oAOKANpN TV MOPELX TWV
state regimes amo 1o 1 €wg To t. I€ AUTO TO MOVTEAO, N KATA ouVONRKN TUKVOTNTA TILBOVOTNTOC
(conditional probability density), e€aptdtoal povo amd To state tn oTyUn t KoL OXL ATO TIG

TIPONYOULEVEG TLUEG g TwV States, SnAadn:

fyelSe,St-1,St-2,-0)St-q, V-1,V e-2,-0.Y0)= f(Ve| St, Y -1,V t-2,---V0) (35)

Z€ QUTAV TNV MEPLTTWOTN, OL UTIAPXOUOCEG TEXVLIKEG ETLTPETIOUV TNV €KTIUNON auTWV Twv general
regime switching HovtéAwV péow TG PEyLlotng miBavodavelag. Autd pnmopel va mpaypatornoln et
ue SUo mpooeyyioelg, To ¢pidtpo Hamilton kal tov aAyoplBuo EM. OL Suo texvikeg dev culntouvtal
o autn ™ HeAétn. O avayvwotng pmopel va avadepbel ota eyypada tou Hamilton (1989 kat

1990) yLa tepLoCOTEPEC AEMTOUEPELEG.

AkolouBwvtag tov Hamilton (1994) mou kaBopilel povtéAa ARCH e OTOXAOTLIKEC SLAPOPWTIKEG

uetaBolEg, kal toug Bauwens et al (2010), to MS-GARCH Slapopdwvetal wg €€AG:
Et= htut
h’g = al},ﬂ'r + E?:lafﬁ'rEg—f + Ej:lﬁi,&'rh’rz—} (36)

ormovu t=1,...,T, us ~ N(0,1) and {S:} elval pia. epyodikn (ergodic) opoloyevig Markov aAuvoida.

JTnv meplmtwon evog poviédou MS-EGARCH (p, q), n umd ouvBnkn Slakvpavon tng dtadikaotiag
EGARCH Slapopdwvetal we €NC:

Et= htut
hg = Is'rl]b.ﬂ'r + E?:j_ai,srln(hg—i} + Ej:lg(ug—j} (37)
OT[OU g{ut—j} = Y}lﬁr{ut—}'} + ,ﬁ}lﬁr{lut—jl - ]E[lut‘—_;ll]:} pe aOlailylej € IRI l :1;---:p Kaljzll"'lq

H Swadikaoio tng amavinukng petafAntig {y:} eivar pla otoxaotikr Stabikacia Siokpltoy
Xpovou Tou AopPavel TipEG oto R kot n omola e€aptdtal amod pia pn mopotnenUEVN OUOLOYEVH
oAuoida Markov xpovikoU Stakpttol xpovou {S:} upe éva K-8iaotaong Siakpltd xwpo. O

muBavotnteg petaBaong {pii =P (St =j,j=1,.. K| Se-1=1i,i = 1,.., K) } opllouv tov mivaka
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uetapaong KxK mou meplypadet Tig mbavotnteg Twy switches oto regime , yla kABe mapdpetpo
Tou povtehou. Ta states tng aAuoidag Markov {S¢}e1 €lval €€ oplopol avetdptnta amnod to {Ue}e1
adouU n aduoida ekva oto t = 0 kat ot TBavotnteg petdfaong kabopilovtal pe tnv napodo tou

XPOVOU.

2.7 Oewpia XaproduAakiou

H Béltiot katavoun meplovslakmv ototyeiov (Optimal asset allocation) givol éva TpoPAnLo wov
avTIUETOTICOVY 01 EXEVOVTEG Ol 0TTO10L, OTOV KAVOLV (L0l ETEVOVTIKT EMIAOYT|, TPETEL VO AouPavouy
VIOYT TOGO TOV Kivouvo mov evéyouv OG0 Kol TIC avapuevoueveg amodooels. To 1952, o Xdapt
Maprxopitc (Harry Markowitz) dnpocicvee to onuovtikd £pyo Tov yio v enhoyn Tav PEATIGTOV
YOPTOPLAOKI®OY, GTO 0moio dNUIoVPYNCE £va TANIGIO Yo TN AQYTN OTOQAGEMV OTOV KATOL0G
EMEVOVEL GE EMKIVOLVOL TEPIOVCIOKA OTOLElD. XTO MHOVTEAO MOG TEPLOSOV, O EMEVOLTNG
UEYIOTOTOlEL TNV aVOUEVOUEVT amtO00CT] €V EAAYIOTOTOIEL TOV Kivouvo, OnAadr uétpa pe
draxvpover Tov xaptoguAiakiov. O kHPLog TEPIOPIGUOS TTOV anodidetat oTo mTAaiclo Tov Markowitz
glvarl 1 xpnon g SokHHOVON G G LETPO Kivdvvov. 'Enetta amd avth TNV OLGLOGTIKY] GUVEIGPOP
TOV GLYYPOQPEN, EYovV TpoTabel apKkeTd dALN LoVTEAN BEATIOTOTONONG XOPTOPLANKIOL, 10IWE GTO
oyedo péoov Kivdvvov (mean-risk plan), pe Pdon Tic gpyacio mov TopovoiNcTNKE and  TOV
Markowitz. Avti 1 evotnta Bo ddoel TpdTO. pio YeEVIKY emokonnon tng Oewpiog Tov Markowitz
0T0 TAOIGL0 NG EMAOYNG YapTo@LAaKiov, akoilovBoduevn and évav opiopd TV TPoPANUATOV

BeltioTomoinong yoptopuiakiov ot mean-VaR, mean-CVaR kot mean-EVaR oyédia.

[pwv ewoayBel n ovyypovn Bewpia yaptopvrakiov and tov Markowitz to 1952, ot emevdvtikég
aropdoels Pacilovtav yevikd 6Tl eEmoBNGELS TV EMEVOLTAOV OV Oev EAAPay VITOYN TIC CYECELS
LETOED TV SPOPOV TEPLOVCIIK®Y oTolXElmV evog yaptopuAakiov. O Markowitz mapovcidlet
L0 VEQ TTPOGEYYIOT] Y1OL TNV KOTAVOUN YOPTOQLANKIOL, Yo pia povo mepiodo . Aapfdvel voyn tov
Kivouvo €vOG TTEPLOVGLOKOD GTOLYEIOL, TO OVAUEVOUEVO TOCOGTO amOO0oNG KoM Kal T oyéon
KIVOUVOL-atOd00M G, Tov petpdrtal and ™ cvoyétion. H dwapoponoinon nailer kabBopiotikd poio
ot ovyypovn Bewpia yoptopvrakiov. H Peltictomoinon otoyedel otn peiwon tov KvdHvov
(Tomin amdKAon) Tov YoPTOPLANKIOV, VIO TNV TPOVHTOBESN OTL TOL TEPLOVGIOKA GTOLXEIX TOV TO
neptrapPavouv cvoyetilovior apvntkd. H pébodog emroyng evog Pértiotov yaptopuiaxiov
weptlapPavel T ypnomn Koumviov adlagpopiog (indifference curves). To moapakdto ypdenuo
OVTITPOCMNEVEL TIG KOUTOAEG adwapopiag [1, [> kot Iz ywo évav €TEVOVT OV OTOQPELYEL TOV
Kivouvo cOpeove e T0 cOVOAO TV yaptopuAiakiov A, B, C kot D. Ot kaumdieg adlopopiog

avTIKaTonTpifouV TIg TPOTIUNGELS TOV ENEVOVTH OGOV QPOPA TOV KiVOLVO Kot TNV ardd00T).
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Expected

Rate of 4
Return
(E[RY) 1,
I
E[Rz5] A
.
E[R4]
E[Rc] C
Iy
E[Rp]
» Risk (o)
”A ar. Crn ITB

Awgypappuo Koumoioy ao10Qopias EXEVOVTI] TOV ATOPEVYEL TOV KIVOVYVO

H Oswpia yaptopviakiov tov Markowitz faciletal o€ dV0 Oepehmdelc TapadoyLs:

- O gmevoutic Ba mpoTind mhvta, Yo To 1010 eminedo KivdHvov, To YOPTOPLAGKLO LE TV LYNAITEPT

amddoon).
- O gmevouTig amopevyeL Tov Kivouvo.

>m Osopio emAoyng yoptoeurakiov tov Markowitz, ol mpotyunoelg HeTaEd SLOPOPETIKMV
yoptopvrakiov kabopifovtal amokAewotikd Pdost ™G mpoodoking Kol NG SKVUAVONG TMV
anodocedv toug. To amotehecpatikd Oedpnua yoptopuiakiov g Markowitz dnidver ot évag
emevoutg Ba emiéEet, and éva GOVOAO YapToPLAOKI®VY, TO PEATIGTO YOUPTOPVAGKLO TOV TPOGPEPEL
N UEYIOTH AVOUEVOUEVT] OO0 Yo OpKETE emimeda KvOHVOL 1| TPOGPEPEL TOV EAGLOTO KivOLuVO

YlOL APKETA EMIMES A OVAUEVOUEVDV OTOOOGEDV.

To chVOAO TV OMOTELEGUATIK®VY YOPTOPLANKI®V UTopel va. avamopactadel ypapikd oe oyéon Ue
T amodoTikd cuvopa. To amotedespotikd cOvopo (efficient frontier) meprypdpet ™ oyéon petasd
Kvouvou Kot amddoons. Elvar 1 kopumoAn, 6to xdpo amddoonG-Kivohvov, Tov avVIITPOSMRTEVEL TO

LEYIOTO TOGOGTO amdd0omG Yo Kabe eninedo Kivdvvo.

"Eva yaptopuddkio A&yeTor OTL lval AMOTEAEGHOTIKO €AV, Y10 £VOL CUYKEKPIUEVO EMMESO KIVOVVOUL,
OgV VITAPYEL YOPTOPVAGKIO LE VYNAOTEPT] OVOLEVOUEVT] OTTOO0GT. AVTIGTPOO®S, VA YAPTOPVAAKIO
Bewpeitol OTOTEAECUATIKO €AV, Y10l VO OPICUEVO EMMESO AMOO0CTG, OEV VITAPYEL XOPTOPLAAKLO LE

YOUNAOTEPO Kivouvo.
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Souneptiopfavovtag pie erEVOLOT GTO TOCOGTO YMPIG Kivouvo, TO 0modoTiKO GUVOpo yivetol
epamtopevo ot [poupn Keporowayopdg (Capital Market Line) kot To Y0pTo@UAGKIO 7OV

Bpicketol 6TO EQPORTOUEVIKO ONUEID A OVTITPOCOTEVEL TO YOPTOPVANKIO TG 0LyOPUC.

A -
Expected Efflcn.ant
Rate of Y Frontier
Return (E[R]) Capital Market /

Line \ /

Risk-free |
Rate (R;)

> Risk (o)

ATOTEAEGUATIKG, YOPTOPVAGKIA, KAl OTOTEAECUATIKO YOPTOPVAIAKIO UETOYXOV KAl Y(PIS KivOvvo

aéloypagov

Otav emidéyet 10 PEATIOTO YOPTOPLAAKIO, O EMEVOVTNG TPETEL TAVTO VAL EMAEYEL EVAL XAPTOPLAAKLO
mov Ppioketon ota amotedecpatikd cvvopa Ta yaptoeuAdkia mov Ppickoviol oTo. ATOSOTIKA
oLVOPO TPOGPEPOLY TN LEYIGTN OVOUEVOUEVT amddooT mov umopel va emrevyBel pe ™ Péltiom)

OTAOION NG EMEVOVGNC TOV TPAUYUATOTOLEITOL GTOVS HLAPOPOVS TITAOVG,.

Avtd 10 pépog g evomtog kabopilet ta mpoPAnpoate Pertictomoinong mov eeappolovton
YPNOYOTOLOVTAG TO. KETPO. KIWOUVOL TOL Topovcslalovial oTnv evotnto 3 oT10 TAMIGIO TNg
Bértiotg KOTOVOUNG YOPTOPLAOKIOV. Xg avTd TO TAiclo, AapuPdvoviar vedyn ot akdAiovbeg

TALPOUOOYEG:

- 'Evag emevdutig éxel éva apykd kepdiaio Vo ) otrypn £ = 0, to onoio mpémet vo enevdveTal o€

éva YopTOoPUAAKLO IOV amoTerEiTal amd N emKivouva TEPLOLGLOKA GTOLYELD.

- O o16y)06 elvan va. enevdvOEL GTO OPTOPLAAKLO Yo pia wepiodo t = {1,..., T}, étot dote oto T =
1, 0 emevoLTAG VL €YEL OMOKTAGEL TOLAAYIOTOV TOGO TAOVTO GOV VO ElYE EMEVOVGEL GTO TOGOGTO

xopig Kivovvo Ry .

- Ipokeévov va meplopiotel 0 kivouvog, o emevovTnG B€TEL OPIGUEVOVS TEPLOPIGHOVS OTO

YOPTOPLAAKIO.
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- O emevdutg givor opBoroyikog mpdrtopog kot amopacilel va d1a0écel 6Ao Tov TAODTO TOL GTA

OLAPOPO. TEPLOLGIOKE GTOLXEID TOV YOPTOPLAAKIOV UEYXPL TO TELOG TNG EMEVOVTIKNG TEPLOOOL.

- Agv vmlpyel KOGTOG GLUVOAAUYNG Kol OEV €ival SLUVOTH 1 TPAYUOTOTOINGT TOANCE®Y YO, TOV

EMEVOLT).

O ot)0¢ evog opHoroykod emevOLT gival €ITE VO, LEYIGTOTOGEL TV OVAUEVOUEVT] 0TAS0GT TOV
yoptouAokiov ToL R, &ite VO EAOYIOTOMOMGEL TOV KIiVOLVO TOL YOPTOPLAOKIOV, 7OV
vrodnimvetotl pe p. To TpOPANUE GUVERMDG GLVIGTOTOL GTO VO ATOOMGCEL EVOL GUYKEKPIUEVO LEPOC
TOL TAOVTOL TOV, GTO, O1APOPU TEPLOVGLOKA GTOLXEIN 0Td TO, OTTOl0 ATOTEAEITAL TO YOUPTOPVAAKLO.

To mpoPAnua HeYIoTOTOINGNC TG AVOUEVOUEVNC EMGTPOPNG UTOPEL Vo dtotuTtmbel mg:

Maximise R,=w'R
N

Subject to: L= wi =1
W; = ﬂ

omov:
* 70 Ry givon 1 emoTpoe™ TOL YOPTOPLAGKIOV.

* 10 W eival to didvvoua ddotaong 1 X N tov weights tov meplovclok®y oToleiov oTo

YOPTOPVAAKILO.
* 70 Wi dONA®VeL T0 Bépog mov amodidetal 6To TEPLOLGLAK GTOLYELO .

* 10 R givan 1o d1dvuopa ddotaong 1 X N tov arnoddcewnv kdbe meplovslokod ctoyeiov i 6To

YOPTOPLAAKIO.
* To N &ivai o apiBpodg tov TEPLOVGLOK®Y GTOLEI®V OV TEPIAAUPAVOVTOL GTO XOUPTOPLALKLO.

H peyiotonoinon g amdd00mg ToL XopTOPLANKIOVL UTOPEL VO Elval SEAEACTIKN Y10l EVOV EMEVOLTY,
®oTO00, 1O TOpPUmAved TPOPANUa Peitictomoinong dev AopPdver vmoyn Tov Kivouvo Tov
yoptopvrakiov. 'Evag em@uAaKTIKOG o0TOV KIVOUVO €MEVOLTNG TPOTYO Vo EAAYIOTOTOEL TOV
Kivouvo 1oL YOopTOQULAOKioL Tapd vo peylotomolel TV omddoon tov. To mPOPAnua

glaylotonoinong Kivdhvov umopel va dtatummbel wc:

Minimise p(wlR)
N

Subject to: L= wi =1
H-'E'Eﬂ
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OmoV P €lval To HETPO KIVOHVO.

H mean-variance BeAtiotonoinon eivol 1 mapadocioky] Tpocsyyion mov swonyaye o Markowitz.
[Ipoteivel ™ gpMon ¢ dtakvpavene ¢ uEtpo kvdvuvov. Iapd i ToAAEG KpITIKEG Yoo T Xpiom
™G SKOUAVONG ¢ HETPOL KIvOUVOVL, aVTH €ival M TP®TN TPoTeEVOuEVn ADGT 61O TPOPANUA

EMAOYNG XOPTOPLAOKIOV.

> Bewpio mov wpoteivel 0 Markowitz, T0 avouUEVOUEVO TOGOGTO ATOS0GNC TOL YOPTOPLALKIOVD

umopel va doturmbel wg:

E[R,]= TX,w; x E[R] = E[Ry]x wy + -+ E[Ry] xwy (38)
omov:

* 70 Wi SNA®VEL 10 PApog oV aTodideTal 6TO TEPLOVGLUKO GTOLYELO .

* 70 E[Rp] &ivat 1 aVOUEVOUEVT ETGTPOPT| TOV YAPTOPVAAKIOV.

* 10 E[Ri] eivol 1 avapevopevn EToTpoQt ToL TEPLOVGLUKOD GTOLXEIOV I.

* 70 N givar 0 aptBpdg TV TEPOVCIIK®Y oTotXElOV TOV TEPIAAUBAVEL TO YOPTOPLAGKIO.

To avapevopevo mTocooTd Amdd0GNS TOL YOPTOPVANKIOV OVTIGTOLYEL OTOV GTUOUGHEVO LEGO OpO
TOV OVOUEVOLEV®V am0dOGE®V TOV TITAOV amd Tovg omoiovg to amoteAeital. O Kivovvog (Tumikn
amdkAon) mov oyetiletal pe 10 YapToPLAGKLO EEAPTATOL OO TOV ATOUIKO Kivouvo Kabevog amd Ta.

TEPLOVGLOKE GTOLYEID TOL YOPTOPLANKIOL KoLl TY GLVIKVUAVGT] LeTa&d TovG.

I 5 Wy
IT | 2] 01,5 Wa

Op = JEE Yiwiwso; = [[wywy.owylx | i R Rl B (39)
\ Oni " Oy Wy

onov:
* TO Gp ONADVEL TNV TUTIKY] OTOKAIGT TOL YOPTOPLAAKIOL.
* 70 Gjj €lvOil 1] GLVOLAKVULOVGT) TOV ATOOOCEMY TV LEULOVOUEVOV HUETOXDV I KOL .

O emevovtig pmopel va BéAel va ehayiotonomoel Tov Kivduvo mov oyetileton pe To YopToPLAIKLO,
LEYIGTOTOLDOVTOG TOAVTOYPOVA TNV KEPSOPOPio TOv. AVTd TO TPOPANUA UTOPEL VO LETOPPACTEL LIE
™mv KAhoowkn mean-variance BeAtiotomoinon mov mpogpyetor amd TN oOyyxpovn Oewpia
yoptopulakiov mov mpoteivet o Markowitz. To mpoPAnpa ehoyiotonoinong eivar €va Kvptod

TETPAYOVIKO TPOYPALLO, TOV SIUTUTMVETOL (OG:

Min p(wTR)
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E‘:'r:lwz' =1
Subject to: w; =0
Ef:l'r"r’f x E[R]=¢

Omov 10 & gival To eEAAy1oTO EMIMEDO TG AVAUEVOUEVTG ATOO0CTG TTOV £XEL OPIGEL O EMEVOVTNG

To mponyobuevo mpdPAnua Oa emttpéyel v andKTnomn PEATIOTNG KATAVOUNG, VIO TOV TEPLOPIGUO
™ eldylomg omddoong & Ta éva ocvykekpyévo emimedo kwvdvvov, 1o dmAd TPOPANUL

AOTLTOVETOL OTTO:

Max p(w'R)
Eitiw =1
Subject to: w; =0

J.'II- r r
Y= WiWs O = ¢

Omov € givorl 10 EM10TO EMITESO TNE OVAUEVOUEVTC OTTOS0GTC TOV EYEL OPIGEL O EMEVOVTNG.

3. Aebopéva

To dedopéva mov GLAAEXONKAY YO0 TNV EUTELPIKT] AVAALGT OTOTEAOVVTOL OO TMUEPNOLEG TUUES
TEVTE OEIKTMV OO OVENTLUYUEVEC YDOPES KAl TEVTE OEIKTAOV amd OVOUOVOUEVEG OIKOVOUIEC KO
aQeopovV otV mepiodo g tedevtaing dekaetiag, Ntot 1/1/2010 — 30/12/2020 ko givar drebéoipa

oto yahoo.finance.
Ot aventuypéveg YMPES Kot Ol SEIKTES TOLG TOL YPNGILOTOLOVVTAL GTNV avaAvGN etvat ot eENg:
Evpomn:

o ['oAAa: to CAC 40. Etvan évag otabpuiopévog dgiktng kepaiatomoinong ehevbepng ayopdg
ov avtikatontpilel v amddoon twv 40 peyoAdTEP®V Kol gvePYE SOmTPOyUATEVGIUOV
peToy®v mov ovapépovtal oto Euronext Paris.

e Hvopévo Baciielo: to FTSE 100. Eivat évag otaBpiopévog deiktng kepaiaonoinong tov
100 7o KEPAANIOTOUUEVOV ETOUPEUDY OV SUTPAYHOTELOVTIOL GTO XPNUATIGTHPLO TOV
Aovdivov.

e Tepuavia: o DAX 30. Eivon évag cvvolikdg deiktng amddoong 30 yepuavikmv blue-chip
LETOYMV TTOL SLOTPOYUATEVOVTOL GTO XPNUATIOTI PO TG DpavkeoHpTNg

Apepucn:

e Hvopévec Iolteieg g Aupepicng: to Dow Jones 30. O founyavikog pésog opog Dow

Jones etvar évog otoBuiouévog pécog 0pog 30 blue-chip petoxdv, ol omoieg katéyovv

nyetikn Béom otov KAAS0 TovG,.
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Acia:
o Jomwvia: to Nikkei 225. Eivor évog otabuiopuévog pnésog 0pog 225 kopu@aiov TV

lIormovikov etopeimv mov givar etonypéveg 6to Xpnuatiotiplo tov Tokio.

Ot avadvOpEVEG ayOpEG KO O1 OEIKTES TOVG TTOV YPNCIUOTOLOVVTOL GTNV avAAvGn givan ot e€Ng:
- BEvpdmn:

e Powocia: to MOEX 45. Eivan évag obvbetog deiktne otabpicuévov opiov mov vroroyiletot
pe Péon TIC TWEG TOV MO PEVOTAOV POCIKOV UETOYOV TOL TOPOLGLALOVIOL GTO

Xpnuoatiempro e Mooyoc.
- Apepin:

e Bpalihia: to IBOVESPA 75. Eivow évog akabaplotog GLVOMKOG Oeiktng omddoomg
oTofopuévog amd o kepoiatomoinon eredbepng peuoTAG ayopdc oV OmoTEAEITOL OO

TIG 71O PEVOTEG UETOYEG TTOL SLOTPAYILATEVOVTOL 6TO XPNUATIGTHPL0 Tov Xdo [TdoAo.

o Meod: o S & P/ BMV INMEX 20. Eyetl oyedlootel yio tn pé€tpnon mg anddoons tmv
20 ueyoldTtepmv Kol wo pevotdv amobsudtov tov S&P/BMV IPC, mov &ival o kidplog

deikmng tov MeEikavikov Ayopmv.
- Acia:

e Ivdia: To S&P BSE SENSEX 30. Metpd v amdédoon tov 30 peyoAdtepmv Kol mo
PEVOTAV HETOYDV ETAPEIDV G€ Pacikovg Topelg g oG owovopiag mov egivol

gtonypéves otnv BSE Ltd.

o Kopéa: to KOSPI 50. Eivat évag otabpucpévog deiktng Ke@aAaionoinong g ayopas tmv
Kopveaimv 50 petoydv 6Gov agopd TV Ke@oAatomoinon g ayopds LETa&d TV HeEADY

tov deiktn Kospi2.

Extég and avtodg tovg deikteg, to iShares MSCI ACWI ETF mpootifetar omv aviivorn og
onuelo avoaeopdc g ayopds, mpokeWEVoL vo amoktioovie mpdcPacn oto Morgan Stanley
Capital International All Country World Index kot vo perpriicovpe 10 oLUVOMKO TOYKOGLLO
xpnuotiotiplo. Ta dedopéva AapPdvovtor and to Finance.yahoo.com. To 3unvo USD Interbank
Offer Rate (LIBOR) nepthopfdvetar eniong oty aviAvorn o¢ yio 70 1060010 Ympig Kivouvo mov
OVTITPOCMNEVEL TO WEPIOI0 TOL KePUAaiov oLV O emevovtig Bélel va mpootatedoel and Tov

kivouvo. Ta dedopéva cuaréyovtal and v Federal Reserve Economic Data (fred.stlouisfed.org).
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Apyd to dedopéva e&eTalovion TEPYPUPIKd OoTE va Katavondel kaAdvtepa 1 GLUTEPIPOPE TOVG.
To teot Fisher ywo emoywcomto ka1 1 mopovsio pog tdong €yovv mpaypotoromdel yio kdde
TEPLOLGLOKO oToleio Tov yaptopviokiov. Evd koavéva amd To TEPLOLGLOKA oTOuEin Ogv
mapovoldlel emoykdTra, Oho emnpedlovial omd Ui Taom, OTMG QOIVETAL GTO SLOYPAUUOTO TOV
HMopaptiuatoc. Ov avtoovoyetioel; (ACF) tov nmuepiolov omoddcemv TOV TEPLOVGLUKMDY
otoyeiov ToL YopToPLAaKiov, kabmg kot tov MSCI amewovifoviolr oto. SlypappaTe TOV
Mapapmpatog. To ACWI ETF «at to 3 unveov LIBOR USD napovoidlovton oto Iapdptua B,
poli pe Tig ypoeikéc mapaotdoelg twv cuvaptioewv Mepikng Avtocvoyétiong (PACF). To ACF
KAOE ¥POVIKNG GEPAG TOPAUEVEL ETITEDO GE EVOTNTA, TPAYUA TTOV VTOONADVEL OTL 1] GEPA Elvat un
oTaoun. Avtd onuaivel O0TL T GoK GTNV €vOOYevn UETAPANT mopauévovy €m 'adploTov GTO
ovotnua. To ACF g oepdg emPefoidver eniong 6Tt enmpedloviol amd pio Taon Onmg deiyvel M

opYN TAPUKUT TOV OP®V TOVC.

Y& qLTNV TV EUTEIPIKN AVAALGT), Ol NUEPNGIEG ATOOOGELS OAMV TMV TEPLOVGLUKMY GTOLXEI®V TTOL
nepoUPavovTal 6To YopPToPLAGKIo Ba AneOovv VIOYN Yo GUVEREWN KOL YI0. TO YEYOVOC OTL
Kovorolovy Ty 1ot te. ¢ mpocbetikotnrac. Ilpokeywévov va mpocdioplotel v n oepd
yopoktnpiletar and po povado pilag i eivarl otdoun, epapudletar o édeyyog Augmented Dickey-
Fuller (ADF) (1981). Ta anoteAéopota yio KaOe atoryeio eivat 0Tt 1 undevikn vmdOeon povadidiug
pilag ot oepd Ho: ¢ = 1 yiveton amodekt| o€ eninedo gumotoovivng 5%, vmovodvtag 4T 1) Gepd
dev givar otdowun. O dokipég og joint hypothesis emiBefardvovv 6t 1 ogipd givar tomov DS:
otafepOTNTA NG OElPdg Ba TpokAinbel dtupopomoldvag o opd. Me v TpdOTN dPopd TV

OEJOUEV@OV EMITVYYAVETOL 1] GTAGTILATNTA TOVG,.

Y10V TOPOKATO TIVOKO TOPOLCIALOVTaL TO TEPLYPOUPIKG GTAUTIGTIKG oTotyein Tmv nuepnowwv log-
Om0d0GEMV TPAOTNG O10POPAS TOV SEIKTMV TOV OVETTUYUEVOV KOL TV VOSVOUEVOV CyOpdV, TOV

MSCI ACWI ETF tracker kot tov 3pnvov LIBOR:

IMivoxag 1: Tleprypagiké otatiotikd otoyeio tov daily log-returns tov dewtov yioo Tig
OVEMTUYULEVEG KOl TIS avadLOUEVES otkovopieg, Tov yvnidtn iShares MSCI ACWI ETF kot 10
LIBOR USD 3 pnvov.
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Market Mean Slau‘(la.rd Skewness Kurtosis Jarque- Ljung-
Deviation Bera Box
Developed Economies:
France CAC 40 0.00013 0.01282 0.75114 8.25913 7734.1% 0.18842
: - et o - 0.00000 0.6642
G r DAX 0.00028 0.01275 0.60321 8.70578 8477.8% 1.6127
ermany T e e : 0.00000 0.2041
*
UK FTSE 100  0.00006 0.01021 -0.85750 11.87727 15805 074508
0.00000 0.388
65921% 60.552%
] 5 3 - 24.42392
USA DII 0.00035 0.01083 1.01491 44239 0.00000 0.00000
4298 6* 3.5349
TJapan N225 0.00031 0.01313 -0.46928 6.18762
0.00000 0.06009
Average 0.000226 0.011948 -0.73921 11.89074
Emerging Economies:
8074* 0.00261
) - > 277 -
Russia MCX 0.00028 001222 0.86248 840191 0.00000 0.9393
2 * 2 *
Brazil BVSP 0.00016 001567 -0.90059 13 47822 20294 23.241
0.00000 0.00000
M MXX 0.00007 0.01010 0.52151 4.80683 2655.2% 9.7645%
o : : s : 0.00000 0.00178
. 37175% 0.02706
India BSE 0.00029 001075 -1.08181 18 27681
nca 0.00000 0.8693
4738.9% 0.26089
r S . : 3 -0 :
Korea KSPIS0 0.00000 00109 0.11446 656711 0.00000 0.6095
Average 0.00016 0.011934 -0.69617 10.30618
iShares ETF 0.00025 0.01204 3.97553 73.23441 393558 36.86%
ACWI I e o - - 0.00000 0.00000
M Intevest 0.00025 0.01351 5.66351 119.13600 1571804% - 238.31*
LIBOR Rate e o - T 0.00000 0.00000

O péocog 6poc, M TLTIKN OMOKALCT, 1| OCLUUETPIO Kot 1 KOPT®OY Yo KAOE CLGTAUTIKO TOV
yoptTopuAakiov Tapovsidalovtal otov Ilivaxa 1. Ta T€GT Y10 KOVOVIKOTNTO TOV OTOSOGEMY KoL TNG
OLTOGVGYETIONG TV KATAAOIT®VY €yovv emiong avapepbel otov mivaxa. To otatiotikd Jarque-Bera
(JB) eléyyetl yio TNV KOVOVIKOTNTO YPNCLOTOLOVTAG GLVTEAESTEG GTPEPAmONG Kot khpTwons To
JB axolovBei éva y? statistic pe 2 Bodpodvg ehevbepiac. H kpiciun T 610 eninedo epmotocivng
5% sivon 5,991. To otatiotikd Ljung-Box (LB) eléyyst yuo ontocucyétion kot okohovdsi y?
statistic mpd g ta&Ng (1 Pabuog ehevbepiog). H kpiciun T oto eninedo gumiotooivng 5% sivat
3,841. Ta p-values yio to T€6T avoQEPOVTAL HE £VTOVT YPAPT] OTOL GTATIOTIKG GTOXEID TOV TEOT.
Ymv mepintoon mov 1 pundevikn] vwodleon anoppinTeTal, T0 GTATICTIKG oTOorKEld akoAovBovvTat
arnd évav aotepioko. Ta amoteréopota twv tect Jarque-Bera dgiyvouv 0tL 1 pundevikn vrdbeon
TOV OEGOUEVAOV TTOL KOTOVELOVTOL KOVOVIKG OTOPPITTETAL Yiol OAOL TO GTOLKEID TOV XOPTOPLAAKIOV.
Ocov apopd 10 Ljung-Box teot, ta amoteAéopata deiyvovv 61t pdvo yio to Dow Jones 30, 1o
Ibovespa, To INMEX, to MSCI ACWI ETF xot 10 3-umvév USD LIBOR anoppinteton  pndeviky

VIOBEDT TNG YPOVIKNG GEIPAG TOV JEV AVTOCVCYETILETAL.

O meprypokds mivokag avilvong Oelyvel 0Tt to dedOpEVA YO TIC OVETTUYUEVES KOl TIC
aVaOLOUEVEG YDPEG EREOVICOVY KOTA LEGO OPO Hidt TLTIKN OTOKAIGN TOL 1010V peyéBoug pe Tig
OVETTUYLLEVEG OIKOVOIEG, Ol 0moieg TapovGlalovy KaTd PECO OPO PEYOADTEPN KUPTWOOT OO TIG

avadvopeveg owovopiec. H oapiotepn aovppetpic kot 1n vYnAOTEPN AETTOKVPTMOOY] TOV
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OVETTUYLEVOV OIKOVOULMY VITOVOOVUV OTL anTol o1 dgikTeg Tapovatalovy vynAdTepo Kivouvo Kot

amolNUIDVOLY TOVG ETEVOVTEG UE PEYOADTEPES OMODOGELS.

4. MeBobohoyia

Autl n evotnta oxetiletal pe tn pebodoloyia mou uloBetnBnke yla TNV olvBeon Tou
xaptodpulakiou. H Stapopdwaon tou xaptoduAakiou EMITUYXAVETAL E TNV EAAXLOTOMOLNON TOU
KlvSUvVou, Xpnolponolwvtog Ta Tpla LETpa Kivduvou aflag o kivouvo, ftot, To VaR, to CVaR kot

to EvaR, pe tn BorBela tou Aoylopikou R.

H a&la og kivbuvo pnopel va ekdpaotel wg e€NG:

VaRs(L)=inflleR:P(L>1)<1-a}=inf{leR: Fi(l) > a} (40)

omnou F;, elvat n katavoun g cuvaptnong anwAeLag.

To mpoBAnua BeAtiotonoinong xaptodpuAakiou pe To VaR wg LETPO KvEUVOU Umopel SLatobntika

va ekppaotel we:

Minimise VaR, (w'R)
N

Subject to: imwi =1
W; = 0

AkolouBwvtag toug Gaivoronsky et al. (2005), to npoPAnua mean-VaR BeAtiotonoinong umopet
va oplotel wg e€ng. Ag umodnAwooupes to V(W) wg to gumelplkd a qunatile tou Selypatog
(WTRy,..., wTRy) étoL wote V(w) = minle * 1 { wTRy,..., wTRy }, 6mou |aN| eival o peyalUtepog
oképalog mou 6ev umepPaivel To aN. To mpoPAnua PBeAtiotonoinong mou XpnoLUOTOLEL TO

EUMELPLKO VaR w¢ otoxo KLvSUvou elvol EMOUEVWC:
Min —Viw)

E‘;‘r:lwi =1

Subject to:
! W; = 0

Ma t BeAtiotonoinon oto mean-CVaR eninedo, n e€dptnon amnod to Value at Risk mou umapyet
otov TUmo tou Conditional Value at Risk amoteAei epunddio yia tn Stapdpdpwaon tou ypappLtkou

TpoBAAHATOC.
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To npdéPAnpa BeAtiotonoinong xaptopulakiou mean-CVaR pmopet va dlatunwBOel diatodntikd

ano:
Minimise CVaR, (wTR)

E‘;‘r:lwi =1

Subject to:
! W; = 0

KaBw¢ o oplopdc tou CVaR meplhapfavel éva olokAnpwpa tou VaR, eivat dUokoho va
edapuootel pla apeon PeAtotonoinon. Mwa AUon o autd To MPOBAnua BeAtiotomoinong
npoteivetal anod toug Rockafellar kot Uryasev (2000). H mpooéyylon mou mpoteivouv autol ot
ouyypadei¢ kablota duvarn tn BeAtiotonoinon evog xaptodUAAKIOU TIEPLOUCLAKWY CTOLXELWY
elte elaylotonowwvrag to CVaR, eite emParloviag Opla KATw amd Ta omoia pmopel va
BeAtiotonolnBel to xaptoduldkio. Mpoteivouv §U0 BewprATA TTOU EMLTPETIOUV TNV ATAOTIONGN

TOU TpoNYyoUHEeVoU TipofAnpatog BeATiotonoinong.

‘Eotw R, pa tuxaio petaAntr avaioya pe to Sltavuopa anopacswv w € X , 61ou X avtlotolyel
0TO 0UVOAO TwVv edLkTwv BEcswy Kat a € [0,1] to eninedo gumiotocuivnc.
lNa eninedo gpnmiotoolvng a, To CVaR tn¢ tuxaiog petaAntrg Rw cupBoAiletal pe CVaRq(w).
‘Eotw F, N ouvaptnon nou oplletal wc:

1

F,(wv) ==E[-R,+v]T—v (41)

lir
Omovu [u]* = max{u,0}

Qg ouvaptnon tou u, N F, elval menepacuévn Kol cuVeXNG (Ko EMOUEVWE KUPTN), KoL TIEPALTEPW

LoxUEeL N akOAouBn LoodTnTa:
CVaR, (w) = minF,(w,v) (42)
rER
To 6UVOAO TLUWV v, YL TO OTIOLO ETULTUYXAVETAL TO EAAXLOTO Aq(W), elval £va KAELOTO, N KEVO Kal
dpayuévo Slaotnpua, to onoio nepleéxel to —VaR(Rw). Mmnopel va pelwbel os éva povo onpeio.

H elaylotonoinon tou CVaR, OXeTlka pe to WEX woobuvauel pe tnv ghaylotonoinon tou F,

OXETIKA pe To {euyapl (w, v) € X x R:

min CVaR, (w) = = min . F,(w,v) (43)

lwa)eX =B

EmutAéov, to leuyapt (w*, v*) eloylotomotel tn 8e€ld mAsupd €dv KoL POVO €AV TO W+

g\ayLoTomoLel TNV apLotepr) MAEUPA KAL TO ¥ € Ay (W*). To CVaR, sival KupTo o ox€on e TO W Kall
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n Fq elval Kupth o€ oxéon pe 1o (w, v). Edv To cuvoAo Twv ediktwv xaptopulakiwy elvat kuptod, n

ghayxLotomnoinon tou CVaR eivat Tote €va kupto poBAnua BeAtiotonoinong.

Yo v umobeon ot n petaBAnt) Ry mopadéxetor m mubavd OMOTEAECUATA Tiw,...,Vmw

TUOAVOTATWVY P1,..., Pm ME T = Xij=1 WiTij, I O TaL i € {1,..., m}, TOTE:

1 1
Fatw,v) =2 S2ypilv -]t — v =2 52, plv -, w1 —v (44)
Ewodyovtag tnv akoAouBn BonBntikn petafAntn y; £T0L WOTE:

n T r n T —
y; = { —v — NimgTWi 5L Nmghwy £ v
L

45
0 otherwise (45)

To TMPOPANUO PeATioTOnNOINONG TPOCEYYI(ETAL OTn OCUVEXELA HE TNV OKOAouOn dlatumwon

YPOUHLKOU TIPOYPOUUATIOMOU (LP):

: 1 oN
17 -|— —_— % .
UEEEEI;E' Emzj_l}i
Sy Wi — v+ Y 2 0
Subject to: v;=0 Yiell .. m}

H—rizﬂ

Onw¢ mapouacldotnKke vwpitepa, To PETPO VaR pe Bdaon to Expectile, mou unodnAwvetal wg EVaR,

opiletal pe Tov akdAouBo tpodmo:

EVaR: (X) = -e: (X)

OToU TO T £lval 0 S&lkTNG MPOANMTIKOTNTAG.

To nmpoPAnpa BeAtiotonoinong mean-EVaR pmnopet va StatunwOel Statobntikd wg:
Minimise EVaR_ (w'R)

E?:j_"""ri = 1

Subject to: w; = 0

O Jakobson (2016) Baoilete otnv cuvelodopd twv Rockafellar kat Uryasev (2000) pe to CVaR kot

£lodyel to EVaR w¢ aVTIKELPEVIKT OUVAPTNON gAa)LoTomoinong we¢ eEAC:

Minimise e. (—wTR)
[
: . =1 Wi =1
Subject to: w; = 0

Eotw L = -wTR, LEL! (Q, A, P), anwAeleg xaptopulakiov, pe w € Rd to Stdvuoua twv weights

tou xoptodulakiou. Eotw R 1o Sldvuopa twv omodocswv ToU akoAouBel pla Slakpltn
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katavoun, étoL wote P (R = R)) = pi, i € {1,..., N}. H avanopdotaon twv expectiles, pe T € [1/2,1],

ooov adopd ta mapdaywya Randon-Nikodym ¢ = dQ/dP Ba eivat:

e = sup E[pl] (46)

P My
Onov M, ={¢pel=(0,APF):¢d =0,E[lpl=1,3m=>0(1—-1m =9 = tml.

JTOV MEMEPACUEVO Kal SLakpLTto Ywpo mibavotntag mou untodnAwvetatl pe Q = {wwl,..., wwNN}, n
Statunwon LP ywa to mpoodokwpevo eett (LL), omou LL sival pa dtakplrr tuxaia petaBAnti

egtotwote P (L=1;) =P (w) =p;, i ={1,..., N} kar l; = -wTR;, divetal wg €§i¢:
Minimise {over{ € RuveRY

pw R +p:{— u;+ v; =0
Subject to: u; = 0, v; =0, L= 1, .., N}_
w, e, (1—1) T, u;— 1 X, v, =0

omnou X R eival to cUvoAo Twv anodektwy weights yaptopulakiou.

Mo to petpo kivduvou EVaR, pe T € [0, 1/2], 6nwg opiletal and toug Kuan et al. (2009):
EVaR: (X) = -e: (X)

To MpOPANUa mean-EVaR Bektiotonoinong xaptobulakiou eival EMOUEVWC:

min 4
ui=0, vi=0

pw R+ 0 — u;+ v; =0
U; = 0, v; = 0 i= {'L...J N}
Subject to: w; e, (1—1) Ef:lui — TE;_"":ig_ai =0

n R
=W =1

w; =0
2TLG OLKOVOULKEG XPOVOOELPEC, TO PALVOUEVO TWV SLoPOBPWTLKWV UETABOAWV TIPOKUTITOUV £1TE Ao
puetaBoll ¢ tAong twv OSedopévwv elte amo evalayr TG HeTAPANTOTNTAG Toug. Ot
LOLOLTEPOTNTEG TWV KOTOVOUWY TwV artodO0ewv Kal 6n Twv OUpwV TOUG, UTIOYPOUui{ouv Thv
ovaykaldtnTa €papopyng pn YPOUULKWY UTodelypdtwy. To teoTt ARCH tou Engle (1982) éxel
edapuooTel OTIC XPOVOOELPEC TOU XapTOhUAAKIOU TPOKELUEVOU Va eKTLUNOel edv n Stakupaveon
Twv Katohoinwy eivol otaBepn N OxL. e kABe mepimtwon, n undevikr undBeon tng anouoiag
evog datvopévou ARCH otn xpovikn oslpd amnoppidBnke oe eninedo eumiotoolvng a = 5% (BA.

Mapdaptnua IT). AUTO UTIOVOEL OTL TO UTIOKELUEVO HOVTENO TEPLEXEL EEWYEVELG TAPAYOVTEC TWV
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omoilwv n emippor) aAAalel amd tn Hio mepiodo otnv AaAAn, umodnAwvovtag tnv edappoyn

HovtéAou tumou ARCH.

H ektipnon twv automoAivépouwv umodelypdtwyv Seopcupévneg etepookedaotikotntag ARCH,
GARCH kot EGARCH mpayuatomnot)fnke pe tnv péBodo péyiotng mbavodaveiag (MLE) evw o
aplOUog Twv uoteprioewyv TPoEkuPe pe xprion tou kpttnpiou Akaike (AIC). H BEAtion emiloyn
glval autn twv ekBetikol umodeiypoto¢ EGARCH yia OAa Ta TIEPLOUGCLOKA OTOLXELOL TOU
xaptodpulakiou, pe e€aipeon 1o 3-punvwyv LIBOR yla to omoio emléyetal pa anin npodiaypadn

GARCH.

Ol Un YPOAUULKOTNTEG UIMOPOUV EMIONG VA TIPOKUYPOUV oTnV Mepimtwon omou n diadikaoia pog
XPOVOOELPAC UTIOKELTAL O  OLOKPLTEG METABOAEC ota  regimes. H  Suvaplkn Ttwv
XPNUOTOOLKOVOULKWY OELpWV UIopel va dladEpel SpacTIKA amo pLa mepiodo o pia aAAn, HETA
oo HLKPEG 1 LEYAAEG KOTAOTPODEC, OTIWG OLKOVOLKEG KPLOELG. AUTEG oL aoTABELeG €XOUV AECO
OVTIKTUTIO OTNV  UTtoKelpevn ootdBela tnG Oelpds. [Mpokelpévou va  povielomolnBel
OIMOTEAECUATLKA N LETAPBANTOTNTA TWV XPOVOOCELPWVY OE AUTAY TN UEAETN, €va povtéAo MS-GARCH
T(POCAPUOTETAL OTN OELPA YLA VA KOTAYPAWEL QUTEC TIG TILBAVEG SOUIKEG alhayEg ota dedopéva.
O aplBudc twv Slapbpwtikwv araywyv oTig podlaypadég opiletal os k = 2. Na KABe Xpovikn
OElpA TIOU OVOAUETAL, TO €TUAEYUEVO HOVTEAO yla T Slokupavon eival pua mpodiaypadn

EGARCH, pe e€aipeon to 3-unvwv USD LIBOR yLa To omolo undpyet pia tpodiaypadry GARCH.

To povtélo MS-GARCH tng Stakupovong umo 6poug yla tn oelpd 3 pnvwyv USD LIBOR kaBopiletat

we €8NG:
¥e=V¥e—1 T &
€ = hau,;

2 7 , g ,
h’t = ﬂﬁ£r+ Ei:lﬂ’uﬁrEt—i+E_;|':1ﬁi'.-5rht—_;l' (47)
ormou t=1,..,T, u:~ N(0,1) kaw {S¢} elvar pa epyovoputkn opoloyevig aluciba Markov.

Ta povtéha MS-EGARCH yia tnv Seopeupévn SlakUpavon yla To UTIOAOUTO TNG OELpAg Twv

otolxeiwv kaBopilovtal wg e€NG:

¥e=V¥e—1 T &

€ = hau,

hg =dys, + E?:laﬂﬁrln(hrz—i} + EE=1 g(ut_.?.} (48)
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omnou g(ue;) =yjse (Uej)+Bsel | ue-i| -E[ | uej11), ve o,y € R, i=1,...,p kaw j=1,...,q, and t=1,...,T

, U~ N(0,1) and {S:} eival pia epyovouikr opoloyevr¢ aAuvcida Markov.

O nivakag petaBaocng mou meplypddel T mbavotnteg k-state (k = {1,2}) ywa kaBe otolyeio

TIOPOUGCLALETAL OTOV TTAPAKATW TIivaKa:

Mivakog 2: Mivakeg UETABaoNG TwV KABECTWTWVY TTOU TIPOKUTTOUV arto Ti¢ tpodiaypapec Markov-

Switching yLa kade atouyeio.
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Asset Transition Matrix

t+1lk=1t+1|k=2

CAC 40: Markov Switching EGARCH tlk=1 0.8489 0.1511
tlk=2 0.434 0.566

t+1lk=1t+1k=2

DAX: Markov Switching EGARCH tlk=1 0.9728 0.0272
t|k=2 0.0343 0.9657

t+1lk=1]t+1|k=2

FTSE 100: Markov Switching EGARCH tlk=1 0.6044 0.3956
tlk=2 0.6127 0.3873

t+1lk=1]t+1|k=2
Dow Jones 30: Markov Switching EGARCH tlk=1 0.4411 0.5589
t]k=2 0.4972 0.5028

t+1]k | t+1]k

=1 =2
Nikloi 225 Markov i i
Nikkei 225: Markov Switching EGARCH tlk=1 01987 0.013
tlk=2 0.0398 0.9602
t+1lk=1]t+1|k=2
IMOEX: Markov Switching EGARCH tlk=1 0.9863 0.0137
tlk=2 0.1839 0.8161
t+1llk=1]t+1|k=2
INMEX: Markov Switching EGARCH tlk=1 0.6969 0.3031
tlk=2 0.7315 0.2685
t+1lk=1t+1]k=2
IBOVESPA: Markov Switching EGARCH tlk=1 0.9938 0.0062
tlk=2 0.0806 0.9194

t+1lk=1]t+1]|k=2
tlile=1 0.9932 0.0068
tlk=2 0.0634 0.9366

BSE SENSEX: Markov Switching EGARCH

t+1lk=1]t+1]k=2

KOSPI 50: Markov Switching EGARCH tlk=1 0.9991 0.0009
tlk=2 0.0009 0.9991

t+1lk=1|t+1]k=2
MSCI ACWI ETF: Markov Switching EGARCH tlk=1 0.9358 0.0642
tlk=2 0.1494 0.8506

t+1lk=1]t+1]k=2

3-month USD LIBOR: Markov Switching

tlk=1
GARCH I 0.7982 0.2018

tlk=2 0.8124 0.1876

O mivakeg petapoaonc yia tig epyodikég aluoibec Markov eival otoyaotikol mivakeg and toug

OMoLoUC oL KATaXWPNOELG TapéXouV TNV mBavotnta OTL, GV TN OTLyun t, N Kotdotaon eivatk =1,
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n katdotoaon Oa sivat k =14 k = 2 t otypn t + 1. Itnv nepinmtwon dAwv Twv MEPLOUGLAKWY
OTOLXELWV, OL KATAOTACELG ival OAeg tapodikég (SnAadn: p; <1) Qotooo, unopel va mapatnpnOei
OTL yla TIG KaBnuepwég kataypadég log tou deiktn KOSPI 50, n mbavotnta oAAayng tou

KaBeotwtog amnod 1o kpdtog k = 1 oto k = 2 kat avtiotpoda, eivat ToAD KOVTA 0TO pUNSEV.

Onwg £xeL Ndn avadepbei to MpoPAnua BeAtiotonoinong cuviotatol otnv gAayLoTonoinon Tou

KLv&UvVou Tou XaptodpuAaKioU KATW ATTO0 CUYKEKPLUEVOUG TIEPLOPLOOUC:

e O emevbUTAG KATOVEPEL TOV TAOUTO TOU METAEU Twv OEKA TIEPLOUCLAKWY OTOLXELWV

(6elkTEG OO AVEMTUYHEVEG KOL OVASUOLEVES XWPEG).

e O mAoUtog Tou emevduth MpEnel va enevdubel MANpwe. To dbpolopa Twv weights mou

anodidovtal ota otolyela Tou xaptodpuAakiou ival ioo pe éva.
e To eldog TnG emitpenodpevng emévduong eival Lovo Hakpu

e Agv undpyouv £€oda cuvaAhaync.

Ta mpoPAnuata ehaylotonoinong yla tn BeAtiotonoinon pmopouv va meplypadouyv poabnuatikd

WG €ENG:
Minimise EVaR, (w'R)
N=10, _
Subject to: Yz wi=1
W; = 0
Omou:

e To i 6NAWVEL TO MEPLOUCLAKO OTOLXELO [ OTO XAPTOPUAGKLO

e To p opllel TOo HUETPO KLWOUVOU TIOU XPNOLUOTOLETAL Yl TNV €AayloTtomolnon Ttng

Slakupaveng tou xaptodpulakiou.
e Tow elval éva Stavuopa 1 x 10 mou kaBopilel TNV KaTavopur Bapwv Tou xaptopulakiou.

e To R eivat éva Siavuopa 1 x 10 mou koBopilel T amoSOCELl TWV TEPLOUCLAKWY

otolyeiwv tou xaptodulakiou.

Onw¢ daivetal otoug Kuan et. al (2009), to MPOCSOKIUO UE TNV TIUPAUETPO T CULTLTTEL UE

Eexwplotd quantiles avdaloyo Pe TNV UTOKEIPEVN Katavopr tng oelpds. To EVaR: petpd tn
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péylotn rubavr amwAsla KATw amnod To eninedo npoAnmriknc enomnteiag (1 - T) evtog tng neplodou
Slakpatnonc. Tuudwva Pe TNV UNOBECN TWV KAVOVIKA KOTAVEUNHEVWY amodOoswy, To quantile
Tiou eTAeéxOnke yla to VaR elval a = 1%. To avtiotolyo eninedo eumiotoovvng yla to CVaR mou
uloBetnBnke amd tnv Emtponr) Baowleiag yia tnv Tpameliky Emonteia (BCBS, 2013) yia n
oUAMN PN Tou KIVdUVOoU oupdc eival To eninmedo gumiotoouvng 1 - a = 97,5%. Itnv nepilmtwon tou
uétpou EVaR, yla kavovikég katavopEg, ot Bellini et. al (2017) €xouv mpotelvel tn pubuon tou 7-

expectile oto T = 0,00145 mou avtiotolyeil oto VaR, oto a = 0,01

Ma tv aflohdynon twv anodeowv Twv xoptodpulakiwv Ba xpnotponownBolv ta pétpa Sharpe,

Treynor kat Jensen’s alpha.
= Avaloyia Sharpe

H avahoyia Sharpe eilvat 1o mnAiko tou risk premium kol Tou OuVOAlkoU KwwdUvou TOU

xaptodpulakiou:

Rp—FR.
SR, = R—f (49)
omou

10 R, dnAwvel Tov kivbuvo Tou xaptodulakiou p -
10 Ry elval 1o mooooto xwplig kivéuvo -
TO 0p €lval n TUTILKA ATTOKALON TOU XaptoduAakiou p.

‘Evag apvntikog Selktng Sharpe eixvel OTL To XoptoduAdklo €xel XaunAr amoddoon oe pia
enévduon oto risk-free. O deiktng Sharpe petaty 0 kat 1 umodnAwveL OtL n urtepPolikr anddoon
£VOVTL TOU TTOGOOTOU Xwpig Kivbuvo sival xapnAdtepn amod tov kivbuvo mou éxel AndOet. Evag
Selktng peyohlutepog amo 1 onuaivel 0tL to YaptodpuAdkio Eemepva pia emévduon xwplig kivéuvo

Kol CUVETIWCE SnuLoupyel uPnAotepn kepdodopia.

=  Treynor Ratio

Auti n avaloyia gival to mnAiko Tou aodaliotpou KwvdUvou kal tou beta tou yaptodpulokiou:

R-—FR
TR, = E—f (50)

Ornou to [, elval To beta tou xaptroduAakiou (cuoTnUATIKOG KivEuVOg).

H avoloyia Treynor afloloyei tnv kepdodopia e£vog yaptodulakiou o oxéon HE TOV

cuoTtnUatiko Kivduvo. Oco unAdtepn eival n avaloyia, téco uPnAotepn eivat n amodoTkoTnTA
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Tou yaptopulakiou o oUykplon HE TOV Kivbuvo. AUTOGC 0 AOYoG avalUel Tn OXETIKN
petaBAntotnTa Tou YaptoduAlokiou o oxEon e To onueio avadopdg Kat oxL Hovo tnv actadsla
Tou yaptodulakiou. Emopévwe, eival katdAAnAo otnv nepintwon evog kald Stadopomnotnuévou

xaptoduAakiou o oUyKplon UE To onpelo avadopdg Tou.

= Jensen’s Alpha
AuTO to pétpo Baoiletal otn Bswpia CAPM. Ekdppdalel To OGO UE TO OMOIO N QVOUEVOUEVN
andédoon tou xaptoduAakiou amokAivel amd Tn BewpnTikn avapevopevn anodoon CAPM. Ag

SnAwoou e pe ap To pETpo Jensen's Alpha:
Gy = {R?:_Rf}_ E’*p(RM_Rf} (51)

omou to Ry mpoodlopilel Tig avapevopeves anodooelg tou deiktn avadopdg. Eva Betikd Jensen’s

Alpha &eiyvel 6TL 10 YapTtoduAdKLo €xelL kepbioel uTepBAAOUGCEC ATIOSOOELG.

5. Eunelpik@ Evpnparta

[Ipota epopudletor g waONTIKN ENEVOLTIKY] OTPUTNYIKY] OTO TEPLOVCINKAE OTOlXEl TOL
yoptopuiakiov. H exévdvon mpaypotonoleital oty opyn g meptddov dtakpdtnong, ard v 1n
Tavovapiov 2010 éwc v 30m Aekepppiov 2020, pe o160 TNV EAAYIGTOMOINGT] TOV KIVOVUVOL TOV
yoptopurakiov. Ta PBapn dev eficoppomodvtal kaTd TN OWIPKEW TNG OEKNETOVS TEPLOSOL

eMEVOLONG.

O1 BertioTomooelg yopTopuAakiov epapuolovol yio TpMTN Popa GTa apyKd dedopéva, dniadn
OTIC MUEPNOLES KATAYPAPEG TOV OEKO OEIKTMV YloL TOUG OMOIOLG 1) OKVLUOVGT Oev  €XEl
povteromonfel and pio mpodiaypaen MS-EGARCH. Ta amoteAéopata yuo ) Pertictomoinon
mapovoldlovial oTov MOPOKATt® Tivake. H muepnolo tumikn omdKAMON TOL YOPTOPLANKIOV
ONAMVETAL PE Tp KOL 1) OVOUEVOUEVT UEPN oL amddoor pe Rp. To eminedo kivdbvov tov VaR oto
a = 1%, tov CVaR ot a = 2,5% xo1 tov EVaR ot0o T = 0,45% ocvvoyiletor otov mopakdtm

TIVOKQL:

[Mivakag 3: Zovoyn g otpatnyikng madntikig PEATIOTOMOINGNG YOPTOPLANKIOL OTA apPyIKA

dedopévaL.
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Risk Sharpe

Risk objectives Level ap R, Ratio Treynor Ratio Jensen's Alpha
VaRy_ 19 5182%  0.00732%  0.02042% 6.24019 0.00059 0.00007
CVaRa—> 59 3.404%  0.00693%  0.01958%  6.46118 0.00057 0.0000p
EVaRr_o14s%  02493% 0.00659%  0.02103% 7.02 0.00060 0.00008

AT avtv ™V TpDT PEATIOTOTOINGT YOPTOPLANKIOL, UTOpEl KOVELG Vo TapaTnpoEl 0Tl To UETPO
EVaR eivar mo cuovmpnrtikd og cbykpion pe ta Khoowd pétpa. H andieio mov oyetiletal pe 1o
uétpo kvdvvov EVaR (0,25%) eivar onuaviikd youniotepn omd ekeiviy tov VaR oto 99%, e
anmAiew 5,18%, kot ovty tov CVaR o6t0 eninedo eumiotocvvng 97,5%, 1o omoio mapovcidlel

ammAelo peyédovg 3,40% .

Emwléov, n Bertiotonoinon EVaR divel tn youniotepn Tumikn omoKAIGT TOL YOPTOPLANKIOV L
0,0066% a1 Oonuwovpysl v vyNAOTEPN Muepnola  avouevouevn amodoon 0,021%. H
Beltiotomoinon VaR mopdyetl pia avouevouevn amddoon tov yoptopurakiov 0,020% kat amodidet
™mv vynAdtepn tomikn amndxkiion (0,0073%). H Pektiotomoinon CVaR mapdyst muepnoia
avapevopevn amodoon 0,0195%, adrd €xel wg amotéheopa pia Tomiky amodxion 0,0069%, 1 onoia

glvatl vymAdtepn and avtv tov EVaR.

©Optimal Portfelio in the Risk-Return space Optimal Portfolio in the Risk-Return space Optimal Portfolia in the Risk-Return space
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VaR CvaR EVaR
Béluota yapropvldkio oto xwpo am0docns KIVOOVOD WOV TPOKOATOVY amo TIS PEATIOTOMONGELS

VaR, CVaR ka1 EVaR oro. apyika dedouévo.

Ot avaroyieg yo v a&odoynon anddoong tov yaptopuAakiov (N avaioyia Sharpe, n avaioyio
Treynor kot m Jensen’s Alpha) deiyvouv o0tt 1 BeAtiotonoinon yoptopuiaxiov EVaR amodidet
KaAOTepa and TG dAleg. Tlpdypati, dedopévon OTL KOTOANYEL GTO YUPTOPVAAKIO LE TOV EAGYLOTO
Kivouvo (youmAdtepn tomikn amokiion), 1 avoroyioo Sharpe tng Pertiotonoinong EVaR egivor n
vynAoTepT e avaroyia 7,02 évavtt avoroyiog 6,46 kot 6,24 yio tig Pedtiotonomoelg CVaR ko

VaR, avtictoyo. H mepintwon givan n idw pe v avaroyio Treynor, mov eivor 0,00060 ywo ™
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Beltictomoinon EVaR, 0,00057 yia to CVaR xat 0,00059 yo ™ PeAtiotonoinon VaR. Ot tipég
tov Jensen’s Alpha og kdBe mepinmtwon eivar Oheg Oetikég, mpdypo mov onuaivel 6Tl OAa Ta

YOPTOPLAAKLO SNULOVPYOVV VITEPPOAIKES TOOACELS GE GUYKPIOT] JLE TO GTUELD OVOPOPAG.

VaR Optimisation Portfolio Weights CVaR Optimisation Portfolio Weights EVaR Optimisation Portfolio Weights
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Kotavoun  weights  yoptopulokiov petad TOV OTOYEI®V TOV  WPOKOTTOLV  amd  TIG

BertioTomomoelg VaR, CVaR ka1 EVaR ota apykd dedopéva.
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Var Optimisation Weight Distribution between Gvar Opumisaton Welght Distribution between EVar Optimisation Weight Distribution between
Developed and Emerging Economies Developed and Emerging Economies Developed and Emerging Economies
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Katavoun weights yaptopulokiov peta&d avertoypévov kol ovodVOPEVOV OIKOVOULMY 7TT0V

pokLITEL 070 TIG PedtioTonomoaelg VaR, CVaR ka1 EVaR oto apyucd dedopéva.

ATd 10, mopoTAve SloypaUUaTe, UTopsl Kovelg va Ol OTL M TOONTIK GTPOINYIKN 0dNyel o€
YOPTOPLAAKIOL 7OV Oivouv peyaAdtepo PApog oTIC avadVOUEVEC OIKOVOUIEG GUVOAIKA Yo TNV
nepiodo dwtnpnone. Kabmg ot avertuyuéveg owovopieg speavilouv vyniotepeg amodocelg poli
LE VYNAOTEPO EMIMEDO KIVOVVOL, 01 BeATIoTONOMGELS Oivouy peyarhtepo Bapog oTovg deikTeg amd

TIG OVOOVOUEVEG YDPEG TPOKEEVOL VO, EAaIOTOTOMOEL TO eMimedo KIVOVVOU Y1a TO, YOPTOPLAGKIA.

To amoteAéopato TV PEATIOTOMOMGCEMY YOPTOPVANKIOV YPNOUYLOTOUDVTIOS TO OEOOUEV TTOV

povtelomotovvtol and Tig mpodinypopéc MS-EGARCH avagépovtol otov mapakdto wivako.:

Risk Level
Risk objectives Ty R, Sharpe Ratio  Treynor Ratio  Jensen’s Alpha
VaR .= 19 3.463%  0.00927%  0.03196% 0.80181 0.00055 0.00023
CVaR,=>5y 6.677%  0.00867%  0.02734% 0.32513 0.00020 0.00019
EVaR;—g1450 03552% 0.00815%  0.02691% 0.29243 0.00017 0.00019

Hivaxag 4: Xovoyn ¢ wabntixng feltioromoinong yopropvlokiov oe dedouévo. MS-EGARCH.

Ov Beltictomomoelg ota dedopéva mov kobopifovior pe éva MS-EGARCH mapdyovv Oha
YOPTOPLAAKLO LE DYNAOTEPES OOOOCELS KOl TUTTIKT] ATOKAIOT) GE GUYKPIOT LE TIG PEATICTOTO|GELS
YpPNoYomomvTag To. apykd dedopéva. To emimedo kKvdhvov mov oyetiletan pe 10 pHéTpo Kvdhvov
EVaR (0,035%) mopopéver 1o yapunhotepo oe ovykpion pe to VaR (3,463%) wor to CVaR
(6,667%). H Peltiotomoinon EVaR odnuovpyel 10 yopto@uidxio pe tn younAdtepmn TLTIKN
arokhon  (0,00815%) wor muepnoleg  amoddoerg (0,02691%), axorovBoduevn omd T
Beltiotomoinon CVaR, pe tomikn andhion 0,00867% kot anddoon yaptopuiakiov 0,02734%. H
Beltiotomoinon VaR mopdyel v vynidtepn tomikn andkion (0,00927%), kovtd oty tiun VaR
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kot CVaR, oAAd mopdyel v vyniotepn anddoon (0,03196%). O avaroyieg Sharpe yio Tig Tpeig
Beltictomomoelg eivar kdt® omd 1, yeyovdg mov VTOONAGVEL OTL TO. YOPTOPVAAKIO £YOVV
YOUNAOTEPT], AOO00T] OmO M0, EMEVOVCN GTO TWOGOOTO YWPig Kivouvo. QoT1060, OAEG Ol
Beltiotomomoelg Onpovpyody vrepPoAkés amodOcEl;, OnmG LTodEKVVETOL amd To Jensen’s

Alphas mov givai Oetikd ce kabe TepinTmon.

Optimal Portfolio in the Risk-Return space Optimal Portfolio in the Risk-Return space Optimal Portfolio in the Risk-Return space
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VaR cvar EVaR

Béluota yopropvidxia oto ywpo amddoons Kivovvov mov TPOKOTTOVY OXO TIG PeATIOTOTOINOELS
VaR, CVaR ka1 EVaR ypnoyonoioviag ta. dedouéva mov Exovv ooauoppwbsi ue mpodiaypopés MS-
EGARCH.
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VaR Optimisation Portfolio Weights CVaR Optimisation Portfolio Weights EVaR Optimisation Portfolio Weights
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Karavoun Popav yopropviaxiov mov mpoxdmrovy and tig feiniotormomoels VaR, CVaR ko EVaR

XPNOYLOTOLDOVIOS TO, OE00UEVO, LLoVTEAOTOIUEVS, e Tpootaypoapss MS-EGARCH.

VaR Optimisation Weight Distribution between CVaR Optimisation Weight Distribution between EVaR Optimisation Weight Distribution between
D ped and o ging D ped and
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2ynuo. 8: Koatavoun Popovs Xopropviaxiov petold avamtoyuévay kai avadvOUEVDY OIKOVOUIWDY
oV TPOoKOTTOVY 0o TS feltiotoroinoeis VaR, CVaR kou EVaR ypnoiuomoimvag g mpooioypapes

MS-EGARCH twv deixtawv.

Ta mopandve dwypdupota deiyvovv 61t M Pertiotomoinon Tov yaptopuiakiov pécw tov MS-
EGARCH bivet peyoivtepo Bapog OTig aVERTLYLEVES OIKOVOLLiES, o€ avtifeon pe TG TPONYOULEVES

BeltioTOMOmGELS O1 0OTTOIEG EVVONGOV TOVG SEIKTEG TV AVALOVOUEVMV OLKOVOLLDV.

H evepybdg emevdutikn coumepipopd, mpaypotonoleitol pe avadiapfpmon tov otofpicenv tov
TEPLOVGLOKAV CTOWEIDV TOV YaPTOPLACKI®V ova TakTd ypovikd dSwwotnuoto. H evepyn avt

GUUTEPLPOPA, YPTOWEVEL ®G [o. SoKn yuo Ty €€€Taon g anddoong TV yopToeLAaKioy. Mo
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mepiodog 1 étoug (240 muepnoleg EMOTPOPEG)  YPNOWOMOLEITOL ¢ TEPLOOOG  OPYIKNG
Beltictomoinong kol to kvAduevo mapdBupo dedopévov opiletar oe 2 ypovia (480 muepnoteg
amodooelg). Ta op4 kol RyA otov Ilivaxa 5 ko otov Ilivaka 6 opilovv avtictoryo tnv €mota
00000 YOPTOPVANKION Kot TNV TUTIKY amokALon. To eninedo KvduVOL OVOQEPETOL OTIC TYUEG TOV
VaR, CVaR ka1 EVaR mov wpoxvmtovy and Tig PEATIGTONOMGEIS TOV YOPTOPVANKIOL, KOTH TNV
nepiodo Swmpnong (amd 01/01/2010 éwg 30/12/2020). O 10etig HECOS OPOC TOL EMITEOOV
KWovvou kaBe péETpov VIapYEL 0TOVC Tivakes, kabd¢ kot ot dgikteg a&lohdynong amddoong

YOPTOPLAOKIOV

To amoteléopoto TV PEATIOTOTOMGEDV YOPTOPVANKIOV oTa apykd dedopéva, Ue TV €THoLo

e&looppommon Tov Papmdv cuvoyiloviol TopaKaT:

VaR CVaR EVaR
Rebalancing Dates Risk Level

30/12/2011 2.71868% 3.567920; 0.05558%
31/12/2012 3.10090% 4.17635% 0.04070%
31/12/2013 1.75049% 1.71180% 0.33961%
31/12/2014 1.58406% 1.69497% 0.27852%
31/12/2015 2.15456% 2.90958% 0.17133%
30/12/2016 2.20250% 3.54428% 0.13551%
29/12/2017 1.46689% 2.67280% 0.69038%
31/12/2018 1.50402% 1.77974% 0.10091%
31/12/2019 1.54437% 1.73365% 0.20764%
03/07/2020 5.17834% 4.24216% 0.03471%

Average 2.32% 2.80% 0.21%

Annualised Summary Statistics and Performance Ratios

J;,q 12.25138% 12.31325% 12.01621%

Rﬁ‘ 5.1639% 4517441% 6.00882%
Sharpe Ratio 0.423555 0.3689257 0.5021594
Treynor Ratio 0.0682665 0.05882405 0.07881112
Jensen's Alpha 0.05151347 0.04504286 0.05995994

Hivaxag 5: Xdvoyn e Peltiotomoinons yopropvlaxiov ato. apyiko O0edouéva UE ETHOLO

el100ppomNoN TV Papdv Kotd THY TEPLOIO JLATHPNOTG.
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Ye autnv ™ PeAitiotonoinon, to EVaR, pe péco eminedo kvdvvov 0,21%, eivarl kot Al 1o mo
ouvTnNPNTIKO PETpo amod ta Tpia. To 1opponnuévo yopto@uAdkio Bertictomomuévo pe o EVaR
amodidel ™V vynmiotepn etola amodoon (6,00882%) kol T HIKPOTEPT TLMIKY OTOKALON
(12,01621%) To pérpo CVaR éyer wc amotéheopa 1o vyniotepo eninedo kwvovvov (2,80%), v
vynAoTepT Tumikn omdkAlon (12,31325%) kon ) pukpdtepn emota amodoon (4,517441%). Ot
Adyor amodoong deiyvouv 0Tt T0 pétpo EVaR amodidel ta xaidtepa otn Peiticromoinon. Ot
deikteg Sharpe xopaivovtal petaéd 0 kot 1, Tpdyo mov GNUOIVEL OTL TO TPIO YOPTOPLAGKIN EYOVV

YounAOTEPT 0ddooT amd TV eTEVOLGT YWPIC Kivouvo.

Portfolio Optimisation with VaR CVaR Portfolio Optimisation Weights EVaR Portfolio Optimisation Weights
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Karovouny Papovg yopropvlaxiov kel '0ln v mepiodo OlaTHPHONS TOL TPOKOIIEL OXO TIG

Pernoromonjoeis VaR, CVaR kor EVaR oto apyiia deoouéva.
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TV OVOOVOUEVWV OIKOVOULDY TOV TPOKVTTOVY and Ti¢ feiniaroromoeis VaR, CVaR kou EVaR ota

OPYLKA OEIOLEVOL.
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Amodbdoelg ekTOC OElYHOTOG TV PEATIGTOTOMCE®V YOPTOPLAOKIOV OTO apyiKd Oedopéva, e

emota e&looppomnon twv Papav amo 02/02/2012 éwg 03/07/2020.

56



O emd66Elg EKTOC EIYLOTOC TOV YOPTOPVAAKI®OV TOV TPOyUOTOTOMONKAY 6T 0pYIKE dedopéva
dev vmepPaivouv cuvolikd v amddoon tov dgiktn avapopds (to MSCI ACWI ETF), onwg
eaivetol oto mapamdve ddypopp. To pétpo EVaR vreptepel tov opordymv tov: amodidet Tig
VYNAOTEPES 0OPOIGTIKEG OOdOGELS KATA TNV TTEPIodo, akoiovbovpevo amd to uétpo VaR kot ot
ocuvéyewn amd to CVaR, 10 omoio €xel ™ yeypdtepn amddoon oe ovtiyv T PeAtiotonoinon. To
EVaR eivau emiong 1o pétpo mov €yel v KaAHTEPT TPOSUPUOYT GE ENPVIKE GOK GTIS OL0VOUES TV
0m0d0OCGEMY, OTMG POIVETOL GTO TPOTYOVLEVO GYNMUO. LE TN UEIDOT TTOL TOPATNPNONKE GTIS AYOPES

omd 10 2020 kot petd.

Ot BEATIGTOTOMGELG TOL XOPTOPLACKIOV TTOL YpNooroovy 0 VaR, 1o CVaR kot to EVaR wg
oTOYOVG KIWOUVOL gpapudlovial tdpa oto dedopéva mov kobopiloviar oto poviého MS-
EGARCH. Ta omoteAéopoto omd TIGC PEATIOTOMOWOELS YOPTOPLAOKIOD WHE TNV  ETHOL0

e€looppdmmon tov Papmdv cuvoyiloviol TopoKaTo.

VaR CVaR EVaR
Rebalancing Dates Risk Level

30/12/2011 3.29367% 3.58123% 0.09979%
31/12/2012 3.35486% 3.16594% 0.02327%
31/12/2013 1.72493% 1.89306% 0.44555%
31/12/2014 1.84432% 1.95037% 0.50784%
31/12/2015 2.32267% 2.34488% 0.38848%
30/12/2016 2.52599% 1.87890% 0.40360%
29/12/2017 1.48389% 2.14288% 0.84573%
31/12/2018 1.86250% 2.43805% 0.11657%
31/12/2019 1.91814% 2.40538% 0.082549%
03/07/2020 5.70196% 5.97963% 0.03028%

Average 2.60% 2.78% 0.29%

Annualised Summary Statistics and Performance Ratios

J;f 14.2961% 14.88851% 13.819%

Ry 7.68098% 7.94078% 7.24481%
Sharpe Ratio 0.53556 0.53170 0.52249
Treynor Ratio 0.54669 0.56084 0.51689
Jensen's Alpha 0.07673 0.07932 0.07236

Hivoxag 6: Xovoyn ¢ Peluaromoinong yopropvloxiov ota dedopévo. MS-EGARCH pe etiota

e&100ppoTNoN TV POPOV KOTE THY TEPIOAO O10THPNOHG.
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Ot Pertictonomoelg yaptopviokiov ota dedopéve MS-EGARCH pe to EVaR e£axoiovbovv va
00NyobV GTO YOUPTOPLAAGKIO HE TO YOUUNAOTEPO HEcO eminedo kwvdvvov (0,29%), ) youniotepn
tomikn andkAion (13,819%) aAld omodidovv TN pikpoTEpn etnole. amddoomn (7,24481%). H
Beltiotomoinon CVaR mopdyel v vyniotepn anddoon (7,94078%) kot v TLTIKA amOKAIoN
(14,88851%), axolovBovuevn amod t Peitioronoinon VaR, n omoio amwodidel amddoon 7,68098%
Kot TLTIKn amdkAon 14,2961%.

H Peitictomoinon yaptopuiakiov pe to uétpo CVaR eivar | mo omotehecpuatikny OmmS PaiveTon
amd Toug Adyovg amddoong (Treynor Ratio xai Jensen's Alpha), kafd¢ mapdyst tv vynAdtepn
ETNOLN ATOO00T KoL 10, TUTIKY 0OKAIoN oV givat povo 0,26 povadeg vynAdTePN Ao GVTNV TOV
VaR «ar 0,70 onuela moveo omd v Tomkn omdkiion tov EVaR. Xeg olykpiomn pe
BeltioTomoinon mov TpayHoToroOnKe oTo apyIkd dedouéva. TO EMINESO KIVOUVOL TTOL GyeTIleTON
ue 1o VaR kot 1o EVaR sival vyniodtepo, evo gival youniotepo yo to CVaR. O Bedtictonomoelg
xapTopuAakiov ota dedopéva MS-EGARCH mapdyouv kahdtepa omoteAéoHOTA OTO  TIG
BeAtioTomomcelg mov Tpaypotonomdnkay ota apykd dedopéva. O deiktng Sharpe kau otig Tpels
BertioTomomoelg kopaivetor peta&d 0 kot 1, vrodekvioviog 0Tt 1 VEEPPOAIKT amOS00T EVOVTL
tov risk-free Tocootob og kabe pio amd TG PehticTomomcelg gival HIKPOTEPT OO TO EMINEDO

KvoOvou.

VaR Portfolio Optimisation Weights CVaR Portfolio Optimisation Weights EVaR Portfolio Optimisation Weights

Value
Value

uuuuuuu

DAX = NQGKEIZZE W BOVESPA 12 i DAx
= FTSE100 = WGEX = BSE SENSEX = FTSE100 = MOEX = BSE SENSEX = FTSE 100

Kartavopn Pépovg yaptopuiaxiov kad '0An ) O1dpkeln g TEPIOS0L AVOLOVNG TOV TPOKVTTEL

and 1i¢ Pertiotomomoelg VaR, CVaR kot EVaR ota dedopéva MS-EGARCH.

58



Var Optimisation Weight Distribution between
oped and Emerging E

L

Doveioped Econmas

20199230 20124231 2004231 20140281 20164231 20104230 20179220 20184231 20104231 2020.07.03
©var Sptmisation Waight Distibution tetmesn B Dot Eeonome
d and
P
=l
20199230 20124231 2004231 20140281 20164231 20104230 20179220 20184231 20104231 2020.07.03
Evar Optimisation Weint Giswibution betwesn B Dot Eeonome

Developed and Emerging

L

20111230 2021281 2013.12.31 20141231 20161231 20181230 20171280 20184251 2019.12.31 2020.07-03

Katavopn PBapovg yaptopuiakiov kad '6An v mepiodo dotnpnong HETAED TOV OVETTUYUEVOV
KOl TOV 0VOSVOUEVMV OIKOVOHIAOV oV TpokOmTovy amd 15 PeAtiotomomosl VaR, CVaR kot

EVaR ota dedopéva MS-EGARCH.

Cumulative Return

°

°
o

Cumulative Return

0 0 ‘ 0 0
2012 2014 2016 2018 2020

security
= vaR
— cvaR
— EVaR
~ Benchmark

2012 2014 2016 2018 2020

Emddoeig extdg delypotog tmv feltiotomomoeny yaptopuiakiov ota dedopéva MS-EGARCH, pe

gmota e&loopponnon tov Weights ard 02/02/2012 £wmg 03/07/2020.
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To moapamdve JSdypappo vroypapupiler 6tL ot TpoPréyel; TV omoddcemV €KTOC OElyHOTOg
Eemépaoay ovvolkd to onueio avagopdg (to MSCI ACWI ETF). Onwoc o¢aivetar omd ta
arotelécpata Tov [ivaxo 6, ot BEATIGTOTOGELG YOPTOPLANKIOD TOL YPTCLLOTOLOVV TO OEGOUEVOL
mov  kabopilovror pe éva MS-EGARCH mapdyovv koAbtepa omoTeEAécpOTO  OmO  TIC
Beltictomomoelg mov 7mpoypatomomOnkay oto apywd oedouéva. To pétpo EVaR amodidet
GUVOMKA TIG VYNAOTEPEG 0BPOIoTIKEG 0modocel; and 10 2015 £m¢ to Téhog Tov 2018 Kot mg ex
ToUTOV EEMEPVA TO onueio avaeopdc kot 1060 T0 VaR 060 kot to CVaR. And v apyn g
TePLOOoL ekTOg delypartog émg to 2015, o uétpo VaR €yetl youniodtepn amddoor amd 1o onueio
avaPopag Kot amodidet TIg YOUNAOTEPEG COPEVTIKEG UTOSOGEIC 00 TO, TPiot LETPO KIVODVOL KOl OO

70 Té10g ToV 2018, divel ™V KakdTEPN AITOS0CT) EKTOG JELYILOTOG.

Ta axdélovbo otoryeion wapéyovv e COYKPION TOV  EMOOCE®MV  €KTOG OEIYHOTOS TMOV
Beltictomomoemy yopToPuAakiov UeTAEd TV apYIKOV OESOUEVOV Kol TMV OEdOUEVMV OV

kaBopilovral pe éva MS-EGARCH, ywo ka0g pétpo kivovvov.

Cumulative Return
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Emidooeic yopropvlaxiov ektog Jeiyuaros mov mpokdmTovy amd tig Peltiotomoifjoelsc VaR oe

rpwtotora kot MS-EGARCH dedouévo, ue etqoia eCicoppornon twv fopav.
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Emiddoeic yopropviaxiov extoc delyuaros mov mpoxvmrovy omod ) Pedtioromoinon CVaR oe

rpwtotora kar dsoouéva MS-EGARCH, ue etioia eéiocopponnon twv fopav.

Cumulative Return
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security
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Emdooeic yapropvloxiov extog delyuotos mov mpokdmrovv amd ) Peitiotomoinon EVaR oe

rpatotvre kot deoouéve MS-EGARCH, pe etioio eCiooppornon v fopiv.

IMo kéBe pétpo Ktvdvuvov, o1 BEATIGTONOMCELS YOPTOPLANKIOV TTOL ePapPUOLOVTOL OTIS KOO UEPIVEG
Kataypagég Tov ototyeiov mov Kabopilovtat pe éva MS-EGARCH Eegmepvoiv Ti¢ feATioTONOMGEG
OV EPAPUOCTNKAY GTO OPYIKA dESOUEVA. AVTO OPeideTal GTO YeEYOVOG OTL Ol TPOdLOypoPEg MS-
EGARCH g vt6 cuvinkn S1akdpoveng Tmv SedopEvmv ETITPETOLY KOADTEPT LOVTEAOTOINGT TG
KOTAVOUNG EMOTPOP®mV Kabmg emitpénet va Anebodv vwdyn ta otoAlopiopéva yeyovoto mov

VIAPYOLV YEVIKOL GE OIKOVOUKEG YPOVOCEWPEG, OM®G Poplég ovpéc Kol  Opodomoinom
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petapintomtoc. Emmhéov, umopel xovelg vo mopatnpiosl ota mopandve dtoypdppoate Tl To
dedopéva MS-EGARCH mpocappodloviolr KaADTEPO GTO OIKOVOMKO GOK 70V GNUEIMONKE OTIg
ayopéc otig apyés Tov 2020 amd o apykd dedopuéva. Eivar emiong evolopépov va emonudvovpe
Eavd To yeyovog otL, amd ta Tpia uétpa Kivdvvov, To EVaR mapéyet tnv kaddtepn amddoon eKTOg
delypatog yio T PEATIOTONOINGN TOL YUPTOPLVAAKIOL GTO, aP)Kd dEdOUEV, KOOMG Ol COPEVTIKES
0TOOOGELG TOV KOTO TN SLAPKELN TNE TEPLOOOV Eival 1| TANGIESTEPT] OLTO TOV OEIKTN AVOPOPAC, OE
oLYKPLoN UE TO 000 G péTpa. EmmAéov, mapoio mov o omoteAécpata Tov PEATIGTOTOMGE®MY
oto 0edopévo MS-EGARCH mov gaivovton otov Ilivoka 6 vrodnidvovy ott to CVaR €yet v
KkaAOTEPT 0modoon (cuppvo pe to Treynor Ratio kot to Jensen's Alpha), o EVaR mopapével to
UETPO KIVOUVOL 7OV 0t0dideL TO YauNAGTEPO EMiMeEdO KIvOOVOU KaOMG KoL TN YOUNAOTEPT) TUTIKY

amoKAoN.

6. Zupnepacpata

Onwg gival eupémg Yvooto M dlayeipion Tov KvdOvoy Kal 1) TLOAOYN OGN TEPLOVGLUK®Y GTOLYEIMV
omotehel BepeMdon (nTipato ot XPNUOTOOIKOVOULKY OO0 TOV TEPUCUEVO awmva. Ol TpdTeg
npoondbeleg Eekivioay e TNV XPNON VTOAOYICT®OV Kol TNV €E€TaoN TNG OTOGLGYETIONG TV
YPOVOCEIP®Y evd M Bewpio NG ATOTEAEGLATIKOTNTOC VTOYPAUUIGE TN ONUOCio TG PONg TG
TANPOPOPIOG KOl TNG EVOMUATOONG NG GHESH OTIC TIEG TOV YPTHUOTOOIKOVOUIKADV TPOIOVI®MV

OT®G VITOYOPEHOLY Ol SVVALELS TPOSPOPAS Kot LTn oG,

Xe avtd t0 mAaiclo M Oluyelpton TOL YOAPTOPLANKIOL EMTLYYXAVETAL LE TNV EAAYICTOTOINGT] TOL
KWYOUVOL Ylo GLYKEKPEVN emBounti anddoon. Qot6co, eivar TAEOV YvOGTO, OTL Ol EUTEIPIKES
KOTAVOUEG TV OTOOOGEMY TOV YPNLOTOOIKOVOUIKMV TPOTOVTIOV OTOKAIVOUV GNUAVTIKA OO TNV
KOVOVIKT]  KOTOVOUT, KOl TOAAEG (OPEC TOPOLGLALOVYV  AGLUUETPiR, AEMTOKVPTMOOT KoL
owpBpmtiKég PeTAPOAEG TOCOTIKA KOU TOWOTIKA. XTol MAQICWL €vOG KOAQ Sl0(pOpOTOUEVOD
YOPTOPLAOKIOV, Ol EMEVOLTEG Bol TPEMEL va. amolnidvovVTol LOVO Y10 TO GUGTNUATIKO LEPOG TOV
KvoUVOL Tov dloKkpaTovy, vmovodvtag 0Tt 1 PéATIoTn oTdbon omotelel mopakatadnkn evog
€€00PAMCIOEVOL OTTOTELECUATOC OV KOl €POGOV O GUGTNUOTIKOG TOPAYOVTOS TG OYOPAg

guvoeitot.

Evd n cupporn tov Markowitz (1952) BaciCetar oto pétpo petafintomrog g domopds, otn
Tapovod JaTpP emtyynpeitat pio YEVIKELUEVT TPOGEYYIOT UE ELPACT] GTIS OVPEG TMV KOTOVOUMY
TOV OTOd0GEMV TV Ypnuatayopdv. I'ia 10 okomd avtd viobeteiton 1 a&io og Kivouvo Kot pepikcég
TapaAlayég TG e laitepn Eupacn oto expectiles VaR. H emhoyn tov pétpov kvdvuvou givort
éva onuovtikd Prjpa otn dwyeipion kvdvvov. To kOplo emikevipo NTav o PETPO KIVOLVOL TTOV

Bacifovtar og katovopés (nuidyv, onmg to VaR kot to CVaR. 'Exel amoderydel 611 to VaR dev

62



amotelel UEPOG TG Kartnyopiog cuvendv pétpov kivovvov. To CVaR éyxel yivel evpémg amodektod
MG GYETIKA aVATEPO HETPO KivdHvov oe cuykpion e to VaR. Eival éva cuvenég pétpo kivobvov.
Qo1o00, dev eivor emié€ipo. Ta tekevtaio ypdvia, 660nKe 110itEPN TPOGOYN OTIC WOLOTNTEG TOV
UETP®V KIvOLVOV, 101m¢ otV 1010TNTO TG GLUVEREWG, TTOV lonyayoy ot Artzner et al To 1999. Ta
expectiles, Aoym Tov a&loonUElOTOV LOONUATIKOV TOVE 1O10THTOV, TOPOVGLAGTNKAY TPOCPOTO MG

KkaAOTEPT evarrokTikn Avor to VaR kot 1o CVaR.

Ta Expectiles éyovv kdmolo Suvopiky ¢ HETPO KIvOHVOD KOOMG KOVOTO00V TOAAEG emBounTég
1010TNTEG, GLUTEPIAAUPAVOUEVINC TG apYNS TS ovvérelng, mov opiletarl omd to alldpoato g
invariance by translation, tg vro-mpocBeticdTrac, g OeTIKNG OUOLOYEVELNG KO TNG LOVOTOVIOG.
To EVaR éyel anodeybel 0611 gival 10 HOVO GUVETEG, avoAAOI®TO Kol VOUIUO UETPO KIVOHVOU, Yid
wo mapdpetpo T € [0,1/2]. Extog amd TV avayvdpion evolagepovI®V JOpOKTNPIOTIKOV, 1) GTEVN
oxéon uetald tov expectiles ko Twv quantiles, Tovg emtpénel va ypnoiworombody yo v

ektiunon tov VaR kot tov CVaR 6nwg gaiveror and tov Taylor (2008).

H povtehomoinon g OeGUELUEVIG ETEPOCKESUCTIKOTNTAG T®V OedOUEVMV  EMITPEMEL TNV
KOTAYpaQn TG U1 YPOUUIKOTNTOG TOV YPOVOSEIP®V, EVM 0L dlapBpaTikéc petaforés Aapupdvovtot
voéyn otoyootikd. Toa poviéha MS-GARCH odivouv po kaADTeEPN €KTIUNGON TOV OIKOVOUIK®OV

YPOVOCELPDV AVTIKATOTTPILOVTOG e PLEYAAVTEPN OKPIBEL T OVVOLIKT TN KOTAVOUNG TOVG.

ZOUPOVO [LE TO EUTEIPIKA EVPNUATO TG OUTAMUATIKNG, 0md T TPio LETPO KIVOLVOL OTIC OVPES TWV
katavoudv frol, VaR, CVAR kot EVaR, vrdpyovv 1oyvpég evoei&elc vaép g un YPoUUKNG Kot
OCVUUETPTG TPocéyylong tov EVaR. ITo cuykekpiuéva, to amoTeEAEGLOTO TOV TPOEKLYAV LE TNV
v10BETNON TAONTIKYG EMEVOVTIKY GTpaTYIKNG ne yprion tov MS-EGARCH vmodeiypartog, édei&av
o6tt to EVaR elvar to mo ocvvimpntkd pérpo xwvddvov petald tov tprov. Kot otig dvo
Beltictomomoelg, To EVaR amodidet eninedo kivovvov onuavtikd youniotepo and avtd tov VaR
kot Tov CVaR kot dnuiovpyel 10 YOPTOPUAGKIO HE TN YOUNAOTEPN TLTIKN OTOKAIGY. TNV
TEPIMTOOT NG €VEPYOL €EMEVOVLTIKNG OTPOTNYIKNG, To pétpo EVaR eltvar ko méd to mio
oUVTNPNTIKO OGOV 0POpd TO EMIMESO KWOUVOL Yo TIG PEATIGTOMOW|GELS YOPTOPLANKIOL OV
epappolovtar t6so ota apykd 6co kot ota dedopéva MS-EGARCH. Kat o115 600 mepimtdoeis, to
EVaR mapdyel to yoptopuAdkio pe tn youniotepn tomiky amodxion. Kotd 1 obykpion tov
BelticTomomoemy ¥opTOQLAOKIOL 7OV TPAYUATOTOWONKAV OTo apykd Oedouéva KOl OTO
dedopéva MS-EGARCH, 19img otic emddoelg ektdc detypatog kabe PedtioTomoinong, etvatl copés
Ot Ta dedopéva mov povteromomOnkay pe tig mpodiaypapss MS-EGARCH anodidovv kaivtepa
OTOTEAEGUOTO. XTIV EVEPYNTIKN EMEVOLTIKY] OTPATNYIKY Y0 TIG PEATICTONOM|GES OTO OPYIKA
0gdoUEVa, KOVEVO OO TO YOPTOPLAAKIN TOL AmOKTHONKAY 0m0didel KaADTEPO GO TO ONUEID
avapopdg Katd TV mepiodo ektdg delypotoc. QoTd60, KATA TNV EPUPUOYN TNG OTPOUTNYIKNG

OTOYOOTIKOV S10pOpOTIKOV UETABOADY GTNV QLTOTAAIVOPOUT SEGUEVUEVT] ETEPOCKESAUCTIKOTNTO,
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mapatnpeitor 0Tt ot amodOGE; TOL YAPTOPLOAKIOL evicyvovtal. H expectiles VaR mpocéyyion
OOI0EL TO ONOTEAEGUATIKG TIG OVPEC TMV KOTOVOUMDV TOV Oe00UEVOV KOl OVIXVEDEL Un
YPOULKOTNTEG KOl GGLUUETPIEG KUPImG OTIg ovadvmueveg ayopés. EmmAéov, m epapuoyn tov
uétpov kwwdvvov ES Pdoer expectile, mov swonyoye n Taylor 1o 2008, oto mhoicio ™
BelTioTOmoINoNG XOPTOPLAAKIOD OVTITPOCMOTEVEL EMIONG UKL EVOOQEPOLGO TPOGEYYIOT) TNG

avalvong g omoddoong tv expectiles oto mhaicto g diayeipiong Kivdvvov.
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Figure 1 - Adjusted Closing Price of the CAC40 Index from 1/06/2010 to 30/12/2020
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Figure 2 - Adjusted Closing Price of the Dow Jones 30 Index from 1/06/2010 to 30/12/2020
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Figure 3 - Adjusted Closing Price of the NIKKEI 225 Index from 1/06/2010 to 30/12/2020
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Figure 4 - Adjusted Closing Price of the FTSE 100 Index from 1/06/2010 to 30/12/2020
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Figure 5 - Adjusted Closing Price of the KOSPI 50 Index from 1/06/2010 to 30/12/2020
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Figure 6 - Adjusted Closing Price of the MOEX Index from 1/06/2010 to 30/12/2020
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Figure 7 - Adjusted Closing Price of the s&P BMV INMEX Index from 1/6/2010 to 30/12/2020
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Figure 8 - Adjusted Closing Price of the S&P BSE Index from 1/6/2010 to 30/12/2020
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Figure 9 - Adjusted Closing Price of the Bovespa Index from 1/6/2010 to 30/12/2020
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Figure 11 - Adjusted Closing Price of the iShares MSCI ACWI ETF from 1/6/2010 to 30/12/2020
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Figure 16 - Iotoypoppa kot tokvotnto twv CAC40 index nuepioiwv amoddcemy Kot

nuepiowwv log-aroddcewv.
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Figure 17 - Iotoypappa kot rokvotnto, tov DAX index nuepnoiwv 0modocemy Kot

nuepnowwv log-aroddcewmv.

77



Adypoppa 18

0.00010-

Density
Density
1|

kB Il

0.00000 - 0- f

10000 15000 20000 25000 30000
Daily Returns

95 10.0
Daily Log-Returns

Figure 18 - Iotoypoppa ko mokvotto tov Dow Jones 30 index nuepioiov anoddcemv

Kot nuepnotov l0g-anodocewv.
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Figure 19 - Iotoypoppa ko tokvomto tov Nikkei 225 index nuepriciov

amodocemv Ko nuepiolmv 10g-amoddcemy.
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Figure 20 - Iotoypoppa ko tokvotto tov FTSE 100 index nuepioiov anoddcemy Kat

nuepnowwv 10g-omodocewy.
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Figure 21 - Totoypopua kot tokvotmto tov KOSPI 50 index nuepioimv

amodocemv Kol nuepnolmv 10g-amoddoemy.
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Figure 22 - Iotoypappa kot rokvotnto tov MOEX index nuepnoiwv anoddcemy kot
nuepfowwv log-aroddcewmv.
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Figure 23 - Iotoypappa kot rokvomta tov S&P BMV INMEX index nuepficiov
amodocemv Kol nuepiolmv l0g-amoddoemy.
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Figure 24 - Iotoypappa kot rokvomta tov S&P BSE SENSEX index nuepnoimv
amodocemv Kol npepnolmy 10g-amroddoemv.
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Figure 25 - Iotoypappa kot rokvomta tov IBOVESPA index nueprioimv
amod6cemV Kot nuepnolmy 10g-amoddcewv.
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Figure 26 - Totoypappa kot tokvomta tov 3-unveov USD LIBOR nuepficiov anoddcewny

Kot nuepnowv log-amodocewy.
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Figure 27 - Iotoypappa kot rokvomto tov MSClI ACWI ETF nuepnouwv

amod6cemV Kot nuepnolmv 10g-amoddcewv.
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Figure 28 - Huepnoteg l0g-emiotpopéc tmv apyikdv ypovooelpmv kot tov Markov-Switching
EGARCH specification tov CAC 40 index ywa v mepiodo 01/06/2010 éwg 30/12/2020.
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Figure 29 - Huepnioteg 10g-emiotpopéc tmv apyik®mv ypovooelpmv Kot tov Markov-Switching
EGARCH specification tov DAX index yuwa v mepiodo 01/06/2010 éwg 30/12/2020.
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Figure 30 - Huepnoteg l0g-emotpopéc tov apyikdv ypovooelpdv kat tov Markov-Switching
EGARCH specification tov FTSE100 index yio v mepiodo 01/06/2010 éwg 30/12/2020.
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Figure 31 - Hueproteg 10g-emiotpopéc tmv apyik®mv ypovooelpmv kot tov Markov-Switching
EGARCH specification tov Dow Jones 30 index yiwa v mepiodo 01/06/2010 émg 30/12/2020.
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Figure 32 - Huepnoteg l0g-emotpopéc tov apyikdv ypovooelpav kat tov Markov-Switching
EGARCH specification tov Nikkei 225 index yio tqv mepiodo 01/06/2010 £wg 30/12/2020.
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Figure 33 - Huepnoteg 10g-emiotpopéc tmv apyik®mv ypovooelpmv kot tov Markov-Switching
EGARCH specification too MOEX index yia v mepiodo 01/06/2010 émg 30/12/2020.
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install

install

install

install

install

install
destdir

install
destdir

install
destdir

install.

destdir

install

project.

install
destdir

install
destdir

install
destdir

.packages ("ggplot2", repos = "http://cran.r-project.org",
destdir = NULL,
dependencies = TRUE)

.packages ("ggraph", repos = "http://cran.r-project.org",
destdir = NULL,
dependencies = TRUE)

.packages ("spaa", repos = "http://cran.r-project.org",
destdir = NULL,
dependencies = TRUE)

.packages ("graph", repos = "http://cran.r-project.org",
destdir = NULL,
dependencies = TRUE)

.packages ("evolqgg", repos = "http://cran.r-project.org",

destdir = NULL,
dependencies = TRUE)

.packages ("xts", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)

.packages ("bizdays", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)

.packages ("AID", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)

packages ("grid", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)

.packages ("gridExtra", repos = "http://cran.r-
org", destdir = NULL, dependencies = TRUE)

.packages ("urca", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)

.packages ("normtest", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)

.packages ("MTS", repos = "http://cran.r-project.org",
= NULL, dependencies = TRUE)
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install.packages ("base", repos = "http://cran.r-project.org",
destdir = NULL, dependencies = TRUE)

install.packages ("fDMA", repos = "http://cran.r-project.org",
destdir = NULL, dependencies = TRUE)

install.packages ("MSGARCH", repos = "http://cran.r-project.org",
destdir = NULL, dependencies = TRUE)

install.packages ("1lpSolveAPI", repos = "http://cran.r-

project.org", destdir = NULL, dependencies = TRUE)

install.packages ("PortfolioAnalytics", repos = "http://cran.r-
project.org", destdir = NULL, dependencies = TRUE)

library(ggplot2)

tnet)
ggraph)

library
library
library (graph)
library (dplyr)
library (ggmap)

—~ o~ o~ o~

library(xts)
library(bizdays)
library (AID)
library(grid)
library(gridExtra)
library (urca)
library(normtest)
library (MTS)
library (fDMA)
library (base)
library(zoo)
library (rugarch)
library (MSGARCH)

(

(

~ o~ o~~~ —~

library (lpSolveAPI)
library (PortfolioAnalytics)
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Dataset <- readXL("/Users/Desktop/benetis/book2.xlsx",
rownames=FALSE, header=TRUE,
na="", sheet="Sheetb", stringsAsFactors=TRUE)

#Changing Dataset type to xts object
xts (Dataset[, -1], order.by=as.Date(DatasetS$Date))

#Creating a time series for each asset in the portfolio
CAC<-xts (Dataset[, 2], order.by=as.Date(Dataset$Date))
DAX<-xts (Dataset[, 3], order.by=as.Date (Dataset$Date))
DJI<-xts (Dataset[,4], order.by=as.Date (Dataset$Date))
NKY<-xts (Dataset[,5], order.by=as.Date (DatasetS$Date))
FTSE<-xts (Dataset[, 6], order.by=as.Date(Dataset$Date))
KOSPI<-xts (Dataset([, 7], order.by=as.Date (DatasetS$Date))
MCX<-xts (Dataset[,8], order.by=as.Date (DatasetS$Date))
MXX<-xts (Dataset[, 9], order.by=as.Date (DatasetS$Date))
BSE<-xts (Dataset[,10], order.by=as.Date (DatasetS$Date))
BVSP<-xts (Dataset[,11], order.by=as.Date (DatasetS$Date)
LBR<-xts (Dataset[,12], order.by=as.Date (DatasetS$Date))
MSCI<-xts (Dataset[,13], order.by=as.Date(Dataset$Date))

)

#Study of the Graphic representation of the data

# Creation of the Forex calendar (omitting weekends)
C<-create.calendar ("Forex", integer(0), start.date="2010-06-01",
end.date="2020-12-30", weekdays=c ("saturday", "sunday"))
M<-bizseq("2010-06-01", "2020-12-30", "Forex")

timeseqg<-M

M<-as.matrix (M)
dim (M) #2762

dim(M[-1])
M[-1]
1 Plots of the time-series

#Plot of the time-series of each asset in the portfolio
#CAC 40
autoplot (CAC) +ggtitle ("Adjusted Closing Price of the CAC40 Index

from 1/6/2010 to 30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
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#DAX

#DJI
autoplot (DJI) +ggtitle ("Adjusted Closing Price of the Dow Jones 30
Index from 1/6/2010 to 30/12/2020™) +

theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#NKY

autoplot (NKY) +ggtitle ("Adjusted Closing Price of the NIKKEI 225
Index from 1/6/2010 to 30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#FTSE

autoplot (FTSE) +ggtitle("Adjusted Closing Price of the FTSE 100
Index from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#KOSPI 50

autoplot (KOSPI) +ggtitle ("Adjusted Closing Price of the KOSPI 50
Index from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+
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scale x continuous (breaks= pretty(M,n = 5))

#IMOEX

autoplot (MCX) +ggtitle ("Adjusted Closing Price of the MOEX Index
from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#INMEX

autoplot (MXX) +ggtitle ("Adjusted Closing Price of the S&P BMV
INMEX Index from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#SENSEX

autoplot (BSE) +ggtitle ("Adjusted Closing Price of the S&P BSE
Index from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#IBOVESPA

autoplot (BVSP) +ggtitle("Adjusted Closing Price of the Bovespa
Index from 1/6/2010 to 30/12/2020") +
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theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color
"black"),

axis.title.y = element text(size=12, face = "italic", color
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

#3M USD LIBOR

autoplot (LBR) +ggtitle ("3-Month London Interbank Offered Rate,
based on the U.S. Dollar from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color
"black"),

axis.title.y = element text(size=12, face = "italic", color
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

#MSCI ACWI ETF

autoplot (MSCI) +ggtitle("Adjusted Closing Price of the iShares

MSCI ACWI ETF from 1/6/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color
"black"),

axis.title.y = element text(size=12, face = "italic", color
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

2 Plots of the ACF and PACF of the time-series

#Plots of the ACF of the time-series
par (mfrow=c (5,2))

acf (CAC, lag = 10, correlation = TRUE, pl = TRUE
acf (DAX, lag = 10, correlation = TRUE, pl = TRUE
= TRUE, pl = TRUE

)
)
)
acf (NKY, lag = 10, correlation = TRUE, pl = TRUE)
B

(
(

acf (DJI, lag = 10, correlation
(

acf (FTSE, lag = 10, correlation = TRUE, pl = TRU
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acf (K lag = 10, correlation = TRUE, pl = TRUE)
act (M lag = 10, correlation = TRUE, pl = TRUE)
acf (MXX, lag = 10, correlation = TRUE, pl = TRUE)
act (BSE lag = 10, correlation = TRUE, pl = TRUE)
acf (BVSP, lag = 10, correlation = TRUE, pl = TRUE)

par (mfrow=c(2,1))
acf (LBR, lag = 10, correlation = TRUE, pl = TRUE)
acf (MSCI, lag = 10, correlation = TRUE, pl TRUE)

#Plots of the PACF of the time series
par (mfrow=c (5,2))
pacf (CAC, lag = 10, correlation = TRUE, pl = TRUE

)
pacf (DAX, lag = 10, correlation = TRUE, pl = TRUE)
pacf (DJI, lag = 10, correlation = TRUE, pl = TRUE)
pacf (NKY, lag = 10, correlation = TRUE, pl = TRUE)
pacf (FTSE, lag = 10, correlation = TRUE, pl = TRUE)
pacf (KOSPI, lag = 10, correlation = TRUE, pl = TRUE)
pacf (MCX, lag = 10, correlation = TRUE, pl = TRUE)
pacf (MXX, lag = 10, correlation = TRUE, pl = TRUE)
pacf (BSE, lag = 10, correlation = TRUE, pl = TRUE)
pacf (BVSP, lag = 10, correlation = TRUE, pl = TRUE)

par (mfrow=c(2,1))
pacf (LBR, lag = 10, correlation = TRUE, pl = TRUE)
pacf (MSCI, lag = 10, correlation = TRUE, pl = TRUE)

3 Box-Cox transformation (Plots + lambda estimations)

#Plots of the Box-Cox transformations

dim (CAC)

dim (M)
M<-M[-c(2710:2762) ]
M<- as.matrix (M)
dim (M)

par (mfrow=c (5,2))
tcac<-boxcox (1Im(CAC~M,data=CAC),xlab="Lambda CAC 40", lambda=seq (-

1,1,by=.1))
tdax<-boxcox (1m (DAX~M, data=DAX) ,xlab="Lambda DAX", lambda=seq/(-
1,1,by=.1))
tdji<-boxcox (lm(DJI~M,data=DJI), xlab="Lambda DJI", lambda=seq(-
1,1,by=.1))
tnky<-boxcox (1m (NKY~M, data=NKY) , xlab="Lambda N225", lambda=seq (-
1,1,by=.1))

tftse<-boxcox (1lm (FTSE~M,data=FTSE) , xlab="Lambda FTSE

100", lambda=seq(-1,1,by=.1))

tks<-boxcox (1m (KOSPI~M,data=KOSPI) ,xlab="Lambda KOSPI

50", lambda=seq(-1,1,by=.1))
tmecx<-boxcox (1lm (MCX~M, data=MCX) , xlab="Lambda IMOEX", lambda=seqg(-
1,1,by=.1))

tmxx<-boxcox (1lm (MXX~M, data=MXX) , xlab="Lambda INMEX", lambda=seq(-
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1,1,by=.1))

tbse<-boxcox (1m (BSE~M, data=BSE) , xlab="Lambda SENSEX", lambda=seq (-
1,1,by=.1))

tbvsp<-boxcox (1lm (BVSP~M, data=BVSP) ,xlab="Lambda

IBOVESPA", lambda=seq(-1,1,by=.1))

par (mfrow=c(2,1))

tlbr<-boxcox (1lm(LBR~M,data=LBR), xlab="Lambda LIBOR", lambda=seq(-
1,1,by=.1))

tmsci<-boxcox (Im (MSCI~M, data=MSCI),xlab="Lambda MSCI

ACWI", lambda=seq(-1,1,by=.1))

#Computation of the lambdas from Box-Cox transformation for each
asset

#CAC

transcac df <- as.data.frame (tcac)

optimal lambda cac <- transcac df[which.max (tcacSy),1]
lambda_cac<—transcac_df[which.max(tcac$y),1]

lambda cac

#DAX

transdax df <- as.data.frame (tdax)

optimal lambda dax <- transdax df[which.max (tdaxSy),1]
lambda_dax<—transdax_df[which.max(tdax$y),1]

lambda dax

#DJI

transdji df <- as.data.frame (tdji)

optimal lambda dji <- transdji df[which.max (tdjiSy),1]
lambda dji<-transdji df[which.max (tdjiSy),1]

lambda dji

#NIKKEI 225

transnky df <- as.data.frame (tnky)

optimal lambda nky <- transnky df[which.max (tnkySy),1]
lambda_nky<—transnky_df[which.max(tnky$y),l]

lambda nky

#FTSE 100

transftse df <- as.data.frame(tftse)

optimal lambda ftse <- transftse df([which.max (tftseSy),1]
lambda ftse<-transftse df[which.max(tftseSy),1]

lambda ftse

#KOSPI 50

transks df <- as.data.frame (tks)

optimal lambda ks <- transks df[which.max (tksS$Sy),1]
lambda ks<-transks df[which.max (tks$y),1]

lambda ks

#IMOEX

transmcx df <- as.data.frame (tmcx)

optimal lambda mcx <- transmcx_df[which.max(tmcx$y),1]
lambda_mcx<—transmcx_df[which.max(tmcx$y),1]
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lambda mcx

#INMEX

transmxx df <- as.data.frame (tmxx)

optimal lambda mxx <- transmxx df[which.max (tmxxSy),1]
lambda mxx<-transmxx df[which.max (tmxxSy),1]

lambda mxx

#BSE SENSEX

transbse df <- as.data.frame (tbse)

optimal lambda bse <- transbse df[which.max (tbseSy),1]
lambda_bse<—transbse_df[which.max(tbse$y),1]

lambda bse

#IBOVESPA

transbvsp df <- as.data.frame (tbvsp)

optimal lambda bvsp <- transbvsp df[which.max (tbvspSy),1]
lambda bvsp<-transbvsp df[which.max (tbvsp$y),1]

lambda bvsp

#3-M USD LIBOR

translbr df <- as.data.frame (tlbr)

optimal lambda lbr <- translbr df([which.max (tlbrSy),1]
lambda lbr<-translbr df[which.max (tlbrSy),1]

lambda lbr

#MSCI ACWI ETF

transmsci df <- as.data.frame(tmsci)

optimal lambda msci <- transmsci df[which.max (tmsciSy),1]
lambda msci<-transmsci df[which.max (tmsci$y), 1]

lambda msci

4 Log-returns of the time series

#Daily log-returns of the assets
1CAC<-1log (CAC)
1DAX<-1og (DAX)
1DJI<-1log (DJI)
1INKY<-1log (NKY)
1FTSE<-1log (FTSE)
1KS<-1log (KOSPI)
1MCX<-1og (MCX)
1MXX<-1log (MXX)
1BSE<-10g (BSE)
1BVSP<-1log (BVSP)
1LBR<-1log (LBR)
1MSCI<-log (MSCI)

5 Plots of the histograms of the returns and the log-returns of
the assets

#Histograms and densities of the daily returns and daily log-
returns of the assets

#CAC 40
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gcac<—-ggplot (CAC, aes(x=CAC)) +

ggtitle ("Histogram of the Daily Returns of the CAC 40 Index")+

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect (fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoised")+
labs (x = "Daily Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.91",
hjust = 2.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = - 0.056",
hjust = 2.35, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glCAC<-ggplot (1CAC, aes(x=1CAC)) +

ggtitle ("Histogram of the Daily Log-Returns of the CAC 40 Index")+

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect (fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.73",
hjust = 2.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = - 0.35",
hjust = 2.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
grid.arrange (gcac, glCAC, nrow = 1)
#DAX

gdax<-ggplot (DAX, aes (x=DAX)) +

ggtitle ("Histogram of the Daily Returns of the DAX Index")+

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect(fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+

geom density(alpha=.2, fill="turquoised")+
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labs(x = "Daily Returns", y = "Density", face = "bold")+

annotation custom(grob = textGrob (label = "Kurtosis = - 1.22",
hjust = 2.8, vjust=-23),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +

annotation custom(grob = textGrob (label = "Skewness = - 0.22",
hjust = 2.5, vjust=-21),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glDAX<-ggplot (1DAX, aes(x=1DAX)) +

ggtitle ("Histogram of the Daily Log-Returns of the DAX Index")+

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect (fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.99",
hjust = 2.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = - 0.50",
hjust = 2.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gdax, glDAX, nrow = 1)

#DJI

gdji<-ggplot (DJI, aes(x=DJI)) +

ggtitle ("Histogram of the Daily Returns of the Dow Jones 30

Index")+

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill "whitesmoke",

colour = "whitesmoke™,
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes(y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoised")+
labs(x = "Daily Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob(label = "Kurtosis = - 1.06",
hjust = 2.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.35",
hjust = 2.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glDJI<-ggplot (1DJI, aes(x=1DJI)) +

ggtitle ("Histogram of the Daily Log-Returns of the Dow Jones 30

Index") +

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",
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colour "whitesmoke",

size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 1.09",
hjust = 2.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = - 0.03",
hjust = 2.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gdji, glDJI, nrow 1)

#NIKKEI225

gnky<-ggplot (NKY, aes (x=NKY)) +

ggtitle ("Histogram of the Daily Returns of the Nikkei 225 Index")+

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill "whitesmoke",

colour = "whitesmoke™,
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoised")+
labs(x = "Daily Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob(label = "Kurtosis = - 1.31",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob(label = "Skewness = - 0.25",
hjust = -1.55, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glNKY<-ggplot (1NKY, aes(x=1NKY)) +

ggtitle ("Histogram of the Daily Log-Returns of the Nikkei 225

Index") +

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect(fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob(label = "Kurtosis = - 1.17",

hjust = 2.8, vjust=-23),
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xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +

annotation custom(grob = textGrob (label = "Skewness = - 0.53",
hjust = 2.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gnky, glNKY, nrow = 1)

#FTSE

gftse<-ggplot (FTSE, aes(x=FTSE)) +

ggtitle ("Histogram of the Daily Returns of the FTSE 100 Index")+

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect(fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoise4d")+
labs(x = "Daily Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.99",
hjust = 2.7, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = - 0.20",
hjust = 2.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glFTSE<-ggplot (lFTSE, aes(x=1FTSE)) +

ggtitle ("Histogram of the Daily Log-Returns of the FTSE 100
Index") +

theme (plot.title = element text(hjust = 0.45, size=14),

panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes(y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob(label = "Kurtosis = - 0.82",
hjust = 2.7, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob(label = "Skewness = - 0.36",
hjust = 2.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gftse, glFTSE, nrow = 1)

#KOSPI 50

gks<-ggplot (KOSPI, aes (x=KOSPI)) +

ggtitle("Histogram of the Daily Returns of the KOSPI 50 Index")+

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",
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colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoised")+
labs(x = "Daily Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = 0.006",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.75",
hjust = -1.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glKS<-ggplot (1KS, aes(x=1KS)) +

ggtitle ("Histogram of the Daily Log-Returns of the KOSPI 50

Index") +

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect (fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.27",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.51",
hjust = -1.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gks, glKS, nrow = 1)

#MOEX

gmcx<-ggplot (MCX, aes (x=MCX)) +

ggtitle("Histogram of the Daily Returns of the MOEX Index")+

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect (fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes(y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoised")+
labs(x = "Daily Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.31",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
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annotation custom(grob = textGrob (label = "Skewness =
hjust = -1.7, vjust=-21),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
glMCX<-ggplot (1MCX, aes (x=1MCX)) +

0.84",

ggtitle ("Histogram of the Daily Log-Returns of the MOEX Index")+

theme (plot.title
panel.background

panel.grid.major

panel.grid.minor

geom histogram(aes (y=..density..),
geom density(alpha=.2,

0.45, size=14),
"whitesmoke",

element text (hjust
element rect(fill

colour = "whitesmoke",
size = 0.5, linetype =

= element line(size = 0.5, linetype
colour = "white"),

= element line(size = 0.25, linetype =
colour = "white"))+

colour="black",
fill="1lightblue")+

"solid"),
'solid’',

'solid’',

fill="white") +

labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.89",
hjust = -1.8, vjust=-23),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.52",
hjust = -1.7, vjust=-21),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gmcx, glMCX, nrow = 1)

#INMEX

gmnxx<-ggplot (MXX, aes (x=MXX)) +

ggtitle ("Histogram of the Daily Returns of the S&P BMV INMEX
Index") +
theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes(y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoise4d")+
labs(x = "Daily Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob(label = "Kurtosis = - 0.62",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob(label = "Skewness = - 0.25",
hjust = -1.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
glMXX<-ggplot (1MXX, aes(x=1MXX)) +
ggtitle ("Histogram of the Daily Log-Returns of the S&P BMV INMEX
Index") +
theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
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colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob (label = "Kurtosis = - 0.43",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = - 0.51",
hjust = -1.5, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
grid.arrange (gmxx, glMXX, nrow = 1)

#SENSEX
gbse<-ggplot (BSE,
ggtitle ("Histogram
Index")+

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoise4d")+
labs(x = "Daily Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob(label = "Kurtosis = - 1.10",
hjust = -1.8, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.32",
hjust = -1.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
glBSE<-ggplot (1BSE, aes(x=1BSE)) +

ggtitle ("Histogram
Index") +

theme (plot.title = element text (hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes(y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob (label = "Kurtosis = - 1.29",
hjust = -1.9, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.004",

aes (x=BSE) )

+

of the Daily Returns of the S&P BSE SENSEX

of the Daily Log-Returns of the S&P BSE SENSEX
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hjust = -1.65, vjust=-21),
xmin = -Inf, xmax = Inf, ymin

-Inf, ymax = Inf)

grid.arrange (gbse, glBSE, nrow 1)

#IBOVESPA

gbvsp<-ggplot (BVSP, aes(x=BVSP)) +

ggtitle ("Histogram of the Daily Returns of the Bovespa Index")+
theme (plot.title = element text(hjust = 0.45, size=14),

panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoise4d")+
labs (x = "Daily Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob (label = "Kurtosis = 0.43",
hjust = 3, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 1.08",
hjust = 2.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

glBVSP<-ggplot (1BVSP, aes (x=1BVSP)) +

ggtitle ("Histogram of the Daily Log-Returns of the Bovespa

Index") +

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes(y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold")+
annotation custom(grob = textGrob(label = "Kurtosis = - 0.33",
hjust = 2.9, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob(label = "Skewness = 0.62",
hjust = 2.8, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)

grid.arrange (gbvsp, glBVSP, nrow = 1)

#3MUSD LIBOR

glbr<-ggplot (LBR, aes (x=LBR)) +

ggtitle ("Histogram of the Daily Returns of the 3-Month USD

LIBOR") +

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background = element rect(fill = "whitesmoke",

103



colour

"whitesmoke",

size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+

geom density(alpha=.2,

fill="turquoised")+

labs(x = "Daily Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob(label = "Kurtosis = - 0.32",
hjust = -2, vjust=-23),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +

annotation custom(grob = textGrob(label = "Skewness = 1.07",
hjust = -1.9, vjust=-21),

xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
glLBR<-ggplot (1LBR, aes(x=1LBR)) +

ggtitle ("Histogram

LIBOR") +

theme (plot.title
panel.background

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob(label = "Kurtosis = - 1.29",
hjust = -2, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = 0.49",
hjust = -1.9, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
grid.arrange (glbr, glLBR, nrow = 1)
#MSCI ACWI ETF
gmsci<-ggplot (MSCI, aes (x=MSCI)) +

ggtitle ("Histogram
theme (plot.title =
panel.background

of the Daily Log-Returns of the 3-Month USD

element text (hjust
element rect(fill

0.45, size=14),
"whitesmoke",

of the Daily Returns of the MSCI ACWI ETF")+

element text (hjust = 0.45,

element rect (fill

size=14),
"whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="turquoised")+
labs(x = "Daily Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob (label = "Kurtosis = - 1.05",

hjust 2.8,

vijust=-23),
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xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +

annotation custom(grob = textGrob (label = "Skewness = 0.20",
hjust = 2.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf +1, ymax = Inf+l)

glMSCI<-ggplot (1MSCI, aes (x=1MSCI)) +

ggtitle ("Histogram of the Daily Log-Returns of the MSCI ACWI

ETEF") +

theme (plot.title = element text(hjust = 0.45, size=14),
panel.background element rect(fill "whitesmoke",

colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
geom histogram(aes (y=..density..), colour="black", fill="white")+
geom density(alpha=.2, fill="lightblue")+
labs(x = "Daily Log-Returns", y = "Density", face = "bold") +
annotation custom(grob = textGrob (label = "Kurtosis = - 1.055",
hjust = 2.7, vjust=-23),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf) +
annotation custom(grob = textGrob (label = "Skewness = -0.13",
hjust = 2.7, vjust=-21),
xmin = -Inf, xmax = Inf, ymin = -Inf, ymax = Inf)
grid.arrange (gmsci, glMSCI, nrow = 1)

6 Unit-root tests on the log-returns of the assets

#ADF & PP Unit root Tests on daily log-returns

df<-ur.df (1CAC, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (1CAC, type = "drift", selectlags = "AIC")
summary (df)
df<-ur.df (1CAC, type = "none", selectlags = "AIC")

summary (df)
PP.test (1CAC)

df<-ur.df (1DAX, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (1DAX, type = "drift", selectlags = "AIC")
summary (df)
df<-ur.df (1DAX, type = "none", selectlags = "AIC")

summary (df)
PP.test (1DAX)

df<-ur.df (1DJI, type = "trend", selectlags = "AIC")
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summary (df)
df<-ur.df (1DJI, type
summary (df)
df<-ur.df (1DJI, type = "none", selectlags = "AIC")
summary (df)

PP.test (1DJI)

"drift", selectlags = "AIC")

df<-ur.df (1INKY, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (1INKY, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (1INKY, type = "none", selectlags = "AIC")
summary (df)

PP.test (1NKY)

df<-ur.df (1FTSE, type = "trend", selectlags = "AIC")

summary (df)
df<-ur.df (1FTSE, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (1FTSE, type = "none", selectlags = "AIC")
summary (df)

PP.test (1FTSE)

df<-ur.df (1MCX, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (1IMCX, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (1IMCX, type = "none", selectlags = "AIC")
summary (df)

PP.test (1MCX)

df<-ur.df (1MXX, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (1MXX, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (1MXX, type = "none", selectlags = "AIC")
summary (df)

PP.test (1MXX)

df<-ur.df (1KS, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (1KS, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (1KS, type = "none", selectlags = "AIC")
summary (df)

PP.test (1KS)

df<-ur.df (1BSE, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (1BSE, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (1BSE, type = "none", selectlags = "AIC")
summary (df)

PP.test (1BSE)

df<-ur.df (1BVSP, type = "trend", selectlags = "AIC")
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summary (df)

df<-ur.df (1BVSP, type
summary (df)

df<-ur.df (1BVSP, type = "none", selectlags = "AIC")
summary (df)

PP.test (1BVSP)

"drift", selectlags = "AIC")

df<-ur.df (1MSCI, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (1IMSCI, type = "drift", selectlags = "AIC")
summary (df)
df<-ur.df (1MSCI, type = "none", selectlags = "AIC")

summary (df)
PP.test (1MSCI)

df<-ur.df (1LBR, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (1LBR, type = "drift", selectlags = "AIC")
summary (df)
df<-ur.df (1LBR, type = "none", selectlags = "AIC")

summary (df)
PP.test (1LBR)

7 First-difference of the daily log-returns

#The time-series are of type DS; the first-difference of the daily
log-returns is taken:
dcac<-diff (1CAC,difference=1
ddax<-diff (1DAX,difference=1
ddji<-diff (1DJI,difference=1
dnky<-diff (1INKY,difference=1
dftse<-diff (1FTSE,difference=1)
dks<-diff (1KS,difference=1)
dmex<-diff (1IMCX,difference=1)
dmxx<-diff (1MXX,difference=1)
dbse<-diff (1BSE,difference=1)
dbvsp<-diff (1BVSP,difference=1)
dmsci<-diff (IMSCI,difference=1)
dlbr<-diff (1LBR,difference=1)

)
)
)
)

#Adjusting the data to drop the NA values of the first date:
dcac<-dcac|[-
ddax<-ddax[-
ddji<-ddjil[-
dnky<-dnky[-
dftse<-dftse
(-
(-
1,
[-

4
14

14

r ]
dmcx<-dmcx
dmxx<-dmxx
dks<-dks|[-
dbse<-dbse
dbvsp<-dbvs
dmsci<- dmsc
dlbr<-dlbr[-

14

]
]
]
]
1
]
, ]

, ]
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1
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1
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8 Unit-root test on the first-difference log-returns

#Unit-root tests on the first-difference log-returns of the assets
to make sure the series are stationary
#ADF & PP Unit root Tests

df<-ur.df (dcac, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (dcac, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (dcac, type = "none", selectlags = "AIC")
summary (df)

PP.test (dcac)

df<-ur.df (ddax, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (ddax, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (ddax, type = "none", selectlags = "AIC")
summary (df)

PP.test (ddax)

df<-ur.df (ddji, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (ddji, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (ddji, type = "none", selectlags = "AIC")
summary (df)

PP.test (ddji)

df<-ur.df (dnky, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (dnky, type
summary (df)
df<-ur.df (dnky, type = "none", selectlags = "AIC")
summary (df)

PP.test (dnky)

"drift", selectlags "AIC™")

df<-ur.df (dftse, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (dftse, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (dftse, type = "none", selectlags = "AIC")

summary (df)
PP.test (dftse)

df<-ur.df (dmcx, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (dmcx, type = "drift", selectlags = "AIC")
summary (df)
df<-ur.df (dmcx, type = "none", selectlags = "AIC")
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summary (df)
PP.test (dmcx)

df<-ur.df (dmxx, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (dmxx, type = "drift", selectlags = "AIC")
summary (df)
df<-ur.df (dmxx, type = "none", selectlags = "AIC")

summary (df)
PP.test (dmxx)

df<-ur.df (dks, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (dks, type = "drift", selectlags = "AIC")

summary (df)
df<-ur.df (dks, type = "none", selectlags = "AIC")
summary (df)
PP.test (dks)

df<-ur.df (dbse, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (dbse, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (dbse, type = "none", selectlags = "AIC")
summary (df)

PP.test (dbse)

df<-ur.df (dbvsp, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (dbvsp, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (dbvsp, type = "none", selectlags = "AIC")
summary (df)

PP.test (dbvsp)

df<-ur.df (dmsci, type = "trend", selectlags = "AIC")
summary (df)
df<-ur.df (dmsci, type = "drift", selectlags = "AIC")

summary (df)

df<-ur.df (dmsci, type = "none", selectlags = "AIC")
summary (df)

PP.test (dmsci)

df<-ur.df (dlbr, type = "trend", selectlags = "AIC")
summary (df)

df<-ur.df (dlbr, type = "drift", selectlags = "AIC")
summary (df)

df<-ur.df (dlbr, type = "none", selectlags = "AIC")
summary (df)

PP.test (dlbr)

9 Plots of the log-returns (first difference)

#Plots of the daily log-returns of the portfolio’s assets
#dcac 40
ggplot (dcac, aes(x=M[-1], y=dcac))+
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geom line (color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
ggtitle ("Log-returns of the CAC40 Index from 01/06/2010 to
30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),
axis.title = element text(size = 12, face = "italic", color =
"black"),
axis.title.y = element text(size=12, face = "italic", color =
"black")) +
labs (x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))
dim (ddax)
#ddax
ggplot (ddax, aes(x=M[-1][1:2708], y=ddax))+t
geom line(color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
ggtitle ("Log-returns of the DAX Index from 01/06/2010 to
30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),
axis.title = element text(size = 12, face = "italic", color =
"black"),
axis.title.y = element text(size=12, face = "italic", color =
"black")) +
labs (x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))
#ddji
ggplot (ddji, aes(x=M[-1][1:2708], y=ddji))+
geom line(color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the Dow Jones 30
30/12/2020") +

theme (plot.title = element text (hjust =
axis.title = element text(size = 12, fa
"black"),
axis.title.y = element text(size=12, fa
"black")) +
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0.5, size=14),
ce = "italic", color =
ce = "italic", color =



labs (x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))

#dnky
ggplot (dnky, aes(x=M[-1][1:2708], y=dnky))+
geom line (color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the NIKKEI 225 Index from 01/06/2010 to
30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#dftse

ggplot (dftse, aes(x=M[-1]1[1:2708], y=dftse))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the FTSE 100 Index from 01/06/2010 to
30/12/2020"™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#dks 50

ggplot (dks, aes(x=M[-1][1:2708], y=dks))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the KOSPI 50 Index from 01/06/2010 to
30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),
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axis.title = element text(size = 12, face "italic", color

"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#IMOEX

ggplot (dmcx, aes(x=M[-1][1:2708], y=dmcx))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the MOEX Index from 01/06/2010 to
30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#INMEX

ggplot (dmxx, aes (x=M[-1][1:2708], y=dmxx) )+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the S&P BMV INMEX Index from 01/06/2010 to
30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#SENSEX

ggplot (dbse, aes(x=M[-1][1:2708], y=dbse))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
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panel.grid.minor = element line(size 0.25, linetype = 'solid',
colour = "white"))+
ggtitle ("Log-returns of the S&P BSE SENSEX Index from 01/06/2010
to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
#IBOVESPA

ggplot (dbvsp, aes(x=M[-1]1[1:2708], y=dbvsp))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the Bovespa Index from 01/06/2010 to
30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

#3M USD LIBOR
ggplot (dlbr, aes(x=M[-1][1:2708], y=dlbr))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the 3-Month London Interbank Offered Rate,
based on the U.S. Dollar from 01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

#dmsci ACWI ETF
ggplot (dmsci, aes(x=M[-1][1:2708], y=dmsci))+
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geom line (color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Log-returns of the iShares MSCI ACWI ETF from 01/06/2010
to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

10 Computation of the statistics of the log-returns

#Computation of the mean, standard deviation, kurtosis and
skewness of the log-returns

summary (dcac)
skewness (dcac)
kurtosis (dcac)
sd (dcac)

summary (ddax)
skewness (ddax)
kurtosis (ddax)
sd (ddax)

summary (dftse)
skewness (dftse)
kurtosis (dftse)
sd (dftse)

summary (ddji)
skewness (ddji)
kurtosis (ddji)
sd (ddji)

summary (dnky)
skewness (dnky)
kurtosis (dnky)
sd (dnky)

summary (dmcx)
skewness (dmcx)
kurtosis (dmcx)
sd (dmecx)
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summary (dmxx)
skewness (dmxx)
kurtosis (dmxx)
sd (dmxx)

summary (dbse)
skewness (dbse)
kurtosis (dbse)
sd (dbse)

summary (dbvsp)
skewness (dbvsp)
kurtosis (dbvsp)
sd (dbvsp)

summary (dks)
skewness (dks)
kurtosis (dks)
sd (dks)

summary (dlbr)
skewness (dlbr)
kurtosis (dlbr)
sd (dlbr)

summary (dmsci)
skewness (dmsci)
kurtosis (dmsci)
sd (dmsci)

11

#Implementation of
(autocorrelation)

Jarque-Bera and Ljung-Box tests on the log-returns

the Jarque-Bera (normality) and Ljung-Box

tests on the log-returns of the portfolio assets

jb.norm.test (dcac, nrepl=2000)

Box.test (dcac, lag = 30, type = c("Ljung-Box"))
jb.norm.test (ddax, nrepl=2000)

Box.test (ddax, lag = 1, type = c("Ljung-Box"))
jb.norm.test (ddji, nrepl=2000)

Box.test (ddji, lag = 1, type = c("Ljung-Box"))
jb.norm. test (dnky, nrepl=2000)

Box.test (dnky, lag = 1, type = c("Ljung-Box"))
jb.norm.test (dftse, nrepl=2000)

Box.test (dftse, lag = 1, type = c("Ljung-Box"))
jb.norm.test (dks, nrepl=2000)

Box.test (dks, lag = 1, type = c("Ljung-Box"))
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jb.norm. test (dmcx, nrepl=2000)
Box.test (dmcx, lag = 1, type = c("Ljung-Box"))

jb.norm. test (dmxx, nrepl=2000)
Box.test (dmxx, lag = 1, type = c("Ljung-Box"))

jb.norm. test (dbse, nrepl=2000)
Box.test (dbse, lag = 1, type = c("Ljung-Box"))

jb.norm. test (dbvsp, nrepl=2000)
Box.test (dbvsp, lag = 1, type = c("Ljung-Box"))

Jjb.norm.test (dmsci, nrepl=2000)
Box.test (dmsci, lag = 1, type = c("Ljung-Box"))

jb.norm.test (dlbr, nrepl=2000)
Box.test (dlbr, lag = 1, type = c("Ljung-Box"))
12 “Mean-test” on the log-returns

#Student test on the mean of the daily log-returns

t.test(dcac, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test(ddax, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test(ddji, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test (dnky, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test (dftse, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test (dmcx, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test (dmxx, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test (dbse, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test (dbvsp, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test(dks, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t.test(dmsci, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)
t (

.test (dlbr, y = NULL, mu = 0, paired = FALSE, conf.level = 0.95)

13 Modelling volatility

#Test of ARCH effect in the log-returns for each asset

archtest (dcac,lag=12)
archtest (ddax, lag=12)
archtest (ddji,lag=12)
archtest (dnky,lag=12)
archtest (dftse,lag=12)
archtest (dmcx,lag=12)
archtest (dmxx,lag=12)
archtest (dks,lag=12)
archtest (dbvsp,lag=12)
archtest (dbse, lag=12)
archtest (dmsci,lag=12)
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archtest (dlbr,lag=12)

14 ARCH-type specification on the data

#ARCH-type specification applied to the data

# The model specification is chosen by fitting a GARCH(p,q) or
EGARCH (p,q) model to the time-series (with parameters p2 and g2).
The specification which has all its coefficients significative and
which minimises the Information Criterium (AIC, Bayes, Shibata,
Hannan-Quinn) 1s selected.

# See “GarchModeling.xlsx” for the specification selection steps.

#CAC 40

garchcac<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(1, 1)),

mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitcac<-ugarchfit (garchcac, dcac, solver = "hybrid")

fitcac

#DAX

garchdax<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(1, 1)),

mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitdax<-ugarchfit (garchdax, ddax, solver = "hybrid")

fitdax

#DJI

garchdji<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c (1, 2)),

mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitdji<-ugarchfit (garchdji, ddji, solver = "hybrid")

fitdji

#Nikkei 225

garchnky<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(1, 1)),

mean.model = list (armaOrder = c(0,0), include.mean = FALSE),
distribution.model = "norm")

fitnky<-ugarchfit (garchnky, dnky, solver = "hybrid")

fitnky

#FTSE 100

garchftse<-ugarchspec (variance.model = list (model = "eGARCH",

garchOrder = c (1, 2)),
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mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitftse<-ugarchfit (garchftse, dftse, solver = "hybrid")
fitftse

#IMOEX

garchmcx<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(1, 1)),

mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitmex<-ugarchfit (garchmcx, dmcx, solver = "hybrid")

fitmex

#INMEX

garchmxx<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(1, 1)),

mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitmxx<-ugarchfit (garchmxx, dmxx, solver = "hybrid")

fitmxx

#KOSPI 50

garchks<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(2, 2)),

mean.model = list (armaOrder = c(0,0), include.mean = FALSE),
distribution.model = "norm")

fitks<-ugarchfit (garchks, dks, solver = "hybrid")

fitks

#BSE SENSEX

garchbse<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(1, 1)),

mean.model = list (armaOrder = c(0,0), include.mean = FALSE),
distribution.model = "norm")

fitbse<-ugarchfit (garchbse, dbse, solver = "hybrid")

fitbse

#IBOVESPA

garchbvsp<-ugarchspec (variance.model = list (model = "eGARCH",
garchOrder = c(2, 2)),

mean.model = list (armaOrder = c¢(0,0), include.mean = FALSE),
distribution.model = "norm")

fitbvsp<-ugarchfit (garchbvsp, dbvsp, solver = "hybrid")
fitbvsp

#3-MONTH USD LIBOR

garchdlbr<-ugarchspec (variance.model = list (model = "sGARCH",
garchOrder = c (1, 2)),

mean.model = list (armaOrder = c(0,0), include.mean = FALSE),
distribution.model = "norm")

fitdlbr<-ugarchfit (garchdlbr, dlbr, solver = "hybrid")
fitdlbr

#MSCI ACWI ETF
garchmsci<-ugarchspec (variance.model = list (model = "eGARCH",
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garchOrder = c(2, 1)),

mean.model = list (armaOrder = c(0,0), include.mean = FALSE),
distribution.model = "norm")

fitmsci<-ugarchfit (garchmsci, dmsci, solver = "hybrid")
fitmsci

15 Markov Switching GARCH specification

#Specification of Markov Switching model with k=2 regimes for
EGARCH

specEK2<-CreateSpec(variance.spec = list (model = "eGARCH"),
distribution.spec = list(distribution=c ("norm", "norm")),
switch.spec = list(do.mix = FALSE, K = 2))

specEK?2

#Specification GARCH for the LIBOR

specK2<-CreateSpec (variance.spec = list (model = "sGARCH"),
distribution.spec = list (distribution=c ("norm", "norm")),
switch.spec = list(do.mix = FALSE, K = 2))

specK?

#Fitting the MS model specified for the series:

#CAC40
MSfitcac<-FitML (specEK2, dcac, ctr = list())
MSfitcac

#DAX
MSfitdax<-FitML (specEK2, ddax, ctr
MSfitdax

list())

#FTSE
MSfitftse<-FitML (specEK2, dftse, ctr = list())
MSfitftse

#DJT
MSfitdji<-FitML (specEK2, ddji, ctr = list())
MSfitdji

#NIKKEI 225
MSfitnky<-FitML (specEK2, dnky, ctr = list())
MSfitnky

#IMOEX
MSfitmex<-FitML (specEK2, dmcx, ctr = list())
MSfitmecx

#INMEX
MSfitmxx<-FitML (specEK2, dmxx, ctr = list())
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MSfitmxx

#IBOVESPA
MSfitbvsp<-FitML (specEK2, dbvsp, ctr = list())
MSfitbvsp

#BSE SENSEX
MSfitbse<-FitML (specEK2, dbse, ctr = list())
MSfitbse

#KOSPI 50
MSfitks<-FitML (specEK2, dks, ctr = list())
MSfitks

#MSCI ACWI ETF
MSfitmsci<-FitML (specEK2, dmsci, ctr = list())
MSfitmsci

#Simulation of the fitted MS-GARCH models to the data

#CAC40

simcac <- simulate (object = MSfitcac, nsim = 1L, nahead =
2762L,nburn = 1L)

MScac<-xts (simcac$draw[1:2761,], order.by=as.Date (M[-1]))
MScac

#antikatestisa to dateMS poy den htan orismeno me as.date (M[-1])
se ola kai ekana idies tis stiles 2761 se megethos

#DAX

simdax <- simulate (object = MSfitdax, nsim = 1L, nahead =
2762L,nburn = 1L)

MSdax<-xts (simdax$draw[1:2761,], order.by=as.Date (M[-1]))
MSdax

#FTSE

simftse <- simulate(object = MSfitftse, nsim = 1L, nahead =
2762L,nburn = 1L)

MSftse<-xts(simftse$draw[1:2761,], order.by=as.Date (M[-1]))
MSftse

#DJI

simdji <- simulate (object = MSfitdji, nsim = 1L, nahead =
2762L,nburn = 1L)

MSdji<-xts (simdjiSdraw[1:2761,], order.by=as.Date(M[-1]))
MSdji
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#NKY

simnky <- simulate (object = MSfitnky, nsim = 1L, nahead =
2762L,nburn = 1L)

MSnky<-xts (simnky$draw[1:2761,], order.by=as.Date(M[-1]))
MSnky

#MCX

simmcx <- simulate (object = MSfitmcx, nsim
2762L,nburn = 1L)

MSmcx<-xts (simmcx$draw([1:2761,1], order.by=as.Date(M[-11))
MSmcx

1L, nahead =

#MXX

simmxx <- simulate (object = MSfitmxx, nsim
2762L,nburn = 1L)

MSmxx<-xts (simmxx$Sdraw[1:2761,], order.by=as.Date(M[-1]))
MSmxx

1L, nahead =

#BVSP

simbvsp <- simulate(object = MSfitbvsp, nsim = 1L, nahead =
2762L,nburn = 1L)

MSbvsp<-xts (simbvsp$draw([1:2761,], order.by=as.Date (M[-1]))
MSbvsp

#BSE

simbse <- simulate (object = MSfitbse, nsim = 1L, nahead =
2762L,nburn = 1L)

MSbse<-xts (simbse$Sdraw[1:2761,], order.by=as.Date (M[-1]))
MSbse

#KS

simks <- simulate (object = MSfitks, nsim = 1L, nahead =
2762L,nburn = 1L)

MSks<-xts (simks$Sdraw[1:2761,], order.by=as.Date(M[-1]))
MSks

#MSCI

simmsci <- simulate(object = MSfitmsci, nsim = 1L, nahead =
2762L,nburn = 1L)

MSmsci<-xts (simmsci$draw([1:2761,], order.by=as.Date(M[-1]))
MSmsci

16 Importing the Markov Switching time-series specifications for
each asset

MSDataset<- cbind(MScac,MSdax, MSftse, MSdji, MSnky, MSmcx, MSmxx,
MSbvsp,MSbse,MSks, MSmsci)
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xts (MSDataset[, -1171,

order.by=as.Date (M

[-11))

#Creating a time series for each asset in the portfolio

MScac<-xts (MSDataset [, 1
MSdax<-xts (MSDataset[, 2
MSftse<-xts (MSDataset[,
MSdji<-xts (MSDataset|[, 4
MSnky<-xts (MSDataset [, 5

6

7

14

MSmcx<-xts (MSDataset [,
MSmxx<-xts (MSDataset [,
MSbvsp<-xts (MSDataset [,
MSbse<-xts (MSDataset [, 9
MSks<-xts (MSDataset[,10
MSmsci<-xts (MSDataset [,

17
original data

#CAC 40
plotdcac<-ggplot (dcac,

aes (x=M[-1][1:2708],

order.by=as.Date (M[-11))
order.by=as.Date (M[-1
order.by=as.Date (M[-
order.by=as.Date (M[-1
order.by=as.Date (M[-1
order.by=as.Date (M[-1
order.by=as.Date (M[-1
order.by=as.Date (M[ -
order.by=as.Date (M[-1
order.by=as.Date (M[-1
order.by=as.Date (M|

Plots of the Markov Switching specifications against the

y=dcac) )+

geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',

colour = "white"))+
ggtitle("Daily Log-Returns of the CAC40 Index from 01/06/2010 to
30/12/2020"™) +
theme (plot.title = element text (hjust = 0.5, size=14),
axis.title = element text(size = 12, face = "italic", color =
"black"),
axis.title.y = element text(size=12, face = "italic", color =
"black")) +
labs(x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))
dim (MScac)
plotMScac<-ggplot (MScac, aes (x=M[-1][1:2761], y=MScac))+
geom line(color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',

ggtitle ("MS EGARCH

theme (plot.title =
axis.title =
"black"),

specification for the
01/06/2010 to 30/12/2020")
element text (hjust =
element text(size = 12,

"white"))+
CAC40 Index from

colour

+
0.5, size=14),

face = "italic", color =
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axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))
grid.arrange (plotdcac, plotMScac, nrow = 1)

dim(ddax) #2708

#DAX

plotddax<-ggplot (ddax, aes (x=M[-1]1[1:2707], y=ddax))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the DAX Index from 01/06/2010 to
30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
dim (MSdax)

plotMSdax<-ggplot (MSdax, aes (x=M[-1][1:2761], y=MSdax))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the DAX Index from 01/06/2010
to 30/12/2020M™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

grid.arrange (plotddax, plotMSdax, nrow = 1)

#FTSE

plotdftse<-ggplot (dftse, aes (x=M[-1][1:2708], y=dftse))+
geom line (color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
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colour "whitesmoke",

size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',

colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',

colour = "white"))+
ggtitle("Daily Log-Returns of the FTSE 100 Index from 01/06/2010
to 30/12/2020") +

theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSftse<-ggplot (MSftse, aes(x=M[-1][1:2761], y=MSftse))+
geom line(color="lightskyblued4") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the FTSE 100 Index from
01/06/2010 to 30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

grid.arrange (plotdftse, plotMSftse, nrow = 1)

#DJI
plotddji<-ggplot (ddji, aes (x=M[-1][1:2708], y=ddji))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("Daily Log-Returns of the Dow-Jones 30 Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +
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labs (x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))

plotMSdji<-ggplot (MSdji, aes(x=M[-1][1:2761], y=MSdji))+
geom line (color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',

colour = "white"))+
ggtitle ("MS EGARCH specification for the Dow-Jones 30 Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

grid.arrange (plotddji, plotMSdji, nrow = 1)

#NKY
plotdnky<-ggplot (dnky, aes (x=M[-1][1:2708], y=dnky))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the Nikkei 225 Index from 01/06/2010
to 30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSnky<-ggplot (MSnky, aes (x=M[-1][1:2761], y=MSnky))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+
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ggtitle ("MS EGARCH specification for the Nikkei 225 Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

grid.arrange (plotdnky, plotMSnky, nrow = 1)

#MOEX
plotdmcx<-ggplot (dmcx, aes (x=M[-1]1[1:2708], y=dmcx))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the MOEX Index from 01/06/2010 to
30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSmcx<-ggplot (MSmcx, aes (x=M[-1][1:2761], y=MSmcx))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the MOEX Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
grid.arrange (plotdmcx, plotMSmcx, nrow = 1)
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#INMEX
plotdmxx<-ggplot (dmxx,

aes (x=M[-1]1[1:27087,

y=dmxx) )+

geom_ line (color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',

colour =
ggtitle("Daily Log-Returns of the S&P/BMV INMEX Index from

01/06/2010 to 30/12/2020")
theme (plot.title

+

element text (hjust = 0.5,

"white") )+

size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n

plotMSmxx<-ggplot (MSmxx,

aes (x=M[-1][1:2761],

5))

y=MSmxx) ) +

geom line(color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for th

e

S&P/BMV INMEX Index from

01/06/2010 to 30/12/2020"™) +
theme (plot.title = element text (hjust = 0.5, size=14),
axis.title = element text(size = 12, face = "italic", color =
"black"),
axis.title.y = element text(size=12, face = "italic", color =
"black")) +
labs (x = "Years", y = "Price", face = "bold")+
scale x continuous (breaks= pretty(M,n = 5))
grid.arrange (plotdmxx, plotMSmxx, nrow = 1)
#IBOVESPA
plotdbvsp<-ggplot (dbvsp, aes (x=M[-1][1:2708], y=dbvsp))+
geom line(color="lightskyblued") +
theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the Ibovespa Index from 01/06/2010

to 30/12/2020") +
theme (plot.title

element text (hjust
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axis.title = element text(size = 12, face "italic", color

"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSbvsp<-ggplot (MSbvsp, aes(x=M[-1][1:2761], y=MSbvsp))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the Ibovespa Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

grid.arrange (plotdbvsp, plotMSbvsp, nrow = 1)

#BSE SENSEX
plotdbse<-ggplot (dbse, aes (x=M[-1][1:2708], y=dbse))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the S&P BSE SENSEX Index from
01/06/2010 to 30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSbse<-ggplot (MSbse, aes (x=M[-1][1:2761], y=MSbse))+
geom line (color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
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panel.grid.major element line(size = 0.5, linetype = 'solid',

colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the S&P BSE SENSEX Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

grid.arrange (plotdbse, plotMSbse, nrow = 1)

#KOSPI 50
plotdks<-ggplot (dks, aes(x=M[-1]1[1:2708], y=dks))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the KOSPI 50 Index from 01/06/2010
to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSks<-ggplot (MSks, aes (x=M[-1][1:2761], y=MSks))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke™,
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the KOSPI 50 Index from
01/06/2010 to 30/12/2020") +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
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grid.arrange (plotdks, plotMSks, nrow = 1)

#MSCI ACWI ETF
plotdmsci<-ggplot (dmsci, aes (x=M[-1][1:2708], y=dmsci))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle("Daily Log-Returns of the MSCI ACWI ETF from 01/06/2010 to
30/12/2020™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs (x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))

plotMSmsci<-ggplot (MSmsci, aes(x=M[-1][1:2761], y=MSmsci))+
geom line(color="lightskyblued") +

theme (panel.background = element rect(fill = "whitesmoke",
colour = "whitesmoke",
size = 0.5, linetype = "solid"),
panel.grid.major = element line(size = 0.5, linetype = 'solid',
colour = "white"),
panel.grid.minor = element line(size = 0.25, linetype = 'solid',
colour = "white"))+

ggtitle ("MS EGARCH specification for the MSCI ACWI ETF from
01/06/2010 to 30/12/2020"™) +
theme (plot.title = element text (hjust = 0.5, size=14),

axis.title = element text(size = 12, face = "italic", color =
"black"),

axis.title.y = element text(size=12, face = "italic", color =
"black")) +

labs(x = "Years", y = "Price", face = "bold")+

scale x continuous (breaks= pretty(M,n = 5))
grid.arrange (plotdmsci, plotMSmsci, nrow = 1)

18 Definition of the expectile function and the EVaR risk measure

#Function computing the expectile of a distribution R with
parameter tau

expectile <- function (R, tau = seq(0, 1, 0.25), dec = 4)
{

if (!is.vector (R))
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stop ("observations are needed in vector form.")

if (min(tau) < 0 || max(tau) > 1)

stop ("only asymmetries between 0 and 1 allowed.")
e = mean (R)

ee = 0 * tau

g = max (abs(R)) * 1le-06
for (k in l:length(tau)) {

p = taulk]

if (p == 0)

ee[k] = min(R, na.rm = TRUE)
else if (p == 1)

eel[k] = max(R, na.rm = TRUE)
else {

for (it in 1:20) {
w = ifelse(R < e, 1 - p, p)

enew = sum(w * R)/sum(w)
de = max (abs(enew - e))
e = enew

if (de < qg)

break

}

eelk] = e

}

}

names (ee) = tau

ee = round (ee, dec)

return (ee)

}

#User-defined function EVaR as risk-measure, which calls the
expectile function. The expectile based Value-at-Risk (EVaR) is
defined as

EVaR<-function (R, tau=0.00145241,weights, sigma)

{

weights <- matrix (weights, ncol=1)

Ri<-apply (R, 2, mean)

Ri<-matrix (Ri,ncol=1)

Rp<-sum (Ri%*%t (weights))

sp<-sqgrt (t (weights) $*%sigma%*%$weights)

out<- Rpt+(-l*expectile(as.vector(R),tau=0.00145241)) *sp
out

}

#Creation of customized moments for the risk measure EVaR
EVaR.moments <- function(R, ...){

out <- list ()

outSmu<-colMeans (R)

out$sigma <- cov (R)

out

}

19 Portfolio Optimisation - Passive Investing Strategy

131



#Portfolio construction
dataPortf<-
cbind(dcac,ddax,dftse,ddji,dnky, dmcx, dmxx,dbvsp,dbse, dks)

portf<-portfolio.spec(assets = c("CAC40", "DAX","FTSE

100", "DJI", "NIKKEI 225",

"MOEX", "INMEX", "IBOVESPA", "BSE SENSEX", "KOSPI 50"),

category labels = c("Developed Economies","Developed Economies",
"Developed Economies", "Developed Economies","Developed Economies",
"Emerging Economies","Emerging Economies","Emerging Economies",
"Emerging Economies","Emerging Economies"))

colnames (dataPortf)<-c ("CAC 40", "DAX","FTSE 100",

"DJI", "NIKKEI 225", "MOEX", "INMEX", "IBOVESPA", "BSE

SENSEX", "KOSPI50")

funds <- colnames (dataPortf)

#Construction of initial portfolio with basic constraints.
init.portf <- portfolio.spec (assets=funds)

init.portf <- add.constraint (portfolio=init.portf, type='box', min
= 0, max=1 )

init.portf <- add.constraint (portfolio=init.portf,

type="weight sum",min sum=0.99, max sum=1.01)

init.portf <- add.constraint (portfolio=init.portf,

type="long only")

init.portf <- add.constraint (portfolio=init.portf,

type="full investment")

#Creation of portfolios with VaR and CVaR as objectives

#Note: VaR with confidence level and the CVaR with the
corresponding confidence level

VaR.portf<-add.objective (portfolio=init.portf, type="risk",
name="VaR",arguments=1ist (p=0.99))

CVaR.portf <- add.objective(portfolio=init.portf, type="risk",
name="ES", arguments=1ist (p=0.975))

#Creation of portfolio with EVaR as an objective

#Note: EVaR with confidence level corresponding to that of the VaR
at 99% confidence level, i.e.

EVaR.portf <- add.objective(portfolio=init.portf, type="risk",
name="EVaR",arguments=1list (tau=0.00145241))

#Optimization of the portfolio using each risk measure as a risk
objective (minimisation) :

opt.VaR <- optimize.portfolio(dataPortf, VaR.portf,

optimize method="pso", trace=TRUE)

opt.CVaR <- optimize.portfolio(dataPortf, CVaR.portf,

optimize method="pso", trace=TRUE)

opt.EVaR <- optimize.portfolio(dataPortf, EVaR.portf,

optimize method="pso",momentFUN="EVaR.moments", trace=TRUE)

#Displaying the results of the four optimisations:
opt.VaR
opt.CVaR
opt.EVaR
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#Computation of the Expected return for each portfolio:
Ri<-apply(dataPortf, 2, mean)

WoptVaR<-extractWeights (opt.VaR)
Rp.VaR<-sum (Ri*t (WoptVaR))
Rp.VaR

WoptCVaR<-extractWeights (opt.CVaR)
Rp.CVaR<-sum (Ri*t (WoptCVaR) )
Rp.CVaR

WoptEVaR<-extractWeights (opt.EVaR)
Rp.EVaR<-sum (Ri*t (WoptEVaR) )
Rp.EVaR

#Computation of the portfolios' risk

sigp.VaR<-

(t (as.matrix (WoptVaR)))%$*%as.matrix (cov (dataPortf))%$*%as.matrix (Wo
ptVvar)

sigp.CVaR<-

(t (as.matrix (WoptCVaR))) %*%as.matrix (cov(dataPortf))%$*%as.matrix (W
optCVaR)

sigp.EVaR<-

(t (as.matrix (WoptEVaR))) %*%as.matrix (cov(dataPortf))%$*%as.matrix (W
optEVaR)

sigp.VaR
sigp.CVaR
sigp.EVaR

#Computation of the beta of each asset in the portfolio

Betacac<-CAPM.beta (dcac, dmsci, Rf = dlbr)
Betadax<-CAPM.beta (ddax, dmsci, Rf = dlbr)
Betaftse<-CAPM.beta (dftse, dmsci, Rf = dlbr)
Betadji<-CAPM.beta (ddji, dmsci, Rf = dlbr)
Betanky<-CAPM.beta (dnky, dmsci, Rf = dlbr)
Betamcx<-CAPM.beta (dmcx, dmsci, Rf = dlbr)
Betamxx<-CAPM.beta (dmxx, dmsci, Rf = dlbr)
Betabvsp<-CAPM.beta (dbvsp, dmsci, Rf = dlbr)
Betabse<-CAPM.beta (dbse, dmsci, Rf = dlbr)
Betaks<-CAPM.beta (dks, dmsci, Rf = dlbr)

Assets.Betas<-cbind(Betacac,Betadax, Betaftse, Betadji, Betanky,
Betamcx, Betamxx, Betabvsp, Betabse, Betaks)
Assets.Betas

# Computation of each portfolio’s Beta:
Beta.VaR<-WoptVaR%*%t (Assets.Betas)
Beta.CVaR<-WoptCVaR%*%t (Assets.Betas)
Beta.EVaR<-WoptEVaR%*%t (Assets.Betas)

#Computation of the Sharpe Ratio for each portfolio
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ShR.VaR<- (Rp.VaR-mean (dlbr)) /sigp.VaR
ShR.VaR

ShR.CVaR<- (Rp.CVaR-mean (dlbr)) /sigp.CVaR
ShR.CVaR

ShR.EVaR<- (Rp.EVaR-mean (dlbr)) /sigp.EVaR
ShR.EVaR

#Computation of the Treynor Ratio for each portfolio
Tr.VaR<- (Rp.VaR-mean (dlbr) ) /Beta.VaR
Tr.VaR

Tr.CVaR<- (Rp.CVaR-mean (dlbr) ) /Beta.CVaR
Tr.CVaR

Tr.EVaR<- (Rp.EVaR-mean (dlbr) ) /Beta.EVaR
Tr.EVaR

#Computation of the Jensen’s Alpha for each portfolio
Rm=mean (dmsci)

Rm

JA.VaR<- (Rp.VaR-mean (dlbr) ) -Beta.VaR* (Rm-mean (dlbr) )
JA.VaR

JA.CVaR<- (Rp.CVaR-mean (dlbr) ) -Beta.CVaR* (Rm-mean (dlbr))
JA.CVaR

JA.EVaR<- (Rp.EVaR-mean (dlbr) ) -Beta.EVaR* (Rm-mean (dlbr))
JA.EVaR

#Plots Weights

#A11 Assets

chart.Weights (opt.VaR, neighbors = NULL,main = "VaR Optimisation
Portfolio Weights",
las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2", "paleturquoise3", "paleturquoised"
)

legend.loc = NULL,cex.legend = 0.8, plot.type = "line")
chart.Weights (opt.CVaR, neighbors = NULL,main = "CVaR Optimisation
Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1l,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2", "paleturquoise3", "paleturquoised"

)
legend.loc = NULL,cex.legend = 0.8, plot.type = "line")

chart.Weights (opt.EVaR, neighbors = NULL,main "EVaR Optimisation
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Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1l,element.color = "darkgray",
cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"

)/

legend.loc = NULL,cex.legend = 0.8, plot.type = "line")
chart.Weights (opt.VaR, neighbors = NULL,main = "VaR Optimisation
Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1l,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"

),

legend.loc = "topright",cex.legend = 0.8, plot.type = "barplot")
chart.Weights (opt.CVaR, neighbors = NULL,main = "CVaR Optimisation
Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"
)

legend.loc = "topright",cex.legend = 0.8, plot.type = "barplot")

chart.Weights (opt.EVaR, neighbors = NULL,main = "EVaR Optimisation
Portfolio Weights",
las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2", "paleturquoise3","paleturquoised"
)

legend.loc = "topright",cex.legend = 0.8, plot.type = "barplot")

#By Category (Developed vs Emerging Countries)

#VaR

WVaRl<-as.matrix (extractWeights (opt.VaR))
WVaRDvpl<-WVaR1([1:5,]

VaRDevWl<-sum (WVaRDvpl)

WVaREmel<-WVaR1[6:10, ]

VaREmWl<-sum (WVaREmel)
Wdevemel<-as.matrix (cbind (VaRDevWl, VaREmW1) )

colnames (Wdevemel) <- c("Developed Economies","Emerging
Economies")

par (mar = rep(3, 4))

coul <- c("lightskybluel", "paleturquoise3")
WVaRbplotl<-barplot (t (Wdevemel), names.arg=rownames (t (Wdevemel)),
col=coul,beside=TRUE, space=0.1)

title("Var Optimisation Weight Distribution between

Developed and Emerging Economies", line=1)

text (WVaRbplotl, 0,
labels=percent (Wdevemel, accuracy=0.001),cex=1,pos = 3)
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#CVaR

WCVaRl<-as.matrix (extractWeights (opt.CVaR))
WCVaRDvpl<-WCVaR1[1:5,]

CVaRDeviWl<-sum (WCVaRDvpl)

WCVaREmel<-WCVaR1[6:10, ]

CVaREmWl<-sum (WCVaREmel)
WCVaRdevemel<-as.matrix (cbind (CVaRDevWl, CVaREmW1) )

colnames (WCVaRdevemel) <- c("Developed Economies","Emerging
Economies")

par (mar = rep(3, 4))
coul <- c("lightskybluel", "paleturquoise3")
WCVaRbplotl<-barplot (t (WCVaRdevemel) ,
names.arg=rownames (t (WCVaRdevemel) ),

col=coul,beside=TRUE, space=0.1)
title("CVar Optimisation Weight Distribution between
Developed and Emerging Economies", line=1)
text (WCVaRbplotl, O,
labels=percent (WCVaRdevemel, accuracy=0.001),cex=1,pos = 3)

#EVaR

WEVaRl<-as.matrix (extractWeights (opt.EVaR))
WEVaRDvpl<-WEVaR1[1:5,]

EVaRDevWl<-sum (WEVaRDvpl)

WEVaREmel<-WEVaR1[6:10, ]

EVaREmWl<-sum (WEVaREmel)
WEVaRdevemel<-as.matrix (cbind (EVaRDevWl, EVaREmW1) )

colnames (WEVaRdevemel) <- c("Developed Economies","Emerging
Economies")

par (mar = rep(3, 4))
coul <- c("lightskybluel", "paleturquoise3")
WEVaRbplotl<-barplot (t (WEVaRdevemel) ,
names.arg=rownames (t (WEVaRdevemel) ),

col=coul,beside=TRUE, space=0.1)
title("EVar Optimisation Weight Distribution between
Developed and Emerging Economies", line=1l)
text (WvaRbplotl, 0,
labels=percent (WEVaRdevemel, accuracy=0.001),cex=1,pos = 3)

20 Portfolio Optimisation - Passive Investing Strategy - Markov
Switching Data

#Portfolio construction

MSdataPortf<-

cbind (MScac,MSdax,MSftse,MSdji,MSnky,MSmcx, MSmxx, MSbvsp, MSbse, MSks
)
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MSportf<-portfolio.spec(assets = c ("CAC40", "DAX","FTSE

100", "DJI", "NIKKEI 225",

"MOEX", "INMEX", "IBOVESPA", "BSE SENSEX", "KOSPI 50"),

category labels = c("Developed Economies","Developed Economies",
"Developed Economies", "Developed Economies","Developed Economies",
"Emerging Economies","Emerging Economies", "Emerging Economies",
"Emerging Economies","Emerging Economies"))

colnames (MSdataPortf)<-c ("CAC 40", "DAX","FTSE 100",

"DJI","NIKKEI 225", "MOEX", "INMEX", "IBOVESPA", "BSE

SENSEX", "KOSPI50")

MSfunds <- colnames (MSdataPortf)

#Construction of initial portfolio with basic constraints.
init.MSportf <- portfolio.spec (assets=MSfunds)

init.MSportf <- add.constraint (portfolio=init.MSportf, type='box',
min = 0, max=1 )

init.MSportf <- add.constraint (portfolio=init.MSportf,
type="weight sum",min sum=0.99, max sum=1.01)

init.MSportf <- add.constraint (portfolio=init.MSportf,

type="long only")

init.MSportf <- add.constraint (portfolio=init.MSportf,

type="full investment")

#Creation of portfolios with VaR and CVaR as objectives

#Note: VaR with confidence level (1-?)=99% and the CVaR with the
corresponding confidence level (1-?)=97.5%
VaR.MSportf<-add.objective (portfolio=init.MSportf, type="risk",
name="VaR",arguments=1ist (p=0.99))

CVaR.MSportf <- add.objective (portfolio=init.MSportf, type="risk",
name="ES", arguments=1ist (p=0.975))

#Creation of portfolio with EVaR as an objective

#Note: EVaR with confidence level corresponding to that of the VaR
at 99% confidence level, i1i.e. ?2=0.00145241.

EVaR.MSportf <- add.objective (portfolio=init.MSportf, type="risk",
name="EVaR", arguments=1ist (tau=0.00145241))

#Optimization of the portfolio using each risk measure as a risk
objective (minimisation) :

MSopt.VaR <- optimize.portfolio (MSdataPortf, VaR.MSportf,
optimize method="pso", trace=TRUE)

MSopt.CVaR <- optimize.portfolio (MSdataPortf, CVaR.MSportf,
optimize method="pso", trace=TRUE)

MSopt.EVaR <- optimize.portfolio (MSdataPortf, EVaR.MSportf,
optimize method="pso",momentFUN="EVaR.moments", trace=TRUE)

#Displaying the results of the four optimisations:
MSopt.VaR
MSopt.CVaR
MSopt.EVaR

MSRi<-apply (MSdataPortf, 2, mean)
MSRi
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WMSoptVaR<-extractWeights (MSopt.VaR)
Rp .MSVaR<-sum (MSRi*t (WMSoptVaR))
Rp.MSVaR

WMSoptCVaR<-extractWeights (MSopt.CVaR)
Rp .MSCVaR<-sum (MSRi*t (WMSoptCVaR) )
Rp.MSCVaR

WMSoptEVaR<-extractWeights (MSopt.EVaR)
Rp .MSEVaR<-sum (MSRi*t (WMSoptEVaR) )
Rp.MSEVaR

#Computation of the portfolios' risk

MSsigp.VaR<-

(t (as.matrix (WMSoptVaR)))%*%as.matrix (cov (MSdataPortf)) %$*%as.matri
x (WMSoptVaR)

MSsigp.CVaR<-

(t (as.matrix (WMSoptCVaR))) %$*%as.matrix (cov (MSdataPortf) ) %$*%as.matr
ix (WMSoptCVaR)

MSsigp.EVaR<-

(t (as.matrix (WMSoptEVaR))) %$*%as.matrix (cov (MSdataPortf))%$*%as.matr
ix (WMSoptEVaR)

MSsigp.VaR

MSsigp.CVaR
MSsigp.EVaR

#Plots Weights

chart.Weights (MSopt.VaR, neighbors = NULL,main = "VaR Optimisation
Portfolio Weights",
las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3","lightskyblued", "paleturquoisel",

"paleturquoise", "paleturquoise2", "paleturquoise3", "paleturquoised"

)y

legend.loc = "topright",cex.legend = 0.8, plot.type = "line")
chart.Weights (MSopt.CVaR, neighbors = NULL,main = "CVaR
Optimisation Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3","lightskyblued", "paleturquoisel",
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"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"

)y

legend.loc = "topright",cex.legend = 0.8, plot.type = "line")
chart.Weights (MSopt.EVaR, neighbors = NULL,main = "EVaR
Optimisation Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"

)
legend.loc = "topright", cex.legend

0.8, plot.type = "line")

chart.Weights (MSopt.VaR, neighbors NULL,main = "VaR Optimisation
Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",
cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",

"lightskyblue2","lightskyblue3","lightskyblued", "paleturquoisel",

"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"

)
legend.loc = NULL,cex.legend = 0.8, plot.type = "barplot")

chart.Weights (MSopt.CVaR, neighbors = NULL,main "CVaR

Optimisation Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",
cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",

"lightskyblue2","lightskyblue3","lightskyblued", "paleturquoisel",

"paleturquoise", "paleturquoise2","paleturquoise3", "paleturquoised"

),

legend.loc = NULL,cex.legend = 0.8, plot.type = "barplot")
chart.Weights (MSopt.EVaR, neighbors = NULL,main = "EVaR
Optimisation Portfolio Weights",

las = 3, xlab = NULL, cex.lab = 1,element.color = "darkgray",

cex.axis = 0.8, colorset = c("lightsteelbluel","lightskybluel",
"lightskyblue2","lightskyblue3", "lightskyblued", "paleturquoisel",
"paleturquoise", "paleturquoise2", "paleturquoise3", "paleturquoised"

)
legend.loc = NULL,cex.legend = 0.8, plot.type = "barplot")

#By category (Developed vs Emerging countries)

WMSVaRl<-as.matrix (extractWeights (MSopt.VaR))
WMSVaRDvpl<-WMSVaR1[1:5,]

MSVaRDevWl<-sum (WMSVaRDvpl)
WMSVaREmel<-WMSVaR1[6:10, ]

MSVaREmWl<-sum (WMSVaREmel)
WMSdevemel<-as.matrix (cbind (MSVaRDevWl, MSVaREmW1) )

colnames (WMSdevemel) <- c("Developed Economies","Emerging
Economies")
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WMSdevemel

par (mar = rep(3, 4))
coul <- c("lightskybluel", "paleturquoise3")
WMSVaRbplotl<-barplot (t (WMSdevemel),
names.arg=rownames (t (WMSdevemel) ),

col=coul,beside=TRUE, space=0.1)
title("VaR Optimisation Weight Distribution between
Developed and Emerging Economies", line=1)
text (WMSVaRbplotl, O,
labels=percent (WMSdevemel, accuracy=0.001),cex=1,pos = 3)

WMSCVaRl<-as.matrix (extractWeights (MSopt.CVaR))
WMSCVaRDvpl<-WMSCVaR1[1:5,]

MSCVaRDevWl<-sum (WMSCVaRDvpl)
WMSCVaREmel<-WMSCVaR1[6:10, ]

MSCVaREmW1l<-sum (WMSCVaREmel)
WMSCVaRdevemel<-as.matrix (cbind (MSCVaRDevWl, MSCVaREmW1) )

colnames (WMSCVaRdevemel) <- c("Developed Economies", "Emerging
Economies")

par (mar = rep(3, 4))
coul <- c("lightskybluel", "paleturquoise3")
WMSCVaRbplotl<-barplot (t (WMSCVaRdevemel),
names.arg=rownames (t (WMSCVaRdevemel) ),

col=coul,beside=TRUE, space=0.1)
title("CVaR Optimisation Weight Distribution between
Developed and Emerging Economies", line=1)
text (WMSCVaRbplotl, 0,
labels=percent (WMSCVaRdevemel, accuracy=0.001) ,cex=1,pos = 3)

WMSEVaRl<-as.matrix (extractWeights (MSopt.EVaR))
WMSEVaRDvpl<-WMSEVaR1[1:5,]

MSEVaRDevWl<-sum (WMSEVaRDvpl)
WMSEVaREme1l<-WMSEVaR1[6:10, ]

MSEVaREmW1l<-sum (WMSEVaREmel)
WMSEVaRdevemel<-as.matrix (cbind (MSEVaRDevWl, MSEVaREmW1) )

colnames (WMSEVaRdevemel) <- c("Developed Economies","Emerging
Economies™)

par (mar = rep(3, 4))
coul <- c("lightskybluel", "paleturquoise3")
WMSEVaRbplotl<-barplot (t (WMSEVaRdevemel),
names.arg=rownames (t (WMSEVaRdevemel) ),

col=coul,beside=TRUE, space=0.1)
title("EVaR Optimisation Weight Distribution between
Developed and Emerging Economies", line=1)
text (WMSVaRbplotl, O,
labels=percent (WMSEVaRdevemel, accuracy=0.001),cex=1,pos = 3)
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21 Portfolio Optimisation - Active Investing Strategy

#Portfolio construction (same as for passive investing)
dataPortf<-
cbind(dcac,ddax,dftse,ddji,dnky, dmcx, dmxx,dbvsp,dbse, dks)

portf<-portfolio.spec(assets = c ("CAC40", "DAX","FTSE

100", "DJI", "NIKKEI 225",

"MOEX", "INMEX", "IBOVESPA", "BSE SENSEX", "KOSPI 50"),

category labels = c("Developed Economies", "Developed
Economies", "Developed Economies","Developed Economies", "Developed
Economies",

"Emerging Economies","Emerging Economies", "Emerging
Economies", "Emerging Economies", "Emerging Economies"))
colnames (dataPortf)<-c ("CAC 40", "DAX","FTSE 100", "DJI", "NIKKEI
225", "MOEX", "INMEX", "IBOVESPA", "BSE SENSEX", "KOSPI50")

funds <- colnames (dataPortf)

#Construction of initial portfolio with basic constraints.
init.portf <- portfolio.spec (assets=funds)

init.portf <- add.constraint (portfolio=init.portf, type='box', min
= 0, max=1 )

init.portf <- add.constraint (portfolio=init.portf,

type="weight sum",min sum=0.99, max sum=1.01)

init.portf <- add.constraint (portfolio=init.portf,

type="1long only")

init.portf <- add.constraint (portfolio=init.portf,

type="full investment")

#Creation of portfolios with VaR and CVaR as objectives

#Note: VaR with confidence level (1-?)=99% and the CVaR with the
corresponding confidence level (1-2)=97.5%
VaR.portf<-add.objective (portfolio=init.portf, type="risk",
name="VaR",arguments=1ist (p=0.99))

CVaR.portf <- add.objective(portfolio=init.portf, type="risk",
name="ES", arguments=1ist (p=0.975))

#Creation of portfolio with EVaR as an objective

#Note: EVaR with confidence level corresponding to that of the VaR
at 99% confidence level, i.e. ?=0.00145241.

EVaR.portf <- add.objective(portfolio=init.portf, type="risk",
name="EVaR", arguments=1ist (tau=0.00145241))

#Optimisations with rebalancing periods
Ropt.VaR<-optimize.portfolio.rebalancing(dataPortf, VaR.portf,
optimize method = "pso", rebalance on = 'years',

training period = 240, rolling window = 480, trace=TRUE)

Ropt.CVaR<-optimize.portfolio.rebalancing(dataPortf,
CVaR.portf,optimize method = "pso",rebalance on = 'years',
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training period = 240, rolling window = 480, trace=TRULE)

Ropt.EVaR<-optimize.portfolio.rebalancing(dataPortf,
EVaR.portf, momentFUN="EVaR.moments",optimize method =
"pso", rebalance on = 'years',

training period = 240, rolling window = 480, trace=TRULE)

Ropt.VaR
extractObjectiveMeasures (Ropt.VaR)

Ropt.CVaR
extractObjectiveMeasures (Ropt.CVaR)

Ropt.EVaR
extractObjectiveMeasures (Ropt.EVaR)

WRVaR<-extractWeights (Ropt.VaR)
WRVaR

WRCVaR<-extractWeights (Ropt.CVaR)
WRCVaR

WREVaR<-extractWeights (Ropt.EVaR)
WREVaR

#Extracting the portfolios annualised returns
ReturnVaR<-0.051639

ReturnCvaR<-0.04517441

ReturnkEVaR<-0.0600882

#Extractting the portfolios annualised standard deviation
SDVaR<-0.1225138
SDCVaR<-0.1231325
SDEVaR<-0.1201621

#Computation of the beta of each asset in the portfolio at the end
period

RBetacac<-CAPM.beta (dcac, dmsci, Rf = dlbr)
RBetadax<-CAPM.beta (ddax, dmsci, Rf = dlbr)
RBetaftse<-CAPM.beta (dftse, dmsci, Rf = dlbr)
RBetadji<-CAPM.beta(ddji, dmsci, Rf = dlbr)
RBetanky<-CAPM.beta (dnky, dmsci, Rf = dlbr)
RBetamcx<-CAPM.beta (dmcx, dmsci, Rf = dlbr)
RBetamxx<-CAPM.beta (dmxx, dmsci, Rf = dlbr)
RBetabvsp<-CAPM.beta (dbvsp, dmsci, Rf = dlbr)
RBetabse<-CAPM.beta (dbse, dmsci, Rf = dlbr)
RBetaks<-CAPM.beta (dks, dmsci, Rf = dlbr)

RAssets.Betas<-cbind (RBetacac,RBetadax, RBetaftse, RBetadji,
RBetanky, RBetamcx, RBetamxx, RBetabvsp, RBetabse, RBetaks)
RAssets.Betas
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# Computation of each portfolio’s Beta:
Beta.RVaR<-WRVaR%*%t (RAssets.Betas)
Beta.RCVaR<-WRCVaR%*%t (RAssets.Betas)
Beta.REVaR<-WREVaR%*%t (RAssets.Betas)

Beta.RVaR
Beta.RCVaR
Beta.REVaR

MBeta.RVaR<-mean (as.numeric (Beta.RVaR))
MBeta.RCVaR<-mean (as.numeric (Beta.RCVaR))
MBeta.REVaR<-mean (as.numeric (Beta.REVaR))

MBeta.RVaR
MBeta.RCVaR
MBeta.REVaR

#Computation of the Sharpe Ratio for each portfolio
ShR.RVaR<- (ReturnVaR-mean (dlbr)) /SDVaR
ShR.RVaR

ShR.RCVaR<- (ReturnCVaR-mean (dlbr)) /SDCVaR
ShR.RCVaR

ShR.REVaR<- (ReturnEVaR-mean (dlbr)) /SDEVaR
ShR.REVaR

#Computation of the Treynor Ratio for each portfolio
Tr.RVaR<- (ReturnVaR-mean (dlbr) ) /MBeta.RVaR
Tr.RVaR

Tr .RCVaR<- (ReturnCVaR-mean (dlbr) ) /MBeta.RCVaR
Tr.RCVaR

Tr .REVaR<- (ReturnEVaR-mean (dlbr) ) /MBeta.REVaR
Tr.REVaR

#Computation of the Jensen’s Alpha for each portfolio
Rm=mean (dmsci)

Rm

JA.RVaR<- (ReturnVaR-mean (dlbr) ) -MBeta.RVaR* (Rm—mean (dlbr) )
JA.RVaR

JA.RCVaR<- (ReturnCVaR-mean (dlbr) ) -MBeta.RCVaR* (Rm-mean (dlbr))
JA.RCVaR

JA.REVaR<- (ReturnkEVaR-mean (dlbr) ) -MBeta.REVaR* (Rm-mean (dlbr))
JA.REVaR

ret.VaR <- summary(Ropt.VaR)$portfolio_returns
ret.VaR

ret.CVaR <- summary (Ropt.CVaR) $portfolio returns
ret.CVaR
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ret.EVaR <- summary (Ropt.EVaR) Sportfolio returns
ret.EVaR

#Plot rebalanced weights

chart.Weights (Ropt.VaR, main="VaR Portfolio Optimisation Weights",
c("cornflowerblue","lightskybluel",
"darkslategray","lightskyblue3","lightskyblued", "darkturquoise",
"paleturquoise", "steelblue","lightseagreen", "paleturquoised"))

chart.Weights (Ropt.CVaR, main="CVaR Portfolio Optimisation
Weights",

c("cornflowerblue","lightskybluel",
"darkslategray","lightskyblue3","lightskyblued", "darkturquoise",
"paleturquoise", "steelblue","lightseagreen", "paleturquoised"))

chart.Weights (Ropt.EVaR, main="EVaR Portfolio Optimisation
Weights",

c("cornflowerblue","lightskybluel",
"darkslategray","lightskyblue3","lightskyblued", "darkturquoise",
"paleturquoise", "steelblue", "lightseagreen", "paleturquoised"))

#Weights chart by category

#By Category (Developed vs Emerging Countries)
#VaR

WRVaRl<-as.matrix (extractWeights (Ropt.VaR))
WRVaR1

WRVaRDvpl<-WRVaR1l[,1:5]

WRVaRDvpl

RVaRDevWl<-rowSums (WRVaRDvpl)

RVaRDevW1

WRVaREmel<-WRVaR1[,6:10]

RVaREmWl<-rowSums (WRVaREmel)
WRdevemel<-as.matrix (cbind (RVaRDevWl, RVaREmW1) )

t (WRdevemel)

colnames (WRdevemel) <- c("Developed Economies", "Emerging
Economies")

barplot (t (WRdevemel), legend.text=TRUE,

col=c("lightskybluel", "paleturquoise3"),

args.legend=list (x="topright",bty = "n", inset=c(-0.15,-0.15)))
title("Var Optimisation Weight Distribution between

Developed and Emerging Economies", line=1l)

#CVaR

WRCVaRl<-as.matrix (extractWeights (Ropt.CVaR))
WRCVaR1

WRCVaRDvpl<-WRCVaR1l[,1:5]

WRCVaRDvpl

RCVaRDevWl<-rowSums (WRCVaRDvpl)

144



RCVaRDevW1

WRCVaREmel<-WRCVaR1[,6:10]

RCVaREmWl<-rowSums (WRCVaREmel)
WRCVaRdevemel<-as.matrix (cbind (RCVaRDevWl, RCVAaREmW1) )

t (WRCVaRdevemel)

colnames (WRCVaRdevemel) <- c("Developed Economies","Emerging
Economies")

barplot (t (WRCVaRdevemel), legend.text=TRUE,
col=c("lightskybluel", "paleturquoise3"),

args.legend=list (x="topright",bty = "n", inset=c(-0.10,-0.15)))
title("CVar Optimisation Weight Distribution between

Developed and Emerging Economies", line=1)

#EVaR

WREVaRl<-as.matrix (extractWeights (Ropt.EVaR))

WREVaR1

WREVaRDvpl<-WREVaR1[,1:5]

WREVaRDvpl

REVaRDevWl<-rowSums (WREVaRDvpl)

REVaRDevIW1l

WREVaREmel<-WREVaR1l[,6:10]

REVaREmWl<-rowSums (WREVaREmel)
WREVaRdevemel<-as.matrix (cbind (REVaRDevWl, REVAREmW1) )

t (WREVaRdevemel)

colnames (WREVaRdevemel) <- c ("Developed Economies", "Emerging
Economies")

barplot (t (WREVaRdevemel), legend.text=TRUE,
col=c("lightskybluel", "paleturquoise3"),

args.legend=list (x="topright",bty = "n", inset=c(-0.05,-0.15)))
title("EVar Optimisation Weight Distribution between

Developed and Emerging Economies", line=1, cex=1.5)

colnames (ret.VaR)<-"VaR"

colnames (ret.CVaR) <-"CVaR"

colnames (ret.EVaR) <-"EVaR"
(

colnames (dmsci) <-"Benchmark"

charts.PerformanceSummary (cbind(ret.VaR, ret.CVaR, ret.EVaR,
dmsci),

Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="ggplot2")

charts.PerformanceSummary (cbind(ret.VaR, ret.CVaR, ret.EVaR,
dmsci),

Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="plot")
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22 Portfolio Optimisation - Active Investing Strategy - MS Data

#Portfolio construction

MSdataPortf<-

cbind (MScac,MSdax,MSftse,MSdji,MSnky,MSmcx, MSmxx, MSbvsp, MSbse, MSks
)

MSportf<-portfolio.spec(assets = c ("CAC40","DAX","FTSE

100", "DJI", "NIKKEI 225",

"MOEX", "INMEX", "IBOVESPA", "BSE SENSEX", "KOSPI 50"),

category labels = c("Developed Economies","Developed Economies",
"Developed Economies", "Developed Economies","Developed Economies",
"Emerging Economies","Emerging Economies","Emerging Economies",
"Emerging Economies","Emerging Economies"))

colnames (MSdataPortf)<-c ("CAC 40", "DAX","FTSE 100",

"DJI", "NIKKEI 225", "MOEX", "INMEX", "IBOVESPA", "BSE

SENSEX", "KOSPI50")

MSfunds <- colnames (MSdataPortf)

#Construction of initial portfolio with basic constraints.
init.MSportf <- portfolio.spec (assets=MSfunds)

init.MSportf <- add.constraint (portfolio=init.MSportf, type='box',
min = 0, max=1l )

init.MSportf <- add.constraint (portfolio=init.MSportf,
type="weight sum",min sum=0.99, max sum=1.01)

init.MSportf <- add.constraint (portfolio=init.MSportf,

type="long only")

init.MSportf <- add.constraint (portfolio=init.MSportf,

type="full investment")

#Creation of portfolios with VaR and CVaR as objectives

#Note: VaR with confidence level (1-?)=99% and the CVaR with the
corresponding confidence level (1-?)=97.5%
VaR.MSportf<-add.objective (portfolio=init.MSportf, type="risk",
name="VaR",arguments=1ist (p=0.99))

CVaR.MSportf <- add.objective (portfolio=init.MSportf, type="risk",
name="ES", arguments=1ist (p=0.975))

#Creation of portfolio with EVaR as an objective

#Note: EVaR with confidence level corresponding to that of the VaR
at 99% confidence level, i.e. ?2=0.00145241.

EVaR.MSportf <- add.objective (portfolio=init.MSportf, type="risk",
name="EVaR", arguments=1ist (tau=0.00145241))

#Optimization of the portfolio using each risk measure as a risk
objective (minimisation):

MSRopt.VaR <- optimize.portfolio.rebalancing (MSdataPortf,
VaR.MSportf, optimize method="pso",

rebalance on="years", training period = 240, rolling window = 480,
trace=TRUE)

MSRopt.CVaR <- optimize.portfolio.rebalancing (MSdataPortf,
CvaR.MSportf, optimize method="pso",
rebalance on="years", training period = 240, rolling window = 480,
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trace=TRUE)

MSRopt.EVaR <- optimize.portfolio.rebalancing (MSdataPortf,
EVaR.MSportf, momentFUN="EVaR.moments",

optimize method = "pso",rebalance on = 'years',

training period = 240, rolling window = 480, trace=TRUE)

#Displaying the results of the four optimisations:
MSRopt.VaR

extractObjectiveMeasures (MSRopt.VaR)

MSRopt.CVaR

extractObjectiveMeasures (MSRopt.CVaR)

MSRopt.EVaR

extractObjectiveMeasures (MSRopt.EVaR)

WMSRVaR<-extractWeights (MSRopt.VaR)
WMSRVaR

WMSRCVaR<-extractWeights (MSRopt.CVaR)
WMSRCVaR

WMSREVaR<-extractWeights (MSRopt.EVaR)
WMSREVaR

#Extracting the portfolios annualised returns
ReturnMSVaR<-0.07680973
ReturnMSCVaR<-0.07940777
ReturnMSEVaR<-0.07244808

#Extractting the portfolios annualised standard deviation
SDMSVaR<-0.142961

SDMSCVaR<-0.1488851

SDMSEVaR<-0.13819

#Plot rebalanced weights

chart.Weights (MSRopt.VaR, main="VaR Portfolio Optimisation
Weights",

c("cornflowerblue","lightskybluel",
"darkslategray","lightskyblue3","lightskyblued", "darkturquoise",
"paleturquoise", "steelblue","lightseagreen", "paleturquoised"))

chart.Weights (MSRopt.CVaR, main="CVaR Portfolio Optimisation
Weights",

c("cornflowerblue","lightskybluel",
"darkslategray","lightskyblue3","lightskyblued", "darkturquoise",
"paleturquoise", "steelblue","lightseagreen", "paleturquoised"))
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chart.Weights (MSRopt.EVaR, main="EVaR Portfolio Optimisation
Weights",

c("cornflowerblue","lightskybluel",
"darkslategray","lightskyblue3","lightskyblued", "darkturquoise",
"paleturquoise", "steelblue","lightseagreen", "paleturquoised"))

#Weights chart by category

#By Category (Developed vs Emerging Countries)
#VaR

WMSRVaRl<-as.matrix (extractWeights (MSRopt.VaR))
WMSRVaR1

WMSRVaRDvpl<-WMSRVaR1[,1:5]

WMSRVaRDvp1l

MSRVaRDevWl<-rowSums (WMSRVaRDvpl)

MSRVaRDeviW1l

WMSRVaREmel<-WMSRVaR1[,6:10]
MSRVaREmWl<-rowSums (WMSRVaREmel)
WMSRdevemel<-as.matrix (cbind (MSRVaRDevWl, MSRVaREmW1) )

t (WMSRdevemel)

colnames (WMSRdevemel) <- c ("Developed Economies", "Emerging
Economies")

barplot (t (WMSRdevemel), legend.text=TRUE,
col=c("lightskybluel", "paleturquoise3"),

args.legend=list (x="topright",bty = "n", inset=c(-0.15,-0.15)))
title("Var Optimisation Weight Distribution between

Developed and Emerging Economies", line=1)

#CVaR

WMSRCVaR1l<-as.matrix (extractWeights (MSRopt.CVaR))

WMSRCVaR1

WMSRCVaRDvpl<-WMSRCVaR1[,1:5]

WMSRCVaRDvpl

MSRCVaRDevWl<-rowSums (WMSRCVaRDvpl)

RCVaRDevWl

WMSRCVaREmel<-WMSRCVaR1[,6:10]

MSRCVaREmW1l<-rowSums (WMSRCVaREmel)
WMSRCVaRdevemel<-as.matrix (cbind (MSRCVaRDevWl, MSRCVaREmW1) )

t (WMSRCVaRdevemel)

colnames (WMSRCVaRdevemel) <- c ("Developed Economies", "Emerging
Economies")

barplot (t (WMSRCVaRdevemel), legend.text=TRUE,
col=c("lightskybluel", "paleturquoise3"),

args.legend=list (x="topright",bty = "n", inset=c(-0,-0.15)))
title("CVar Optimisation Weight Distribution between

Developed and Emerging Economies", line=1l)
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#EVaR

WMSREVaR1l<-as.matrix (extractWeights (MSRopt.EVaR))

WMSREVaR1

WMSREVaRDvpl<-WMSREVaR1[,1:5]

WMSREVaRDvpl

MSREVaRDevWl<-rowSums (WMSREVaRDvpl)

MSREVaRDevW1

WMSREVaREmel<-WMSREVaR1 [, 6:10]

MSREVaREmMWl<-rowSums (WMSREVaREmel)
WMSREVaRdevemel<-as.matrix (cbind (MSREVaRDevWl, MSREVaREmW1) )

t (WMSREVaRdevemel)

colnames (WMSREVaRdevemel) <- c ("Developed Economies", "Emerging
Economies")

barplot (t (WMSREVaRdevemel), legend.text=TRUE,
col=c("lightskybluel", "paleturquoise3"),

args.legend=list (x="topright",bty = "n", inset=c(0,-0.15)))
title("EVar Optimisation Weight Distribution between

Developed and Emerging Economies", line=1, cex=1.5)

ret .MSVaR)<-"VaR"

ret .MSCVaR) <-"CVaR"
ret .MSEVaR) <-"EVaR"
dmsci)<-"Benchmark"

colnames
colnames
colnames
colnames

_— o~ o~ o~

charts.PerformanceSummary (cbind (ret.MSVaR, ret.MSCVaR, ret.MSEVaR,
dmsci),

Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="ggplot2")

charts.PerformanceSummary (cbind (ret.MSVaR, ret.MSCVaR, ret.MSEVaR,
dmsci),

Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="plot")

23 Comparision between original data and MS-EGARCH specification
by risk measure

#VaR

colnames (ret.VaR)<-"VaR-Original Data"
colnames (ret .MSVaR) <-"VaR-MS-EGARCH Data"

charts.PerformanceSummary (cbind(ret.vVaR, ret.MSVaR, dmsci),
Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="ggplot2")

charts.PerformanceSummary (cbind(ret.VaR, ret.MSVaR, dmsci),
Rf=dlbr,main="Portfolio Optimisation Performances",
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plot.engine="plot")

#CVaR

colnames (ret.CVaR)<-"CVaR-Original Data"
colnames (ret .MSCVaR) <-"CVaR-MS-EGARCH Data"

charts.PerformanceSummary (cbind(ret.CVaR, ret.MSCVaR,
Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="ggplot2")

charts.PerformanceSummary (cbind(ret.CVaR, ret.MSCVaR,
Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="plot")

#EVaR

colnames (ret.EVaR) <-"EVaR-Original Data"
colnames (ret .MSEVaR) <-"EVaR-MS-EGARCH Data"

charts.PerformanceSummary (cbind(ret.EVaR, ret.MSEVaR,
Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="ggplot2")

charts.PerformanceSummary (cbind(ret.EVaR, ret.MSEVaR,

Rf=dlbr,main="Portfolio Optimisation Performances",
plot.engine="plot")
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